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CHAIRMAN’S
STATEMENT
EFEHE

Dear Shareholders,

On behalf of the board (the “Board”) of director(s) (the
“Director(s)”) of Imagi International Holdings Limited (the
“Company”, together with its subsidiaries as the “Group”),
I would like to present the annual report of the Company
for the year ended 31 December 2021 (the “Year under
Review”) to the shareholder(s) of the Company (the
“Shareholder(s)”).

BUSINESS REVIEW

The past year had posed great challenges for the Company.
With the rampaging COVID pandemic showing no signs of
subsiding, Hong Kong and the world economy continued
to be severely impacted for the year of 2021, with the
general business environment remained in a very depressed
state. With the emergence of new COVID variants, the
immediate outlook and sentiment in Hong Kong and
elsewhere is expected to remain negative and little
improvement is expected until the pandemic can be
successfully tackled. In addition to the aforementioned
detrimental economic effect attributable to COVID, the Hong
Kong and China financial markets are also under pressure
resulting from the Chinese regulatory authorities’ clampdown
on the tech and media operators and the severe curtailment
in credits to the over-leveraged property companies. The
aforementioned combined and adversely affected. As a
result, the Company’s investment portfolio for the Year under
Review had suffered. The Group recorded a net realised
losses from sales of listed equity investments classified as
held-for-trading investments and listed debt securities
classified as other financial assets of approximately HK$81.2
million and HK$4.7 million respectively for the Year under
Review and the changes in fair value of financial assets
classified as held-for-trading also resulted in unrealised
losses of approximately HK$28.7 million. The Company’s
current year financial results was further adversely impacted
by the lack of one-off HK$120 million break fee income in
relation to termination of proposed acquisition of target
companies in United Kingdom recorded in 2020. All the
above combined and adversely affected the Company’s
results which ended with a net loss before tax of
approximately HK$34 million for the Year under Review as
compared to a net profit before tax of approximately HK$274
million for 2020.
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Even though our business operated under such dire
economic and depressed financial market conditions, the
Group is happy to report that the continual efforts in
realigning the integrated financial services, the core business
of the Company, is starting to pay rewards with substantial
improvements in performance of the brokerage related
services business of the Group with aggregate revenue of
approximately HK$102 million generated for the Year under
Review. The interest income from margin financing services
increased by 63% to approximately HK$61.2 million. The
asset management business generated management fee
income of approximately HK$6.5 million for the Group as
compared to HK$5.4 million for 2020. The income from
brokerage related commission and clearing fee income and
net placement/underwriting commission recorded in the Year
under Review was HK$3.3 million and HK$12.9 million as
compared to HK$0.7 million and HK$0.43 million respectively
for 2020. While interest and other income in aggregate from
money lending business recorded in the Year under Review
was approximately HK$25.3 million. For the Year under
Review, the Company had focused its attention and devote
resources in developing its core business being the
integrated financial services business and, looking forward
into 2022, will continue to do so.

The management of the Company (the “Management”)
believes that the computer graphic imaging (“CGI”) business
will not be profitable in the near terms and as a result, the
Company will devote only minimal resources to maintain
the business until there is significant turnaround in prospects
for this business.

The Group had entered into an agreement in 2018 and a
supplemental agreement in 2020 (collectively as the
“Agreements”) with an independent third party and agreed
to invest in a total of six films with expected total investments
of about HK$20.4 million. Pursuant to the Agreements, the
Group is entitled to share certain percentage of income to
be generated from the films based on the proportion of
investment amounts as specified in the Agreements. The
Agreements had expired on 31 December 2021. As a result
of COVID had a very disruptive effect on the movie industry,
the Company will take a conservative stance in reviewing
future opportunities towards movie investments. As at the
date of this annual report, the Group had made a total of
approximately HK$16.9 million investments in relation to
the development of four of the proposed films under the
Agreements.
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(a)
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Brokerage and related financial services business
Imagi Brokerage Limited (“Imagi Brokerage”) is an
indirect non-wholly-owned subsidiary of the Company.
Imagi Brokerage had actively recruited additional
personnel to undertake additional brokerage services
and business with further recruitment being planned
to continue. Currently Imagi Brokerage has licenses
to engage in Type 1 (dealing in securities), Type 2
(dealing in futures contracts), Type 4 (advising on
securities), Type 5 (advising on futures contracts) and
Type 9 (asset management) regulated businesses
under the Securities and Futures Commission of Hong
Kong (the “SFC”). Imagi Brokerage currently is in the
process of applying Type 6 (advising on corporate
finance) regulated business from the SFC and
expected that such license would be granted in the
second quarter of 2022. The Management is confident
that Imagi Brokerage will remain a significant
contributor to the Group’s operations and profits
through revenues from brokerage commissions and
clearing fee income, underwriting and placement
commissions, related financial services income,
interest income on margin clients and asset
management fees. For the Year under Review, income
from securities brokerage and asset management
segment totaled approximately HK$102 million.

In line with the Company’s business strategy for
expanding securities brokerage and asset management
segment, on 28 October 2021, the Group entered
into a sale and purchase agreement (the “Sale and
Purchase Agreement”) with an independent third party
agreed to conditionally acquire 51% shareholding of
Supreme China Securities Limited (“Supreme China
Securities”) at a consideration of HK$27,000,000
(subject to the adjustments under the terms of the
Sale and Purchase Agreement). Supreme China
Securities is a licensed corporation under the
Securities and Futures Ordinance (“SFO”) (Chapter
571 Laws of Hong Kong) to carry out Type 1 (dealing
in securities) regulated activity and is principally
engaged in securities brokerage, provision of margin
financing and provision of underwriting and placing
services in Hong Kong which provides a good
opportunity for the Group to expand its reach to
different clientele. The acquisition is still subject to
approval from the SFC to admit the Group becoming
the substantial shareholder of Supreme China
Securities.
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(b)

The Group has also been proactively exploring
investment opportunities so as to enhance the
varieties and quality of brokerage business. On 1
November 2021, the Group acquired 30% equity
interest in Hope Capital Limited (the “Target Company”)
for a consideration of HK$48 million. The wholly-
owned subsidiary of the Target Company, Hope
Securities Limited, is a licensed corporation to carry
out regulated activities in Type 1 (dealing in securities),
Type 2 (dealing in futures contacts), Type 4 (advising
on securities), Type 5 (advising on futures contracts)
and Type 9 (asset management) under SFO.

The Board believes that acquisition and/or forming
informal strategic alliance with other local brokerage
firms would consolidate the existing clientele,
technological infrastructure, and type of services of
the allied brokerage firms and attract more customers
for different financial services.

Money lending business

The Group offered money lending through Imagi
Lenders Limited (“Imagi Lenders”) which is a licensed
money lender and is governed under the Money
Lenders Ordinance (Chapter 163 of Laws of Hong
Kong) (“MLO”) to undertake money lending business
in Hong Kong. For the Year under Review, Imagi
Lenders made a total new loan principal of
approximately HK$202.9 million and as at 31
December 2021 a total principal amount and accrued
interest on loans receivable of approximately HK$127.8
million remained outstanding. Total interest income
on loans receivable of approximately HK$11.8 million
was generated by Imagi Lenders for the Year under
Review.

(b)
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(c)

Securities investments and proprietary trading

The unsettling effects of the pandemic had serious
impacts on the world economy for the Year under
Review. The Chinese regulatory authorities’ clampdown
on the tech and media operators and the severe
curtailment in credits to the over-leveraged property
companies further put great pressure on the Hong
Kong and China financial markets. In such
circumstances, the Company will
carefully review its strategy in this business.

continuously

PROSPECTS

Amid the COVID and China regulatory authorities’ clampdown,
general business environment in 2021 had been difficult
and little or no immediate improvement is envisaged for the
near term. Despite the prevailing depressed conditions, the
Company had made encouraging progress in its principal
core business for the Year under Review and expects such
improvement in performance will continue for the year of
2022. The Company is confident that the principal core
business of integrated financial services will continue its
steady progress and to expand significantly in 2022.

(a)

Annual Report 2021

Brokerage and related financial services business
With substantial capital injections in recent years and
newly recruited staff and the additional licenses
granted by the SFC since 2018 including Type 2
(dealing in futures contracts), Type 4 (advising on
securities), Type 5 (advising on futures contracts) and
Type 9 (asset management), had produced strong
improvement in brokerage related business for the
Year under Review. With further Type 6 (advising on
corporate finance) licence application in progress
which is expected to be granted by SFC in the second
quarter of 2022, the Company’s strategy of making
financial services as the core business continue to
be steadily implemented. The effects of the COVID
and China regulatory authorities’ clampdown are
expected to persist in 2022 and for the foreseeable
future. The Management will persist with its expansion
strategy but will proceed with caution and constantly
assess and monitor the market situation. In this

IMAGI INTERNATIONAL HOLDINGS LIMITED
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(b)

(c)

regards, the Management is planning for further
recruitments to augment the human resources of
Imagi Brokerage and is also planning to enter into
the mass market as a future expansion strategy. The
Company expects that performance of Imagi Brokerage
will continue to improve and, with aforementioned
acquisitions during the Year under Review, will remain
a significant contributor to the Group’s operations and
profits for the foreseeable future.

Money lending business

The Group conducts money lending business through
Imagi Lenders and during the Year under Review, the
Group made total new loan principal of approximately
HK$202.9 million. Interest income and other income
in total of approximately HK$25.3 million generated
during the Year under Review was recorded under
provision of finance segment. The Management is
confident that the money lending business will in
future provide consistent and significant returns to
the Group.

Securities investments and proprietary trading

For the Year under Review, the Hong Kong and China
economy and financial markets had been negatively
affected by COVID and China regulatory authorities’
clampdown. Such conditions are expected to persist
in 2022 and for or in the foreseeable future. The
Company will constantly assess and monitor the
market situation.

APPRECIATION
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like to thank all of Shareholders, business partners and
bankers for their continuous support over the years.

For and on behalf of the Board
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Chairman
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(b)

(c)

B

CHAIRMAN’S
STATEMENT
EEHRE

B IR aF BIE AR R TSERARRIERK
B o AKX &) FEHflmagi Brokerage” ¥4&
B E A RERIEIEFEEAR Eat
WEEEARARAKRBAEBR Z2KER
wmAEERER

MEER

A% Bi% BImagi Lendersfi & W& %
B-REBEFE AEEDRENIEER
N4 48 %5E49202,900,00058 7T » O EE4E
B iREBESIDETHEFBWA KR
H b Ug A& £ 4925,300,0005% 7T © & I
BAEE MEEBREEAEREBETK
BAFHERIR -

HHERENBERS

REBFEE FERTEEHEAN SR
MSRIHLTRRSRELTEEE
MABREMNERFE AT -_—F
Fe SRl FLOR SR AS HE AR 2 3R AR IR ©
Bt - AR B AR S R BT 5 Y

AANERREFGURESL2BE T 2R

HENRRROREHMEE - eI

ZAY N ¥

HRLBEHERR  EHBHRERRITZF
K—BEHRTAKE -

KREFS

FE

Kitchell Osman Bin

N

—E-—#F#=HA+XH

& 0 su sEErERsRAT

9
][ [/



10
IO —

MANAGEMENT DISCUSSION AND

ANALYSIS
BEEWE DM

BUSINESS AND OPERATIONAL REVIEW

For the Year under Review, the Group’s principal business
remains to be engaging in integrated financial services
business, investment holdings, CGl and entertainment
business. The integrated financial services of the Group
comprises of securities brokerage and related financial
services, margin financing services, asset management
services, money lending services, securities investments and
proprietary trading.

Starting from 2016 and continuing to the present, the
Company began to focus on the integrated financial services
business as a core principal activity. The Company expects
that this will remain as our core business for the future. In
late 2018, the Company had also decided to invest in movie
business with minority interests in each of six proposed
movies with total budgeted investment of HK$20.4 million
and the total investment incurred thus far amounted to
approximately HK$16.9 million. The film investments of the
Company ended on 31 December 2021 upon expiry of the
film investment agreement dated 30 November 2018 which
was supplemented by a supplemental agreement dated 28
December 2020 (collectively as the “Film Investment
Agreements”). The Company will take a conservative stance
towards movies investments especially under disruptive
effect of COVID but the Company will still seek for any
future movie investments when opportunities arise.

The major segments of the Group’s business for the Year
under Review are as follows:

(a) Integrated financial services business
(i) Brokerage and related financial services

Imagi Brokerage, a non-wholly-owned subsidiary
of the Company, has recruited and is planning
to recruit additional personnel to undertake
additional services and businesses including

investment

advisory services and asset management

placement and underwriting,

services.
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MANAGEMENT DISCUSSION

For the Year under Review, Imagi Brokerage
generated a total revenue of HK$101.9 million
for the Group. As at 31 December 2021, the
outstanding margin loans receivable arising
from securities brokerage business was
approximately HK$451.1 million which were
fully secured by underlying equity securities
held by the brokerage customers. With reference
to the expected credit loss assessment
performed by independent professional valuer,
Imagi Brokerage provided approximately HK$0.4
million impairment allowances on the outstanding
margin loan as at 31 December 2021. Further
details of margin loans receivable, assessment
and the related movement of impairment
allowances are disclosed in notes 3(n)(a)(ii), 4(c)
(i), 6(b) and 28 to the consolidated financial
statements.

In the first half of 2021, the Group has embarked
on a marketing campaign with a view to
promoting the brand image of the Group and
expanding its reach into the mass market of
securities brokerage related business and asset
management services. The Group continue to
explore other opportunities including through
acquiring potential brokerage firms with clientele
in different risk appetites and solid client base
so as to enhance the varieties and quality of
brokerage related services. On 28 October
2021, Main Events Inc. (an indirect wholly-
owned subsidiary of the Company as the
“Purchaser”) had conditionally agreed to acquire
a 51% shareholding of Supreme China Securities
Limited (“Supreme China Securities”) from
Supreme China Group Limited at a consideration
of HK$27 million (subject to downward on a
dollar-to-dollar basis adjustments). Completion
is to take place upon obtaining the approval
by SFC for the Purchaser becoming the
substantial shareholder (as defined under the
SFO) of Supreme China Securities. As at the
date of this annual report, the Purchaser had
submitted the application to the SFC and not
yet obtain the approval from the SFC.
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(i)

With the intention of expanding the Company’s
brokerage business network with other brokers,
on 1 November 2021, China Resources
Enterprise Ltd. (an indirect wholly-owned
subsidiary of the Company) had acquired a 30%
shareholding of Hope Capital Limited for a
consideration of HK$48 million which was
settled in cash (the “Acquisition”). Upon
completion of the Acquisition Hope Capital
Limited and its wholly owned subsidiary namely
Hope Securities Limited, a licensed corporation
to carry out regulated activities in Type 1
(dealing in securities), Type 2 (dealing in futures
contacts), Type 4 (advising on securities), Type
5 (advising on futures contracts) and Type 9
(asset management) under SFO, have become
associates of the Company.

With the steady advance in our brokerage
operations and with the aforementioned
acquisitions, the Management is confident the
growth in financial services will be maintained
and will remain as a sustainable profitable
operation for the Group in the foreseeable
future.

Money lending services

The Group conducted its money lending
business through Imagi Lenders. Imagi Lenders’s
clientele primarily consists of niche customers
including corporations and high net-worth
individuals. These clients mostly have been
repeat customers and had been customers for
a number of years who were mostly acquired
through business referrals and introductions
from the Company’s senior management,
business partners or clients. Besides in
compliance with all rules and regulations
imposed under the MLO, Imagi Lenders conduct
the money lending business also with reference
to both internal money lending policy (“ML
Manual”) and the Group’s overall internal control
and operation manual. The business team of

Annual Report 2021 IMAGI INTERNATIONAL HOLDINGS LIMITED

(i)

AREAAQAAEEMERL 2
K EBEE R —F
+— A — B China Resources
Enterprise Ltd.( & & 7] Z A
E2EWBRA) B Y EHope
Capital LimitedZ230%/% # - X
848,000,000 TE AR @ & &
([WHEE1E ) R EIH T
% * Hope Capital Limited} H
2EMBRAR(ANAEEZESAFR
NEBEBEBEHRBEGEA TR
EF1B(FHERG) B8 (8
EEORS ) F4B(HFEHRE
ER) FoBE(MBEAVREEER
RIRFFR(EEEBR)XMREE
B2 HEAE) ER AR AR 2B

RERMBLCEGIRIERIA
LERLAWE EEEEEL
TRRBEBHEBERFER
WA RARKM R AN B 2 5
BENZETS -

K ER

7K £2 8] 35 iBlmagi Lendersh &
HEMEXT © Imagi Lenders2 &
FPXEpEEERERF BEAA
EKEFEEA ZEEFPABH
REEREPURZENERR
ARBHBBRAAABREEE -
EBBHIBEPZEBSIBRN
8 T 1S o bR 38 <F IRE A &GI8
TN Z PRAE R A KRB Z 5N
Imagi Lenders/i £ B8 (A & 1 (&
BR(THEFMDUAERTER 2
BRENTEEREEFMARN
& ¥ 7% - Imagi Lendersz ¥ 7%
ERBRAQRBLEE(ERER
AB)EE HEAREENRBRHEZE



MANAGEMENT DISCUSSION

Imagi Lenders is led by the general manager
of the Company as a compliance officer who
is responsible for credit assessment of the loan
application and directors of Imagi Lenders are
with full power and authorities to review and
to approve or reject the loan application in
accordance with MLO, ML Manual and the
Group’s internal control and operation manual.
The loan terms would be arrived at after
considering a combination of factors including
prevalent market interest rates, the financial
strength of the borrower, the collaterals offered
and past credit history of the borrower with
Imagi Lenders and adjusted, if necessary, by
arms-length negotiations with the borrower.

For the Year under Review, total interest income
generated from money lending business was
approximately HK$11.8 million with a total new
loan principal of approximately HK$202.9 million
originated during the Year under Review. As at
31 December 2021, a total principal amount
and accrued interest of approximately HK$127.8
million remained outstanding of which the
amount of loans receivable due from the largest
borrower and the five largest borrowers in
aggregate was approximately HK$26.3 million
and HK$105.8 million respectively. The Company
retained an independent professional valuer to
conduct impairment assessment on the
outstanding loans for each reporting period end
date, approximately HK$1.1 million impairment
allowances were provided on the outstanding
loans receivable as at 31 December 2021.
Further details of loans receivable, maturity
profile, assessment and movement of impairment
allowances on the loans receivable are disclosed
in notes 3(n)(a)(ii), 4(c)(ii), 6(b) and 30 to the
consolidated financial statements.

The Management is confident that the money
lending business will remain a consistent and
rewarding business for the Group.
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(b)

Annual Report 2021

(iii)  Securities investments and proprietary

trading

Securities investments and proprietary trading
is one of business segment under integrated
financial services which mainly comprise of
purchase and sale of listed equity/debt
investments. For the Year under Review, total
net realised losses from sales of listed equity
investments/debt investments and unrealised
losses from changes in fair value of listed equity
investments classified as held-for-trading for
the Year under Review were approximately
HK$86 million and approximately HK$28.7
million respectively. As at 31 December 2021,
the market value of listed equity investments
classified as held-for-trading (for short-term
purpose) were approximately HK$34.9 million.
In view of the uncertainties and the Company’s
future development strategies, the Company
will continuously carefully review its strategy in
this business.

CGl business and entertainment business

The Management does not see immediate improving
prospects for the CGI business. After considering
costs and benefits, the Company will devote minimal
resources with the intention of just maintaining the
CGl business until there are substantial improvements
in the potential and prospects. Accordingly, the
Company had temporarily suspended efforts on the
production side of the CGI business but will only
retain efforts on the distribution side of the CGI
business.

In view of the development of COVID situation and
imposition of strict social distancing restrictions in
Hong Kong, the Company decide not to extend the
Film Investment Agreements upon expiry on 31
December 2021. The Company will take a conservative
stance in reviewing future opportunities towards movie
investments.
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MANAGEMENT DISCUSSION

FINANCIAL REVIEW

Review of results

The net loss attributable to the Shareholders for the Year
under Review was approximately HK$33.7 million compared
to a net profit attributable to the Shareholders of
approximately HK$265.9 million for the corresponding
financial year in 2020. Such turnaround of financial results
from a profit for 2020 to a loss for the Year under Review
was mainly attributable to the factors including but not
limited to (i) net realised losses from sales of investments
classified as held-for-trading of approximately HK$81.2
million for the Year under Review as compared to net
realised gains of approximately HK$102.3 million for the
last year, of which approximately HK$79.1 million realised
losses for the Year under Review arising from disposal of
listed securities with details of disposal and related financial
impact disclosed in the Company’s announcements dated
4 October 2021 and 6 October 2021; (ii) net realised losses
from disposal of debt securities which was measured at
FVTOCI (recycling) of approximately HK$4.7 million during
the Year under Review; (iii) turnaround of changes in fair
value of listed equity investments from unrealised gains of
approximately HK$101 million recorded in financial year
2020 to unrealised losses of approximately HK$28.7 million
for the Year under Review; (iv) absence of a non-recurring
break fee income of approximately HK$120 million in relation
to termination of the proposed acquisition of the target
companies principally engaged in operation of private
members club located in London, United Kingdom providing
access to a high-end casino as well as luxury travel and
concierge services in 2020; and (v) absence of an one-off
gain on initial recognition of equity instrument designated
at fair value through other comprehensive income of
approximately HK$10.8 million recorded in the financial year
2020.

Notwithstanding the aforementioned factors attributable to
the losses for the Year under Review and also under
depressed financial markets conditions in 2021, the Group
recorded a significant increase in revenue from securities
brokerage and asset management segment by over 2.3 times
to approximately HK$102 million for the Year under Review
as compared to approximately HK$44 million for
corresponding financial year in 2020 and such encouraging
performance partially offset the losses for the Year under
Review.
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LIQUIDITY AND FINANCIAL RESOURCES
During the Year under Review, the Group primarily financed
its existing operations with internally generated cash flows.
The liquidity and financial position of the Group as at 31
December 2021 remain healthy, with bank balances
amounting to approximately HK$158 million (2020: HK$41
million) and a current ratio (the total amount of current assets
over the total amount of current liabilities) of approximately
58 times (2020: approximately 5.7 times).

As at 31 December 2021, the Group had no bank or other
borrowings and therefore the gearing ratio (expressed as a
percentage of total borrowings over total Shareholders’
equity) was zero (2020: zero).

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

Save as disclosed in note 42 to the consolidated financial
statements, the Group did not have any other significant
capital commitments and contingent liabilities.

CAPITAL STRUCTURE
During the Year under Review, the Company has not
conducted any equity fund raising activities.

As at 31 December 2021, the total number of issued shares
of the Company (the “Share(s)”) was 829,921,572 Shares
with a par value of HK$0.04 each. Based on the closing
price of HK$0.63 per Share as at 31 December 2021, the
market value of the Company as at 31 December 2021 was
approximately HK$523 million (2020: approximately HK$664
million).

The consolidated net asset value attributable to the
Shareholders per Share as at 31 December 2021 was
approximately HK$0.95 (2020: approximately HK$0.99).

SIGNIFICANT INVESTMENTS

As at 31 December 2021, save as disclosed in note 21 to
the consolidated financial statements, the Group did not
hold any significant investments with a value of 5% or more
of the Group total assets as at 31 December 2021.
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MANAGEMENT DISCUSSION

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES AND ASSOCIATES

Save as disclosed in this annual report, the Company did
not have any other material acquisitions or disposals of
subsidiaries and associates during the Year under Review.

EXPOSURE TO EXCHANGE RATES

Most of the Group’s business transactions, assets and
liabilities are denominated in Hong Kong dollars and United
States dollar. The Group’s exposure to currency risk is
minimal as Hong Kong dollar is pegged to United States
dollar. The Group does not have any currency hedging policy
and has not entered into any hedging or other instrument
to reduce currency risk. However, the Management will
closely monitor the exposure of the Group to the fluctuation
of exchange rates and take appropriate measures as
necessary to minimise any adverse impact that may be
caused by such fluctuation.

FINAL DIVIDEND

The Board does not recommend the payment of a final
dividend for the Year under Review (2020: Nil).

HUMAN RESOURCES

As at 31 December 2021, the Group employed 21 employees
excluding 7 Directors (2020: 22 employees excluding 7
Directors). The emolument policy of the Group is to reward
its employees with reference to their qualifications,
experience and work performance as well as to market
benchmarks. The Company will review regularly to ensure
compliance of the latest labor laws and market norms where
the Group has operations. In addition to basic salaries,
incentives in the form of bonus, share options and share
award may also be offered to eligible employees on the
basis of individual performance and the Group’s business
results. The total staff cost paid to Directors and staff for
the Year under Review amounted to approximately HK$13
million (2020: approximately HK$14 million).
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OTHER INFORMATION FOR THE YEAR
UNDER REVIEW AND UP TO THE DATE OF
THIS ANNUAL REPORT

Save as disclosed elsewhere in this annual report, the Group
have the following events for the Year under Review and
up to the date of this annual report:

(i) Issuance of 5.5% one-year HK$100,000,000
convertible bonds due 2022 (the “Convertible
Bonds”) and early full redemption of the
Convertible Bonds during the Year under Review
On 14 April 2021, Imagi Brokerage issued a 5.5%
one-year convertible bonds in a principal amount of
HK$100,000,000 due in 2022 (the “Convertible
Bonds”) pursuant to a subscription agreement dated
13 April 2021 entered into with Blue River International
Limited, an indirect-wholly-owned subsidiary of Blue
River Holdings Limited (stock code: 498, formerly
known as PYIl Corporation Limited) and being an
independent subscriber. The Convertible Bonds entitle
the holder to convert into share(s) of Imagi Brokerage
(“IBL Share(s)”) at a convertible price of HK$1.8 per
IBL Share (the “Conversion Price”). Assuming there
is no changes in issued shares of Imagi Brokerage
from the date of issue of the Convertible Bonds to
full conversion of the Convertible Bonds, a total of
55,555,555 IBL Shares (the “Conversion Shares”) will
be issued upon full conversion of the Convertible
Bonds at the Conversion Price, representing
approximately 9.09% of the issued share capital of
Imagi Brokerage as enlarged by the issuance of the
Conversion Shares. The Company’s then equity
interest in Imagi Brokerage and its subsidiaries (the
“Imagi Brokerage Group”) will be reduced from
approximately 90.01% to approximately 81.83% and
Imagi Brokerage Group will remain as non-wholly-
owned subsidiaries of the Company.
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(ii)

MANAGEMENT DISCUSSION

On 15 December 2021, Imagi Brokerage requested early
redemption of the Convertible Bonds in full (the “Early
Redemption”). Upon completion of the Early Redemption
on 23 December 2021, the outstanding Convertible
Bonds in the principal amount of HK$100,000,000 had
been fully redeemed by Imagi Brokerage and the accrued
interest thereon has been fully paid pursuant to the
terms and conditions of the Convertible Bonds. Details
information regarding the issue of the Convertible Bonds
and the related accounting treatment of the Convertible
Bonds were disclosed in the Company’s announcement
dated 13 April 2021 and note 38 to the consolidated
financial statements respectively.

Material disposal of listed securities

On 4 October 2021, the Group disposed 3,000,000
shares of China Evergrande New Energy Vehicle Group
Limited (“Everg Vehicle”, stock code: 708) on the open
market (the “Disposal”) at an average unit price of
approximately HK$3.84, representing the prevailing
market price at the time of the Disposal, for an
aggregate net proceeds of approximately HK$11.47
million which was applied to business development
of the integrated financial services of the Group. The
Disposal resulted in a net realised loss of approximately
HK$79.1 million recorded in the Year under Review
which is calculated based on the difference between
the net proceeds from the Disposal and the carrying
value of approximately HK$90.6 million as at 31
December 2020. When aggregated with previous
disposals of shares of Everg Vehicle conducted in
October 2020 (within 12 months of the Disposal), the
Disposal constitute a discloseable transaction of the
Company under Chapter 14 of the Listing Rules. The
information regarding the Disposal and financial
impact required under the Listing Rules were disclosed
in the Company’s announcements dated 4 October
2021 and 6 October 2021.

(i)
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(iii)

Annual Report 2021

Proposed acquisition of 51% equity interest in
Supreme China Securities Limited (the “Proposed
Acquisition”)

On 28 October 2021, Main Events Inc. (an indirect
wholly-owned subsidiary of the Company as the
Purchaser) and Supreme China Group Limited (a
company incorporated in the British Virgin Islands
being an independent third party as the Vendor)
entered into an agreement (the “Agreement”) pursuant
to which the Purchaser had conditionally agreed to
purchase, and the Vendor has conditionally agreed
to sell, 29,070,000 ordinary shares of Supreme China
Securities Limited (the “Target Company”), representing
51% of the entire issued share thereof, at a
consideration of HK$27 million (subject to adjustments
under the terms of the Agreement) (the “Proposed
Acquisition”). The Target Company is a licensed
corporation under the SFO to carry Type 1 (dealing
in securities) regulated activity and its principal
activities is engaged in securities brokerage, provision
of underwriting/placing services in Hong Kong and
provision of margin financing services. Completion of
the Proposed Acquisition is subject to precedent
conditions, including but not limited to, obtaining the
approval from the SFC for the Purchaser becoming
the substantial shareholder (as defined under the SFO)
of the Target Company. An application had been made
by the Purchaser to SFC in respect of change of
control of the Target Company and up to the date of
this annual report the Purchaser yet to obtain approval
from SFC. Details information regarding the Proposed
Acquisition was disclosed in the Company’s
announcement dated 28 October 2021.

IMAGI INTERNATIONAL HOLDINGS LIMITED

(iii)

BEUNEEEIRFERAGZ51%KE
(TZZKEER])

RZEZ—F+ A=+ /LH" Main
Events Inc.(AARIzEEZEMB A
A EREF)REELEBRERAR(R
REBEZBEEEMK LI RARIRAE—F
BYE=F ERBEH)FI L& H
Z) B BEFERHERAEREBLRE
FERHERELEREZSFBRAA
([ B2 27 ])229,070,0000% & &8 I
(HE2HEBITRHZ51%) REA
27,000,000/ JT (1R 4% 1 % < & A T
FE)(REZRWEEIE])- Eﬁmﬂﬁm
HFREEBRMNBTAREFIBR(BESRR

FIXBEETR2RHEEE URAEE
BEBRRBEABNREZF LKL EHE
W MERBARREFRBERS -
TERK BRI E IR A IEN DRI 1E
FAEE BREETRANGELESH
BEAKABERER TZEEH@E@%%
BERBAEGRO) 2Bt E- EREE
BN o %‘J%Eﬁﬁ%ﬁg{’ﬁmaﬂ-
IANEBEARFRBE BEHHANEE
EesftE - FHEEZRRESTE TR
BFERARFABHA-ZZT-_—F+A
“t+NHzZzRE-



(iv)

MANAGEMENT DISCUSSION

Acquisition of 30% equity interest in Hope Capital
Limited and its subsidiary (the “Acquisition”)

On 1 November 2021, China Resources Enterprise
Ltd. (an indirect wholly-owned subsidiary of the
Company as one of the purchaser “Purchaser A”) and
Cordoba Homes Limited (“Purchaser B”), First Avenue
Limited (“Purchaser C”) and Mr. Ki David (“Purchaser
D”) entered into a sale and purchase agreement (the
“Sale and Purchase Agreement”) with Galaxy Vantage
Limited (an independent third party as the Vendor),
pursuant to which the Vendor agreed to sell the entire
equity interest in Hope Capital Limited (the “Target
Company”) at an aggregate consideration of HK$160
million. Completion took place simultaneously upon
signing of the Sale and Purchase Agreement on 1
November 2021, the Target Company was then owned
as to 30% by the Group as Purchaser A (the
“Acquisition”), as to 30% by Purchaser B, as to 30%
by Purchaser C and as to 10% by Purchaser D. The
consideration of HK$48 million payable by the Group
for the Acquisition was settled in cash. Upon
completion of the Acquisition, the Target Company
and its direct wholly-owned subsidiary namely Hope
Securities Limited became associates of the Company.
Details information regarding the Acquisition were
disclosed in the Company’s announcements dated 1
November 2021 and 14 December 2021 and note 22
to the consolidated financial statements.
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ANALYSIS
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(v)

Annual Report 2021

Deemed disposal of subsidiaries

Imagi Brokerage and Era Bright Limited (the
“Subscriber”), a company incorporated in Hong Kong
with limited liability which is a non-wholly-owned
subsidiary of Touyun Biotech Group Limited (stock
code: 1332), entered into a subscription agreement
on 2 December 2021 pursuant to which 17,000,000
shares of Imagi Brokerage (representing approximately
2.97% of the enlarged share capital of Imagi
Brokerage) were issued and allotted to the Subscriber
on 2 December 2021 for a cash consideration of
HK$25 million (the “Deemed Disposal”).
capital injection from the Deemed Disposal further
strengthen the capital base and financial resources
of Imagi Brokerage. Upon completion of the Deemed
Disposal and as at 31 December 2021, the Company'’s
equity interests in Imagi Brokerage reduced from
approximately 90.01% to approximately 87.34% and
Imagi Brokerage Group remain as indirect non-wholly-
owned subsidiaries of the Company.

The new
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PROFILE OF DIRECTORS
AND SENIOR MANAGEMENT

EXECUTIVE DIRECTORS

Mr. Kitchell Osman Bin, aged 57, a Canadian citizen,
completed his high-school education in Hong Kong and
undergraduate studies in Canada. Mr. Kitchell had obtained
a honourary diploma from Pickering College in Canada. Mr.
Kitchell studied Economics in the University of Toronto,
Canada. Mr. Kitchell is a veteran investor mainly in Hong
Kong equity markets with over 20 years’ experience. Mr.
Kitchell had been an investor managing a private family
fund. Mr. Kitchell joined the Group as an executive Director
and an acting chairman of the Company in May 2016 and
re-designated from acting chairman to chairman of the
Company on 11 October 2021. Mr. Kitchell had been an
executive director, chief executive officer and chairman of
Unity Investments Holdings Limited (currently known as
Harbour Digital Asset Capital Limited, stock code: 913) for
the period from January 2005, January 2006 and January
2008 respectively to December 2014; and an executive
director of Mission Capital Holdings Limited (currently known
as CMBC Capital Holdings Limited, stock code: 1141) for
the period from January 2015 to July 2015, all of which are
companies listed on the main board of the Stock Exchange.
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AND SENIOR MANAGEMENT

EENEREEEBN

Mr. Shimazaki Koji, aged 52, holds a Bachelor of Science
degree in Engineering and a Master degree in Electrical
Engineering from Kanagawa University in Yokohama, Japan.
Mr. Shimazaki has over 20 years of experience in web
developing and programming, production and quality control
engineering. Mr. Shimazaki joined the Group as an executive
Director in May 2016. Mr. Shimazaki had been an executive
director and chief executive officer of Radford Capital
Investment Limited (currently known as Goldstone Investment
Group Limited, stock code: 901) for the period from May
2005 and May 2008 respectively to October 2013; and an
executive director of Unity Investments Holdings Limited
(currently known as Harbour Digital Asset Capital Limited,
stock code: 913) for the period from December 2013 to
November 2014, all of which are companies listed on the
main board of the Stock Exchange.

Ms. Choi Ka Wing, aged 39, completed her high-school
education in Hong Kong and had further her studies at the
Perth Institute of Business and Technology in Perth,
Australia. Ms. Choi worked in customer services in the
catering division of a 5 star hotel in Hong Kong for over
one year and gained experience in food and beverage and
entertainment business. Ms. Choi joined the Group as an
executive Director in May 2016. Ms. Choi had been an
executive director of Unity Investments Holdings Limited
(currently known as Harbour Digital Asset Capital Limited,
stock code: 913), a company listed on the main board of
the Stock Exchange, for the period from October 2006 to
November 2014.
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PROFILE OF DIRECTORS
AND SENIOR MANAGEMENT

INDEPENDENT NON-EXECUTIVE DIRECTORS
Dr. Santos Antonio Maria, aged 65, holds a Ph. D. degree
in Business Administration from the Nueva Ecija University
of Science & Technology in the Philippines, a Master’s
degree in Management Studies from University of Northumbria
at Newcastle, United Kingdom and a Master’s degree in
Criminal Justice from the Tarlac State University, the
Philippines. He is a fellow of the Chartered Management
Institute, United Kingdom. Dr. Santos retired from the Hong
Kong Police Force in January 2012 after more than 30 years
of service there. Apart from volunteering for community
services, he is currently a director and shareholder of A.M.
Santos & Company Limited (a private company principally
engaged in providing financial consultancy services) and
Advance Tactics Service Limited (a private company
principally engaged in providing personal and commercial
risk management consultant services in Hong Kong and
PRC). Dr. Santos join the Group in January 2016 as an
independent non-executive Director and a member of the
audit committee, remuneration committee and nomination
committee of the Board. During the past six years, Dr.
Santos had been an executive director and an acting
chairman of China Solar Energy Holdings Limited (stock
code: 155) for the period from October 2014 and December
2014 respectively to May 2015, a company listed on the
main board of the Stock Exchange; and an independent
non-executive director of Willie International Holdings
Limited (currently known as Mason Group Holdings Limited,
stock code: 273) for the period from August 2012 to April
2016, Auto Italia Holdings Limited (stock code: 720) for the
period from September 2012 to August 2020, both of which
are companies listed on the main board of the Stock
Exchange, and Farnova Group Holdings Limited (stock code:
8153) for the period from July 2019 to November 2020, a
company listed on GEM board of the Stock Exchange.

EENEREEEBN

BYFHITES

HREEL 655 HAFEEFHEARFEKRE
THERBLIEMN REARZHARLEERE
BESELTENVMIEEREARBE I AREMESE
FBET BN - FNARRSTERSERER
R - MBTEABERERBE=TFULRN
ZE—ZF—-ARK -BRKHRIBEMERY
ZEBEIEN BIRAUMLTREEBRAER
RE(ETENERUEBEBMRB ZFLART)
NBEERBEBMBERARNEERERE B
RAERHEALREERRERDRNRE 2
IARBDZEERBRE -HBLR T —X
F—AMARER EEBIIIERTESRE
EERETES FHEESRREZEENK
BoBEAANFHHE #H#ErAE =T —NF+ A
RZZE—NMF+_ARE-_FT-—hFHAHME
D REERBIRG L ERIERER QRN
BEXFTER ETAAR - BRDARSE : 155) 2%
TEEREBREXE : RRZTE—=-F/\AZE=
T—RNFUARREEERNEEIZERER AR
(RBEREEERBRAT  BRMOKS : 273)
ZEIFNTEE R_T—_FHLAEZ=ZF
ZEFNABAETEREFNIERER AR
MRS - 720) 2 B ERITESE - S A AH
RESZRERET : MERRZZ—NAFLAZE
—EEF T+ -AHREREREEERER
NEI(RMD R E8153  NEEZFIGEM LT ) 2
BEMITESE -

& 0 su sEErERsRAT

25
][ [/



26
IO —

PROFILE OF DIRECTORS

AND SENIOR MANAGEMENT
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Mr. Miu Frank H., aged 72, holds a Juris Doctor degree
from Harvard Law School and a Bachelor of Arts degree in
Economics and Accounting from St. John’s University of
Minnesota in the United States of America. Mr. Miu is a
member of the American Bar Association and the American
Institute of Certified Public Accountants. Apart from
professional experience in law and accounting, he has
extensive exposure to various industries including financial
services. Mr. Miu join the Group in February 2016 as an
independent non-executive Director and a chairman of the
audit committee of the Board and a member of the
remuneration committee and nomination committee of the
Board. During the past six years, Mr. Miu had been an
independent non-executive director of Mascotte Holdings
Limited (currently known as China Ruyi Holdings Limited,
stock code: 136) for the period from December 2009 to
October 2015; Willie International Holdings Limited (currently
known as Mason Group Holdings Limited, stock code: 273)
for the period from June 2011 to October 2015; and China
Jinhai International Group Limited (currently known as
Central Wealth Group Holdings Limited, stock code: 139)
for the period from October 2014 to July 2016, all of which
are companies listed on the main board of the Stock
Exchange.

Ms. Liu Jianyi, aged 35, holds a master of Business
Administration in Johnson At Cornell University and a
bachelor of System Engineering in The Chinese University
of Hong Kong. Ms. Liu has extensive management experience
in corporate finance and equity funds. Ms. Liu joined the
Group in May 2017 as an independent non-executive
Director and is a member of the audit committee of the
Board, a chairman of the remuneration committee and
nomination committee of the Board. Ms. Liu had been an
independent non-executive director of Inno-Tech Holdings
Limited (a company previously listed on GEM board of the
Stock Exchange (stock code: 8202) and the listing of its
shares on the Stock Exchange cancelled on 13 July 2021)
for the period from March 2015 to December 2018.
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PROFILE OF DIRECTORS
AND SENIOR MANAGEMENT

Mr. Chan Hak Kan, aged 45, graduated from the Department
of Government and Public Administration of The Chinese
University of Hong Kong and completed a master’s program
and obtained a master’s degree in law and public affairs
from The Chinese University of Hong Kong. Mr. Chan was
elected as a member of the Legislative Council of Hong
Kong for four consecutive terms in 2008, 2012, 2016 and
2021. Prior to becoming a member of the Legislative Council,
he was appointed as special assistant to the Chief Executive
of Hong Kong. He was a member of the Council of The
Chinese University of Hong Kong from 2008 to 2012. Mr.
Chan was granted Chief Executive’s Commendation for
Community Service in 2005, was appointed as a Justices
of the Peace in 2012 and had been awarded a Bronze
Bauhinia Star and Silver Bauhinia Star in 2016 and 2021
respectively. Mr. Chan is currently a member of the
Legislative Council of Hong Kong, a vice chairman of the
Democratic Alliance for the Betterment and Progress of
Hong Kong, and member of Xiamen Chinese People’s
Political Consultative Conference. He is also currently a
chairman of the Panel on Security of the Legislative Council.
Mr. Chan joined the Group in May 2019 as an independent
non-executive Director and is a member of the audit
committee,
committee of the Board. Mr. Chan is presently an independent
non-executive director of Xinyi Electric Storage Holdings
Limited (stock code: 8328), a company listed on GEM of
the Stock Exchange and Oshidori International Holdings
Limited (stock code: 622), a company listed on the Main
Board of the Stock Exchange.
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SENIOR MANAGEMENT

Mr. Chung Wilson, aged 69, is the general manager of the
Company. Mr. Chung holds a Bachelor’s degree in
Mathematics from the University of Wisconsin-Milwaukee
and a Master’s degree in Science and a Master’s degree
in Business Administration (with Honors) from Cornell
Graduate School of Business Administration, the United
States of America. He has over 25 years’ experience in
corporate finance and banking.

Ms. Yu Man Fung Alice, aged 50, is the senior vice president
and general manager of business development of the
Company. Ms. Yu has been the general manager of various
listed & non-listed companies for the past 15 years of her
career, including Tack Fiori International Group Limited
(currently known as Life Healthcare Group Limited, stock
code: 928) and Bingo Group Holdings Limited (stock code:
8220). Ms. Yu is experienced in overseeing operational
aspects of companies and business strategic planning.
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CORPORATE

GOVERNANCE REPORT

CORPORATE GOVERNANCE PRACTICES

The Company recognises the importance of good corporate
governance is essential for enhancing accountability and
transparency of a company to investing public and other
stakeholders.

During the Year under Review, the Company has complied
with the code provisions (the “Code Provision”) set out in
the Corporate Governance Code contained in Appendix 14
to the Listing Rules. Key corporate governance practices
of the Company are summarised below.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 to the Listing Rules as
the code of conduct regarding directors’
transactions. In response to the specific enquiry made by
the Company, all Directors confirmed that they fully complied
with the required standards set out in the Model Code
throughout the Year under Review.

securities

BOARD OF DIRECTORS

As at the date of this annual report, the Board comprised
three executive Directors and four independent non-
executive Directors, all of them are high caliber executives
with diversified industry expertise and bring a wide range
of skills and experience to the Group. The composition of
the Board reflects the balance of skills and experience
appropriate for business requirements and objectives of the
Board.

Executive Directors

Mr. Kitchell Osman Bin
(re-designated from Acting Chairman to
Chairman on 11 October 2021)

Mr. Shimazaki Koji

Ms. Choi Ka Wing
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Independent non-executive Directors
Dr. Santos Antonio Maria

Mr. Miu Frank H.

Ms. Liu Jianyi

Mr. Chan Hak Kan

An updated list of Directors by category identifying their
role and function is at all times available on the websites
of the Company and the Stock Exchange. The independent
non-executive Directors are expressly identified in all
corporate communications whenever the names of Directors
are disclosed.

Details of the biographies of Directors as at the date of
this annual report are set out in section “Profile of Directors
and Senior Management” on pages 23 to 28 of this annual
report. There are no relationship (including financial,
business, family or other material or relevant relationship)
among members of the Board.

During the Year under Review, the Board maintained a high
level of independence, of having a minimum of three
independent non-executive Directors (representing at least
one-third of the Board) with at least one of them possessing
appropriate professional qualifications or accounting or
related financial management expertise. The non-executive
Directors play an important role of the Board and are
responsible for ensuring that the Board maintains high
standards of financial and other mandatory reporting as
well as providing adequate checks and balances for
safeguarding the interest of Shareholders and the Group as
a whole.

The Board has received written annual confirmation from
each independent non-executive Director of his/her
independence pursuant to the requirements of the Listing
Rules. The Board considers all independent non-executive
Directors to be independent in accordance with the

independence guidelines set out in the Listing Rules.
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Meetings 23

Attendance records of individual Directors at annual general REEEEXN SESFHERFTAFEAE T
meeting, regular Board meetings and other Board committee HlEF@exMAEMEEFEZE e 2 HERT
meetings of the Company during the Year under Review #E&HZ4T :

are set out below:

Number of meetings attended/held during the respective tenure

RERANLE /ST 838A
Annual Regular Audit Nomination ~ Remuneration
general Board Committee Committee Committee
meeting meetings meetings meeting meeting
REEfF EHEzE BNZEE R#z8E EMzEe
rg g3 g3 EE g3
Executive Directors HiEE

Kitchell Osman Bin Kitchell Osman Bin 17 44 N/A MiER N/A NER N/A MER
Shimazaki Ko CEE 111 44 NATER  NATERE  NATER
Choi Ka Wing Bx7 111 44 NATER  NATEE  NATER

Independent non-executive Directors BU#HTESE
Santos Antonio Maria HER 17 44 44 202 )
Miu Frank H. 2& 1/1 4/4 4/4 202 22
Liu Jianyi 8l 1 4/4 4/4 2 22
Chan Hak Kan LE) N 4/4 4/4 212 212

The external auditor, Crowe (HK) CPA Limited, also attended /MEZBIEIEEEE(FE) Gt EEMER
the annual general meeting of the Company held on 11  ZRARANMEEFEARARGN T _—FA+—H
June 2021 to answer any questions from the Shareholders. RiITZRFBEF ARG MEREIER - 248E
All Directors treasure the opportunities to canvass the views FERNEBFETZRRAF KRG - HUSE#
of the Shareholders at an annual general meeting held KRERERZH#E -

annually.

In addition, Mr. Kitchell Osman Bin, the chairman of the It R [EEF E RN & = g E FKitchell
Board, held a meeting with the independent non-executive =~ Osman Binst &2 BBV IFHITE R GHRIT—
Directors without presence of other executive Directors RIWEEMHITEFTHENEGE -

during the Year under Review.
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Responsibilities, accountabilities and contributions

of the Board

Direction and control of the Company business are vested
in the Board which include setting business development
goals, monitoring the financial performance, ensuring
effective implementation of internal control and risk
management measures and overseeing the performance of
management, material transactions (in particular those that
may involve conflict of interests) and appointment of
Directors.

The Board takes responsibility for all significant financial
and operational matters of the Company. Directors are
encouraged and have timely access to all relevant information
as well as to consult with Company’s senior management
and company secretary (the “Company Secretary”)
independently, with a view to ensure the Board decisions
and all applicable laws and regulations are followed. In
discharge its responsibilities, the Board meets regularly and
all Directors have carried out their duties in good faith with
due diligence and care, in compliance with applicable laws
and regulations, taking decisions objectively and acting in
the interests of the Company and the Shareholders at all
times. Directors could have recourse to seek independent
professional advice in performing their duties at the
Company’s expenses.

The day-to-day management, administration and operation
of the Company are led by executive Directors and senior
management of the Company. The delegated functions and
responsibilities are periodically reviewed by the Board.
Approval has to be obtained from the Board prior to any
significant transactions entered into by the senior
management and/or any individual executive Director.
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Directors’ continuous professional development

To ensure Directors’ contributions to the Board remains
informed and relevant, all the Directors are encouraged to
participate in continuous professional development to
develop and refresh their knowledge and skill. During the
Year under Review, the Company (i) provided regular
updates, presentations on changes and developments of
the Group’s business and the latest developments in laws,
rules and regulations relating to director’s duties and
responsibilities; and (i) recommended and encouraged the
Director from time to time to attend relevant training
workshop held by including but not limited to Hong Kong
Securities and Investment Institute, Companies Registry and
accounting/other professional institution at the expenses of
the Company and related training records is received from
each Directors.

Appointment and re-election of Directors

Each of the non-executive Director has entered into a letter
of appointment with the Company for a term of two years
and renewed from time to time. All existing executive
Directors have entered into a letter of appointment with the
Company initially for a term of two years and renewed
subsequently for a term of three years since their initial
appointment. Furthermore, in accordance with the bye-laws
of the Company (the “Bye-laws”), one-third of the Directors
for the time being shall retire from office by rotation provided
that every Director shall be subject to retirement by rotation
at least once every three years.

According to the Bye-laws, Directors appointed to fill casual
vacancies shall hold office until the next following general
meeting and can be eligible for re-appointment at that time.
According to Code Provision A.4.2 of the CG Code, all
Directors appointed to fill a casual vacancy should be
subject to election by shareholders at the first general
meeting after appointment. Every Director, including those
appointed for a specific terms, should be subject to
retirement by rotation at least once every three years.
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New Directors will have an induction on his/her appointment
to ensure appropriate understanding of the business
operations of the Group and full awareness of all key legal
and Listing Rules requirements as well as guidelines on the
responsibilities and obligations to be observed by a director.
Such induction will also include meeting with senior
management to conduct briefing on the Group’s business
and activities and the latest published financial reports of
the Company and the documentations in relation to corporate
governance practices adopted by the Board will also be
provided.

Board diversity policy

The Company recognises and embraces the benefits of
having a diverse Board and endeavors to ensure that the
Board maintaining an appropriate range and balance of
skills, experience and diversity of perspectives appropriate
to the requirements of the Company’s business. A policy
concerning Board diversity (the “Board Diversity Policy”)
had been adopted on 26 August 2013 by the Board. The
Nomination Committee is responsible for supervising the
implementation of such policy.

In determining the optimum composition of the Board and
diversity of Board members, the Nomination Committee will
consider a number of factors, among other things, gender,
age, cultural and educational backgrounds, skills, experience
and knowledge on Company’s business and such other
factors as it deems appropriate given the then-current and
anticipated future needs of the Board and the Company.
Regarding the nomination of independent non-executive
Director, the Nomination Committee will also particularly
consider the independence of such candidates.
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All Board appointments will continued to be made on a
merit basis with due regard for the benefits of diversity of
the Board members. The Nomination Committee shall first
discuss the nomination of candidates for new Directors,
examine the qualification, experiences and proposed
commitment to the Company of these candidates. Candidates
will also be assessed in the context of the then-current
composition of the Board, the operating requirements of
the Group. The Nomination Committee then recommend
such candidates to the Board and the Board shall determine
whether such candidates be appointed and proposed for
election at the general meeting in accordance with the Bye-
laws and the Listing Rules. The ultimate decision will be
made according to the merits of candidates and their
contribution to the Board, having due regard to the benefits
of diversity on the Board and also to the development of
the Board without focusing on a single diversity aspect.

Insurance of the Directors and officers

The Company has bought liability insurance for Directors
and officers in respect of legal action against the Directors
and officers which is in compliance with Code Provision
A.1.8 of the CG Code.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER
Under Code Provision A.2.1 of the CG Code, the roles of
chairman and chief executive should be separate and should
not be performed by the same individual. The chairman
provides leadership for the Board and ensures that the Board
works effectively and discharges its responsibility whilst the
chief executive of the Company has overall chief executive
responsibility for the Group’s business development and
day-to-day management generally. Since appointment of
general manager of the Company in January 2016 and all
existing executive Directors in May 2016, the responsibilities
of chief executive have been passed to the executive
Directors and general manager of the Company.
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BOARD COMMITTEES

The Board has established three Board committees, namely,
the Audit Committee, the Nomination Committee and the
Remuneration Committee, for overseeing particular aspects
of the Company’s affairs. The Board committees are provided
with sufficient resources to discharge their duties and each
of Board committee has its specific written terms of reference
which are available on the websites of the Stock Exchange
and the Company. Minutes of all meetings and resolutions
of the Board committees are kept by the Company Secretary
which are circulated to all of respective Board committee
members. All Board Committees should report to the Board
on their decisions and/or recommendations where appropriate.

Audit Committee

The main role and functions of the Audit Committee include
assisting the Board in fulfilling its audit duties through the
review and supervision of the Company’s financial reporting,
risk management and internal control principles and
maintaining an appropriate relationship with the Company’s
auditors. The Audit Committee shall also have the following
responsibilities, power and discretion, among others,
reviewing the financial information of the Company,
overseeing the Company’s financial reporting system, risk
management and internal control procedure.

The Audit Committee has also been delegated with the
responsibilities to review the Board’s statements on risk
management and internal control system and also to review
compliance with the CG Code and related disclosure set out
on the Corporate Governance Report of this annual report.
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During the Year under Review, the Audit Committee held
four meetings (details of attendance was set out on page
31 of this annual report) and performed the following duties
include but not limited to:

° review the Group’s financial statements, results
announcements and reports for the year ended 31
December 2020 and the interim results for the six
months ended 30 June 2021, the related accounting
principles and practices and compliance procedures;

° meet with external auditors without presence of
executive Directors to discuss annual results for year
ended 31 December 2020 and interim results for the
six months period ended 30 June 2021 and any
significant matters need to be reflected in such
accounts and reports;

° review the risk management and internal control
system of the Group; and

° recommend the re-appointment of the external
auditors by reference to the work performed by the
auditors, their fees and terms of engagement.

As at the date of this annual report, the Audit Committee
composed of four independent non-executive Directors, Mr.
Miu Frank H. (chairman of the Audit Committee), Dr. Santos
Antonio Maria, Ms. Liu Jianyi and Mr. Chan Hak Kan. Mr.
Miu Frank H. possess appropriate professional qualifications
and financial management expertise as required under Rule
3.10(2) of the Listing Rules.
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Nomination Committee

The Nomination Committee was established with the
primarily responsibilities of reviewing the structure, size and
composition of the Board, identifying and recommending
individuals nominated for directorships, assessing the
independence of independent non-executive Directors,
monitoring the implementation of and reviewing the Board
Diversity Policy so as to ensure its effectiveness.

During the Year under Review, the Nomination Committee
held two meetings, among others, to review the existing
structure, size and composition of the Board, assessed the
independence of independent non-executive Directors and
to consent the re-designation of chairman of the Board
during the Year under Review. The details of attendance
was set out on page 31 of this annual report.

As at the date of this annual report, the Nomination
Committee composed of four independent non-executive
Directors, Ms. Liu Jianyi (chairman of the Nomination
Committee), Dr. Santos Antonio Maria, Mr. Miu Frank H.
and Mr. Chan Hak Kan.

Remuneration Committee

The Remuneration Committee of the Company was set up
with key responsibilities of, among others, recommending
to the Board on the Group’s policy and structure for the
remuneration of all Directors and senior management and
on the remuneration packages of individual executive
Directors and senior management.

During the Year under Review, the Remuneration Committee
held two meetings, among others, to review current
remuneration package of the Director and senior management
and to review the salary package of the chairman of the
Board upon his re-designation from acting chairman during
the Year under Review. The details of attendance was set
out on page 31 of this annual report.

As at the date of this annual report, the Remuneration
Committee composed of four independent non-executive
Directors, Ms. Liu Jianyi (chairman of the Remuneration
Committee), Dr. Santos Antonio Maria, Mr. Miu Frank H.
and Mr. Chan Hak Kan.

Details of the remuneration of each Director for the Year
under Review are set out in note 15 to the consolidated
financial statements contained in this annual report.
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CORPORATE GOVERNANCE FUNCTIONS

The Board confirmed that corporate governance is collective
responsibility of the Directors, which include but not limited
to:

° developing and reviewing the Company’s policies and
practices on corporate governance;

° reviewing and monitoring the training and continuous
professional development of Directors and senior
management;

o reviewing and monitoring the Company’s policies and

practices on compliance with legal and regulatory
requirements;

° developing, reviewing and monitoring the code of
conduct applicable to employees and Directors; and

° reviewing the Company’s compliance with the CG
Code and disclosures in the Corporate Governance
Report set out in the annual report.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board is committed to establish good corporate
governance that ensures legal and regulatory compliance
of the Company. The Board acknowledges that it has the
overall responsibility for establishing and maintaining sound
and effective risk management and internal control systems,
and evaluating and determining the nature and extent of
the risks that the Company shall take in achieving its
strategic objectives.

The Board, supported by the Audit Committee as well as
the Management, engaged a team of independent internal
control advisors to conduct a review of the Company’s risk
management and internal control systems during the Year
under Review. The review covered financial, operational and
compliance controls, as well as the adequacy of resources
in accounting, financial reporting and internal audit functions.
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The risk management and internal control functions of the
Company include the following elements:

° identify significant risks that may potentially impact
the Company’s performance;

° introduce appropriate controls to manage identified
risks; and
° monitor and review the effectiveness of such measures.

The risk management and internal control systems of the
Company is largely top-down, involving the Board, the Audit
Committee, and key business units. These parties all play
important roles in the system. Such system is designed to
ensure that significant risks are properly managed rather
than eliminated from, the Company’s business environment.

The internal control system also includes control procedures
implemented to ensure authorised access and the
confidentiality of inside information. The Company has
developed a disclosure policy which provides a guidance
to the Directors, officers, senior management and relevant
employees of the Company in handling confidential
information, monitoring information disclosure and responding
to enquiries.

The Board has put in place adequate measures to perform
the internal audit function necessary at different levels of
the Company. An independent review of the adequacy and
effectiveness of the risk management and internal control
systems has also been performed by a team of independent
internal control advisors during the Year under Review. This
review has been conducted based on risk parameters such
as the probability and hazard of the risks, critical points
that may trigger the risk control measures, and the
prioritisation of risk control, among others.
information has been collected from the Management during
the assessment period for the purpose of classifying and
analysing the identified risk areas,
about the probability of these risks, as well as the losses
they may generate.

Relevant

reasonable estimates
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Key issues in relation to financial, information technology,
operational and compliance controls and risk management
functions have been examined during the review and
discussed with the Management, on which findings and
recommendations for improvement have been provided to
the Audit Committee. The Company will be carrying out
these recommendations as appropriate, and ongoing review
of the same will be conducted in subsequent years.

In general, the Company has established and maintained
appropriate and effective risk management and internal
control systems for the Year under Review.

AUDITOR INDEPENDENCE AND
REMUNERATION

Crowe (HK) CPA Limited (“Crowe”) was retired and was
re-appointed as the auditor of the Company at an annual
general meeting of the Company held on 11 June 2021.
There was no change in auditors of the Company in
preceding three years.

During the Year under Review, remuneration in respect of
audit and non-audit services provided by Crowe and its
associate firm to the Group was approximately HK$1,400,000
and HK$606,000 respectively. The non-audit services include
interim review for the period ended 30 June 2021, tax
advisory and tax filing undertaken during the Year under
Review.

The Audit Committee is mandated to monitor the
independence of the external auditor to ensure the objectivity
in the financial statements. The Audit Committee has been
notified of the nature and the service charges of Crowe and
its associate firm and considered that such services have
no adverse effect on the independence of the external
auditor.
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DIRECTORS’ AND AUDITOR’S RESPONSIBILITY
FOR FINANCIAL REPORTING IN RESPECT OF
FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for preparing
the financial statements of the Company for the Year under
Review which give a true and fair view of the affairs of the
Company and the Group in accordance with Hong Kong
Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance.

The Directors were not aware of any material uncertainties
relating to the events or conditions which may affect the
business of the Company or cast significant doubt upon
its ability to continue as a going concern.

Crowe, the external auditor of the Company, acknowledges
its reporting responsibilities in the auditor’s report on the
financial statements for the Year under Review. The
statement made by the auditor of the Company regarding
their reporting responsibilities on the financial statements
is set out in the Independent Auditor’s Report on pages 62
to 75 of this annual report.

COMPANY SECRETARY

Ms. Liu Tsui Fong (“Ms. Liu”) was appointed by the Board
as the Company Secretary on 16 August 2016. The Company
Secretary is responsible for advising the Board through the
Chairman on governance matters and also facilitate induction
and professional development of the Directors. All Directors
have access to the advice and services of the Company
Secretary independently.

For the Year under Review, Ms. Liu has taken not less than
15 hours of relevant professional training in compliance with
Rule 3.29 of the Listing Rules.
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COMMUNICATION WITH SHAREHOLDERS

The Board recognises the importance of good and effective
communication with its shareholders. Information in relation
to the Group is disseminated to the Shareholders in a timely
manner through a number of formal channels, which include
interim reports, annual reports, announcements, notices and
circulars, which are published on the websites of the Stock
Exchange and the Company’s own website (www.imagi.hk).

The Company’s annual general meeting is a valuable forum
for the Board to communicate directly with the Shareholders.
The Directors actively seeks to participate at the annual
general meeting and to answer any questions from the
Shareholders. A circular for annual general meeting is
distributed to all Shareholders at least either 21 calendar
days or 20 clear business days, whichever is longer, prior
to annual general meeting, setting out details of each
proposed resolution, voting procedures (including procedures
for demanding and conducting a poll) and other relevant
information.

DIVIDEND POLICY

The Company intends to strike a balance between
maintaining sufficient capital to develop and operate the
business of the Group and rewarding the Shareholders. A
dividend policy of the Company (the “Dividend Policy”) had
been adopted in deciding whether to propose a dividend
and in determining the dividend amount, the Board shall
take into account, among other things, the following factors:

° the Company’s operating results;

° the liquidity position, the level of liquid ratio, return
on equity and the relevant financial covenants;

° the expected financial performance;
° the cash flow forecast based on expected working

capital requirements, expected capital expenditure
requirements and any future expansion plans;
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° any restrictions on payment of dividend with reference

to any applicable laws, rules and regulations and the
Bye-laws; and

° any other factors that the Board may deem appropriate
and relevant.

Any declaration and payment of dividend under the Dividend
Policy are subject to Board’s determination that the same
would be in best interest of the Company and the
Shareholders as a whole.

The Dividend Policy shall in no way constitute a legally
binding commitment by the Company that dividends will
be paid in any particulars amount and/or in no way obligate
the Company to declare a dividend at any time or from
time to time. The Board will review the Dividend Policy from
time to time and may exercise at its sole discretion to amend
and/or modify the Dividend Policy at any time as appropriate.

SHAREHOLDERS’ RIGHTS
Set out below is a summary of certain rights of the
Shareholders.

Way to convene a special general meeting

According to Bye-law 58, Shareholder(s) holding at the date
of the requisition not less than one-tenth of the paid-up
capital of the Company carrying the right of voting at general
meetings of the Company shall at all times have the right
to require a special general meeting to be called by the
Board. The requisition shall be in writing stating the purposes
of the meeting, signed by the requisitionists, addressed to
the Board or the Company Secretary and deposited at the
principal place of business in Hong Kong of the Company.

In accordance with the law of Bermuda, if the Board do
not within twenty-one days from the date of the deposit of
the requisition proceed duly to convene a meeting, the
requisitionists, or any of them representing more than one
half of the total voting rights of all of them, may themselves
convene a meeting, but any meeting so convened shall not
be held after the expiration of three months from the said
date.
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Procedures for putting enquiries to the Board
Shareholders may at any time put their enquires to the
Board in writing by sending to the principal place of business
of the Company in Hong Kong or to the email address
investor@imagi.hk for the attention of the Board or the
Company Secretary.

Procedures for putting forward proposals at
Shareholders’ meeting

In accordance with the law of Bermuda, Shareholders
representing (i) not less than one-twentieth of the total voting
rights of all the Shareholders having at the date of the
requisition a right to vote at the meeting; or (ii) not less
than one hundred Shareholders shall have the right to put
forward resolution to be dealt with at a meeting at their
own expense.

The requisition shall be in writing stating (i) the proposed
resolution(s) to be dealt with; and (i) a statement of not
more than one thousand words with respect to the matter
referred to in the proposed resolution(s) (if any), signed by
the requisitionists, addressed to the Board or the Company
Secretary and deposited at the principal place of business
of the Company in Hong Kong.

The Board will give the Shareholders notice of the proposed
resolution(s) and circulate any statement relating to the
proposed resolution(s).
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INVESTOR REATIONS

Constitutional documents

During the Year under Review, the Company did not make
any changes to the memorandum of association of the
Company and the Bye-laws, and the current version of which
are available on the websites of the Stock Exchange and
the Company.

CORPORATE GOVERNANCE ENHANCEMENT
Enhancing corporate governance is not simply a matter of
applying and complying with the CG Code but about
promoting and developing an ethical and healthy corporate
culture. We will continue to review and, where appropriate,
improve our current practices on the basis of our experience,
regulatory changes and developments. Any views and
suggestions from our shareholders are also welcome.
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The Directors present the annual report and the audited
consolidated financial statements of the Company for the
Year under Review.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. During
the Year under Review, the Group remain principally engaged
in integrated financial services, investment holdings, CGI
business and entertainment business. The integrated
financial services were comprised of provision of securities
brokerage and related financial services, asset management
services, margin financing services, money lending services
and securities investments and proprietary trading. The
activities of its principal subsidiaries are set in note 46 to
the consolidated financial statements.

RESULTS AND DIVIDEND

The results of the Group for the Year under Review are set
out in the consolidated statement of profit or loss and other
comprehensive income on pages 76 to 78.

The Directors do not recommend the payment of a dividend
for the Year under Review (2020: Nil).

BUSINESS REVIEW

A review of the business of the Group for the Year under
Review, which includes a discussion of financial and
operational review and particulars of important events
affecting the Group that have occurred during the Year under
Review and up to the date of this annual report, is set out
in the sections “Chairman’s Statement” and “Management
Discussion and Analysis” of this annual report. These review
form part of this directors’ report.

FINANCIAL SUMMARY
A summary of the results, assets and liabilities of the Group
for the last five financial years, as extracted from the
published audited financial statements, is set out on pages
275 and 276. Such summary does not form part of the
audited financial statements.
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PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment
of the Group during the Year under Review are set out in
note 18 to the consolidated financial statements.

SHARE CAPITAL

Details of the movements in share capital of the Company
during the Year under Review are set out in note 39(a) to
the consolidated financial statements.

DISTRIBUTABLE RESERVES

Details of movements in reserves of the Group and the
Company during the Year under Review are set out in the
consolidated statement of changes in equity on page 81
and note 45 to the consolidated financial statements
respectively. During the Year under Review, no reserves had
been utilised for distribution. As at 31 December 2021, the
Company’s reserves that were available for distribution to
the Shareholders amounted to approximately HK$747,441,000
(2020: approximately HK$764,545,000).

PLEDGE OF ASSETS

As at 31 December 2021, investment in equity instrument
designated at fair value through other comprehensive income
and held-for-trading investments of approximately HK$64
million (2020: approximately HK$70 million) and HK$35
million (2020: approximately HK$132 million) was pledged
to financial institutions to secure margin financing facilities
provided to the Group. The Group did not utilise the margin
financing facilities as at 31 December 2021 and 2020.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Bye-laws or the laws of Bermuda, which would oblige the
Company to offer new Shares on a pro-rata basis to existing
Shareholders.

Annual Report 2021 IMAGI INTERNATIONAL HOLDINGS LIMITED

ME - BERRE
AEEREBEENZDE BERREED
HBBRGABBRENS -

g <
RATREBFEAZRTNESFBEHNGE
BRI 5E39(a) °

GRS
REBERARBREBEFEA BHEEESFE
DRIENEBIBE e M B B R LIRS M
i&i‘%ﬁﬁ%‘f%oﬂ@@iﬁw IﬂﬂiFﬁ{%EﬁHﬂE
DE-RZEZ—F+ZA=+—H &2Q
AHED B TIRE 2 FERELOR/T47,441, ooo
BIL(ZEZFF 1 49764,545,000/570)

EEIEH

RZBZ—F+ZA=+—8 RNETREA
FEFAEMEERAZKRATANRBEES
& & 7 % & 464,000, ooo,%ssru(_z_zi
#970,000,000/% 7T ) }35,000,000/% jo( = Z
—Z 4 1 #9132,000,000/% 7T ) O HE T & @
W EARTASENRECREEEZE
R-NRZBZ—FRZFE-_ZTF+=—A=+—
H AEBYEBHZRERE -

E%ﬁﬁﬁ

AAMARERE A EEHRELRBEL
REMREADRRIZLBIMRARRIELE
SR -



PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During the Year under Review, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of
the listed securities of the Company.

MAJOR CUSTOMERS AND SUPPLIERS

During the Year under Review, the Group’s five largest
customers and the largest customer accounted for
approximately 64% (2020: approximately 65%) and
approximately 19% (2020: approximately 34%) of the
Group’s total revenue (excluding the Group’s net realised
losses/gains from sales of listed equity investments classified
as held-for-trading), respectively.

In view of the operation of the business, the Group did not
have any major supplier that have significant influence on
the operations.

None of the Directors or any of their close associates or
any Shareholders (which to the knowledge of the Directors
own more than 5% of the Company’s issued share capital)
had any beneficial interest in the aforesaid major customers
or suppliers.

STAKEHOLDER ENGAGEMENT

Relationship is the fundamentals of the business. Continuous
dialogue is maintained with stakeholders that include
customers, employees, regulators and the public. The
Company seeks to balance the views and interests of these
various stakeholders through constructive conversations
with a view to charting a course for the long-term prosperity
of the Company and the communities we touch.

Employees

Hard-working and dedicated employees are the backbone
of a company. The Company treasures its loyal and
industrious staff members. In addition, it adopts non-
discriminatory hiring and employment practices and strives
to provide a safe and healthy workplace.
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Government/Community

We recognised the importance of contributing within the
local community and we encourage our people to develop
close links with charities, schools and other institutions,
both locally and nationally, to help to build more economically
sustainable local environments. Strenuous efforts are exerted
to ensure compliance with the laws and regulations of the
jurisdictions in which the Company operates.

DIRECTORS
The Directors during the Year under Review and up to the
date of this annual report are as follows:

Executive Directors

Mr. Kitchell Osman Bin
(Re-designed from Acting Chairman to
Chairman on 11 October 2021)

Mr. Shimazaki Koji

Ms. Choi Ka Wing

Independent non-executive Directors
Dr. Santos Antonio Maria

Mr. Miu Frank H.

Ms. Liu Jianyi

Mr. Chan Hak Kan

In accordance with Bye-law 87 of the Bye-laws, at each
annual general meeting, at least one-third of the Directors
for the time being (or, if their number is not a multiple of
three (3), the number nearest to but not less than one-third)
shall retire from office by rotation, provided that every
Director (including those appointed for specific term) shall
be subject to retirement at an annual general meeting at
once every three years. Accordingly, Mr. Kichell Osman Bin,
Dr. Sanots Antonio Maria and Mr. Miu Frank H. will be retired
from office as executive Director or independent non-
executive Directors (as the case may be) and offer
themselves for re-election at the forthcoming annual general
meeting.
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DIRECTORS’ SERVICE CONTRACTS AND
REMUNERATION

None of the Directors proposed for re-election at the
forthcoming annual general meeting has a service contract
with the Group which is not determinable by the Group
within one year without payment of compensation (other
than statutory compensation).

The Director’s remuneration policy is determined by the
Board with recommendation of the Remuneration Committee
of the Board and in accordance to market level, individual
qualifications, as well as contribution and commitments to
the Company. Details of the emoluments/fee of the Directors
and five individuals with highest remuneration are set out
in notes 15 and 16 to the consolidated financial statements.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has received from each of the independent
non-executive Directors an annual confirmation of
independence pursuant to Rule 3.13 of the Listing Rules

and considers all of them to be independent.

PREMITTED INDEMNITY PROVISION

Pursuant to the Bye-laws, subject to the relevant statutes,
every Director shall be indemnified and secured harmless
by the Company from and against all actions, cost, charges,
losses, damages and expenses which they incur in the
execution of their duty or supposed duty. Such provisions
were in force during the course of the financial year ended
31 December 2021 and remained in force as of the date
this report.

In addition, the Company has taken out and maintained
insurance for the Directors and officers against liabilities to
third parties that may be incurred in the course of performing
their duties as at the date of this report.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND/OR DEBENTURES

As at 31 December 2021, the interests and short positions
in the Shares, underlying Shares (within the meaning of Part
XV of the Securities and Futures Ordinance (Chapter 571
of the Laws of Hong Kong) (the “SFO”)) and/or debentures
of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) held by the Directors
and their associates which have been entered in the register
required to be kept by the Company pursuant to section
352 of the SFO, or as otherwise have been notified to the
Company and the Stock Exchange pursuant to the Model
Code were as follows:
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Long positions in the Shares RERGBZHER
Approximate
percentage of the
Company’s issued
Capacity in which Number of share capital
Name of Director such interests held Shares held (Note 1)
HARARE BT
REMAOB DL
EEpA BEuERZEHR RGO E (K1az1)
Mr. Kitchell Osman Bin Beneficial owner 975,000 0.12%
Kitchell Osman Bint 4 EmlEA A
Ms. Choi Ka Wing Beneficial owner 600,000 0.07%
BERFAX T Exn#EEA
Note: Bfat -
1. It was based on 829,921,572 Shares in issue as at 31 1. WIHRER - E-_—F+_A=+—HE %

December 2021.

Save as disclosed above, as at 31 December 2021, none
of the Directors or chief executive of the Company or any
of their associates had any interests or short positions in
the Shares, underlying Shares and/or debentures of the
Company or any of its associated corporation (within the
meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant
to section 352 of the SFO to be entered in the register
referred to therein, or otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.
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DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contract of significance to which the Company or any
of its subsidiaries was a party and in which a Director had
a material interest, whether directly or indirectly, subsisted
at the end of the year or at any time during the Year under
Review.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

During the Year under Review and up to the date of this
annual report, none of Directors and their associates had
any interest in business which competed or was like to
compete, directly or indirectly, with the principal business
of the Group.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND/OR
UNDERLYING SHARES

As at 31 December 2021, other than the Directors (whose
interests are disclosed in the section headed “Directors’
Interests and Short Positons in Shares, Underlying Shares
and/or Debentures” above), the following parties had
interests or short positions in the Shares or underlying
Shares which were recorded in the register required to be
kept by the Company under section 336 of the SFO, or as
the Company is aware:
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Long positions in the Shares PR Z2HE
Approximate
percentage of the
Company’s issued
Capacity in which Number of share capital
Name such interests held Shares Held (Note 1)
HAEQXTERITRA
=B BFEREZ5H FERGEE ®MOBs (M)
Kenson Investment Limited Beneficial owner 176,882,200 21.31%

(Note 2)
Kenson Investment Limited
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Notes:

1. It was based on 829,921,572 Shares in issue as at 31
December 2021.

2. Kenson Investment Limited is 100% beneficially owned by

Oshidori International Holdings Limited.

Also, according to the notice filed by Advance Beauty
Holdings Limited (“Advance Beauty”) to the Company
pursuant to section 324 of the SFO, Advance Beauty claimed
to own 44,175,200 Shares, representing 6.41% of the total
issued shares of the Company as at 22 March 2017.
However, based on the result of the investigation of
ownership of interests in voting Shares as conducted by
an independent professional firm commissioned by the
Company by virtue of section 329 of the SFO as a periodical
review of each financial reporting period-end since 30 June
2018, the aforesaid percentage figure of 6.41% held by
Advance Beauty appeared to be no longer valid and the
Company was of the view that the percentage figure of
Advance Beauty’s shareholding at each reporting period
ended date of interim period and financial year since 30
June 2018 to 31 December 2021 should be below 5%.

The Company has engaged a legal advisor to handle and
follow-up on this matter. Despite written request of the
Company to Advance Beauty for Advance Beauty to rectify
the above incorrect information disclosed in the public
domain, up to the date of this annual report, the Company
has received no response from Advance Beauty.

Save as disclosed above, as at 31 December 2021, the
Company has not been notified of any other interests or
short positions in the Shares and/or underlying Shares that
were required to be recorded in the register kept by the
Company under section 336 of the SFO.
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SHARE OPTION SCHEME

The Company adopted a share option scheme on 16 August
2002 (the “2002 Scheme”). Pursuant to an ordinary resolution
passed at an annual general meeting held on 11 June 2012,
the Company terminated the 2002 Scheme and adopted a
new share option scheme (the “2012 Scheme”), the purpose
of both 2002 Scheme and 2012 Scheme are to reward
eligible participants who have contributed or are expected
to contribute to the Group and to encourage the participants
to work towards enhancing the value of the Company and
its Shares for the benefit of the Company and its
Shareholders as a whole.

No share options was granted, lapsed, cancelled or
exercised under the 2012 Scheme during the Year under
Review and corresponding period last year. There is no
outstanding share option as at 31 December 2021 and 2020.
Details of the 2012 Scheme are set out in note 40 to the
consolidated financial statements.

The particulars of 2012 Scheme that are required to be
disclosed under Rule 17.09 of the Listing Rules are as
follows:

DIRECTORS’
REPORT
EEERE

RS

ARV =TT _F AT NARA—ABK
BAE( 2T _F58 D -REARFARN
T-_HFRNAT-HETZERRBEFKRE
BB ERREBR ARBRIE—TT_F5
WM — BB S —F— —F5t
g mM-EE_FE AT —F5EH
EERBEENTERBHUANEEBRER Z
BERBRZEAL ULBBLEALREARF
REBRREBRMNGEMREAARRRERND ZE
B

REBEFEREFRPITEBERERE-Z
—ZFFEIEERL A FEESTE-RZE
TE-R-E-TF+-_A=Z+—B TEH
KRITEZBERE — T — —FFE2FBER
fRE IR EMIEE40 o

RIE LT RAEI7.00FAT REL —F =
FEBZHEMT

4

(1) Purpose

B

2) Participant(s)

To reward participant(s) (the “Participant(s)”) who have contributed
or are expected to contribute to the Group and to encourage
Participants to work towards enhancing the value of the Company
and its Shares for the benefit of the Company and its Shareholders
as a whole.
EERBBARERUAEEEMERMZBEAL([2REAL]) I
HEZ2EALRARRFRERRERMN G SHRIAARE RHERKRD
Z(BE-

Director(s) (including executive Director(s), non-executive Director(s)
and independent non-executive Director(s)) and employees of any
member of the Group, advisors, consultants, distributors,
contractors, suppliers, agents, customers, business partners, joint
venture business partners, promoters and service providers of any
member of the Group who the Board considers, in its sole
discretion, have contributed or will contribute to the Group.
EES2RNBERRELIBELEREMERMZ ASEEAKER
AZER(BRVITES HFATEELBYUFATEF)LEE H
B BAA S DR AR HER RIEB-BP EBREH aLR
B B A R R AL ER o
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The total number of securities
available for issue under the
2012 Scheme together with
the percentage of the issued
share capital as at the date of
this annual report

RIBE-ZT - _FHEAI%TE
FRBRENAFHRAHE #
TR ZA DL

The maximum entitlement of
shares of each Participant

R
W

BATRERMDEE LR

The period within which the
securities must be taken up
under an option

1R 15 B I M 4 B R BB R 5 2 B
B

The minimum period for which
an option must be held before
it can be exercised
BRERTITENARAZ&
2 EBARR

82,992,157 ordinary shares which represent approximately 10%
of the issued share capital of the Company as at the date of this
annual report.

82,992,157l B @M - (AR BINAFH A YL HITRAZ410% -

Unless approved by the Shareholders in the manner set out in
Rule 17.03(4) of the Listing Rules, the total number of Shares
issued and to be issued upon exercise of the options granted to
each Participant (including both exercised and outstanding options)
in any 12-month period must not exceed 1% of the Shares in
issue. Where any further grant of options to a Participant would
result in the Shares issued and to be issued upon exercise of all
options granted and to be granted to such person (including
exercised, cancelled and outstanding options) in the 12-month
period up to and including the date of such further grant
representing in aggregate over 1% of the Shares in issue, such
further grant must be separately approved by the Shareholders
in general meeting.

BRIELARR L AR BISE17.03(4) 1Rl 2 77 Uit - B BIER R E(
1218 A BRI NTTE RS AR AR L 2 BIRE(BREETREERITEZ
BRE)MEELE TETZRMDEAENEEBED HTRN Z21% © fH
ER2EATE-SRHEMNBRESERHZE - FPREBRER
Hi-12@ A AR BTEER L SRZEATELEZMBEERE(R
BEITR Bt ARTEZEBRE) ML R TEITZRD &1
HBEEITRO 1% @ AlZE—FREHARBRRRG FSTRUSKRE
B -

The period within which the Share must be taken up under an
option shall be determined by the Board in its absolute discretion
at the time of grant, but such period must not exceed 10 years
from the date of grant of the relevant option.
RIFBRESRABROZHRAHETENREBRER2ERE
B WARBBNMSEER L ARBRE R HR10F -

No minimum period for which an option granted must be held
before it can be exercised otherwise imposed by Directors.

PR RN RITERN U AR ENREHR  EEFSTRTER
§|\o
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(7) Amount payable on acceptance
of the option and the period
within which such payment
must be made
AN IR RS BN 2 SRIE )R
TERZ 2 AR

(8) The basis of determining the
exercise price

EETREIEE

9) The remaining life of the 2012
Scheme

- FFEIZ MR EH

SHARE AWARD SCHEME
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An offer is deemed to be accepted by the grantee when the
Company receives within a period of 28 days from the grantee
of HK$10 by way of consideration for the grant thereof. Such
remittance shall not be refundable in any circumstances.
HARFR =+ /\BRKEZRAR A M10E T IERERBRE 2K
B AR REARABEMRIER -

The exercise price shall be determined by the Board in its absolute
discretion but in any event shall not be less than the highest of:
THEEHESFS2RNEET  EERNATNSERTIERP Z&
mE

(a) the closing price of the Shares as stated in the daily
quotations sheets issued by the Stock Exchange on the
date of grant which must be a business day;
BIAVRBRHBH(BEREER)RBRAELZBRRERMN
FIUTHE

(b) the average closing price of the Shares as stated in the
daily quotations sheets issued by the Stock Exchange for
the five business days immediately preceding the date of
grant; and
BN EZEREBHAIAELEANBRAELZBERER
Fr3IFaW T E : &

(c) the nominal value of the Shares.
I 7 2 E1{E °

The 2012 Scheme remains in force until 10 June 2022.

T FFENAERP BEET - _FRA+TAL-

B 12 R a8

Pursuant to an ordinary resolution passed by the Shareholders
at a special general meeting (“SGM”) held on 22 October
2019 (the “Adoption Date”), the Company adopted a share
award scheme (the “Share Award Scheme”). The specific
objectives of the Share Award Scheme are (i) to recognise
the contributions by certain eligible participants and to
provide them with incentives in order to retain them for the
continual operation and development of the Group; and (ii)
to attract suitable personnel for further development of the
Group.

BRERERR -_Z-NAFTA-+-BURHA
HETHOBRREAS (TBRREHAE]) L
BB —RERRER  ARBEMA—AEKN
HEEN A EI ([ B i SRRt & 1) - B D B2 AT Bl M
FKEBBRRNREETAERSEE(FLENE
Bl R EREAE ARBREEELE
FEERARE  R(i)RoEE A TREREE
R
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The Share Award Scheme would be valid and effective for
ten years commencing on the Adoption Date and the
maximum number of awarded shares that may be issued
pursuant to the Share Award Scheme would be 10% of the
issued share capital of the Company at the Adoption Date
(the “Share Award Mandate Limit”), being 69,192,157 Shares.
The Board may from time to time at its absolute discretion
to grant the awarded share(s) to the eligible participant(s)
without affecting the operation of the Share Award Scheme
in general and in such number and subject to such terms
and conditions as the Board may in its absolute discretion
determine.

The Board is also subject to the following mechanisms to
operate the Share Award Scheme:

(i) subject always to the Share Award Scheme Mandate
Limit, a limit equal to 3% of the Company’s issued
share capital as at the date on which the specific
mandate is approved by the Shareholders at the
general meeting as the maximum number of awarded
shares which can be issued (the “Annual Limit”) from
the date of such general meeting of the Company to
the earliest of (a) the conclusion of the next annual
general meeting of the Company; (b) the expiration
of the period within which the next annual general
meeting of the Company is required by its bye-laws
or any applicable law to be held; and (c) the revocation
or variation of the approval by members of the
Company in general meeting; and

(i) the Company may, on an annual basis, seek approval
from Shareholders at a general meeting to refresh the
Annual Limit such that the maximum number of
awarded shares (excluding awards that have been
cancelled or lapsed) will not exceed 3% of the
Company'’s issued share capital as at the date of the
general meeting approving such refreshment.

Currently, the Board is authorised by the Shareholders at
the annual general meeting held on 11 June 2021 (“2020
AGM?”) for an annual limit of 24,897,647 Shares, being equal
to 3% of the Company’s issued share capital as at 2020
AGM.
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No share is granted or allotted under the Share Award
Scheme since the Adoption Date.

EQUITY-LINKED AGREEMENTS

Other than the share option scheme and share award
scheme of the Company as disclosed under the paragraph
headed “Share Option Scheme” and “Share Award Scheme”
in this directors’ report and notes 40 and 41 to the
consolidated financial statements, the Company has not
entered into any equity-linked agreement during the Year
under Review.

MANAGEMENT CONTRACTS

No contracts for management and administration of the
whole or any substantial part of any business of the Company
were entered into or existed during the Year under Review.

ARRANGEMENT TO PURCHASE SHARES AND
DEBENTURES

Apart from the details as disclosed under the heading
“Directors’ Interests and Short Positions in Shares,
Underlying Shares and/or Debentures”, “Share Option
Scheme” and “Share Award Scheme” in this directors’
report, at no time during the Year under Review was the
Company or any of its subsidiaries, a party to any
arrangement to enable the Directors to acquire benefits by
means of the acquisition of Shares in, or debentures of,
the Company or any other body corporate.

CONNECTED TRANSACTIONS

Save as disclosed elsewhere in this annual report, the
Directors are not aware of any other connected transactions
or continuing connected transactions entered into during
the Year under Review and existed as at 31 December 2021
that are not exempt and are subject to the reporting
requirements under Chapter 14A of the Listing Rules.
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COMPLIANCE WITH REGULATIONS

As far as the Directors are aware, during the Year under
Review and up to the date of this annual report, the Group
has complied in material respects with the relevant laws
and regulations that have a significant influence on its
business and operations.

SOCIAL RESPONSIBILITIES AND SERVICES
ENVIRONMENTAL POLICY

The Group recognises the importance of environmental
sustainability against modern ecological challenges.
Therefore, the Group committed to the long-term sustainability
of its businesses and the communities with which it engages.
We pursue this business approach by managing our business
prudently and executing management decisions with due
care and attention.

The Group is committed to acting in an environmentally
responsible manner. Recycling and use of eco-friendly
stationery, plus a series of measures to save paper and
energy, resulted in more efficient use of resources, as well
as reduction of waste.

In view of the nature of the business of the Group, the
Directors are of the opinion that no specific laws and
regulations related to environmental protection has significant
impact on the operations of the Group.

Details of strategy on environmental, social and governance
are set out in separate report “Environmental, Social and
Governance Report” for the year ended 31 December 2021
prepared in accordance with Appendix 27 of the Listing
Rules be published on the websites of the Stock Exchange
(www.hkexnews.com.hk) and the Company (www.imagi.hk)
in the manner prescribed under the Listing Rules.

CORPORATE GOVERNANCE

Details of the corporate governance practice of the Company
are set out in the section headed “Corporate Governance
Report” in this annual report.
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, the
Company has maintained sufficient public float as required
under the Listing Rules during the Year under Review and
up to the date of this annual report.

AUDITOR

Crowe (HK) CPA Limited shall retire in the forthcoming
annual general meeting and, being eligible, will offer
themselves for re-appointment. A resolution will be submitted
by the Board to the forthcoming annual general meeting to
re-appoint Crowe (HK) CPA Limited as auditor of the
Company.

On behalf of the Board
Kitchell Osman Bin
Chairman

Hong Kong, 16 March 2022
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INDEPENDENT AUDITOR’S REPORT

B BN

A\ Crowe

INDEPENDENT AUDITOR’S REPORT TO THE
SHAREHOLDERS OF IMAGI INTERNATIONAL
HOLDINGS LIMITED

(incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of
Imagi International Holdings Limited (“the Company”) and
its subsidiaries (together “the Group”) set out on pages 76
to 274, which comprise the consolidated statement of
financial position as at 31 December 2021, and the
consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash
flows for the year then ended and notes to the consolidated
financial statements, including a summary of significant
accounting policies.

In our opinion, the consolidated financial statements give
a true and fair view of the consolidated financial position
of the Group as at 31 December 2021, and of its consolidated
financial performance and its consolidated cash flows for
the year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and
have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies
Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA.
Our responsibilities under those standards are further
described in the Auditor’s responsibilities for the audit of
the consolidated financial statements section of our report.
We are independent of the Group in accordance with the
HKICPA’s Code of Ethics for Professional Accountants (“the
Code”), and we have fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.
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INDEPENDENT AUDITOR’S REPORT

KEY AUDIT MATTERS

B AR E

FREEXER

Key audit matters are those matters that, in our professional B # 4% = BRI IR = 2 H - £ 71
judgement, were of most significance in our audit of the ¥ AHIMGETBEHRENBELZTIREEENSE
consolidated financial statements of the current period. ME-ZEEBEARMPEGEAPBEHRRETER
These matters were addressed in the context of our audit TEZEFIERERREE  RMALTHIES
of the consolidated financial statements as a whole, and in  YMEHE

forming our opinion thereon, and we do not provide a

separate opinion on these matters.

Impairment of margin loans receivable

on pages 112 to 144.

Refer to notes 4(c), 6(b) and 28 to the consolidated financial statements and the accounting policies note 3(n)

The Key Audit Matter

How the matter was addressed in our audit

Given the size of balances and the risk that some
of the margin loans receivable may not be
recoverable, judgement is required to evaluate
whether any allowance should be made to reflect
the risk.

The expected credit losses (“ECL”) measurement
involves significant management judgement and
estimation in (i) the selection of appropriate models
and key inputs used in the ECL model and (ii) the
selection and use of reasonable and supportable
forward-looking information without undue cost or
effort in the ECL model.

At each reporting date, the Group assesses whether
there has been a significant increase in credit risk
for exposures. The Group considers reasonable and
supportable information that is relevant and available
without undue cost or effort for this purpose. This
includes quantitative and qualitative information and
also, forward-looking analysis.

Due to the uncertainty inherent in such estimates,
we considered this as a key audit matter.

Our audit procedures to assess the recoverability
of margin loans receivable included the followings:

- Understanding the Group’s established

credit risk policies and procedures for
impairment assessment in relation to the
application of ECL model under HKFRS 9,
including model set up and approval and
selection and application of assumptions
and key inputs into the model;

- Understanding the key controls over ongoing

monitoring processes, including the process
of margin call procedures for margin
shortfall and identification of impaired
margin loans receivable;

- Assessing the reasonableness and
appropriateness of the management’s
judgement on staging criteria for determining
if the significant increase in credit risk has
occurred (stage 1 or 2) or the financial asset
is credit-impaired (stage 3) and the basis
for classification of exposures into the 3
stages as required by HKFRS 9 and
examining supporting information on a
sample basis to assess the appropriateness
of the classification of margin loans
receivable exposures as at the end of the
reporting period;

& 0 su sEErERsRAT
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KEY AUDIT MATTERS (continued)

Impairment of margin loans receivable

Refer to notes 4(c), 6(b) and 28 to the consolidated financial statements and the accounting policies note 3(n)
on pages 112 to 144.

The Key Audit Matter How the matter was addressed in our audit

- Evaluating the reasonableness and
appropriateness of the ECL models and
assumptions, information and parameters
used in the model in establishing the
forward looking factors, and the relationship
between the forward looking factors and
the key inputs in the ECL model to
determine the impairment allowance of
margin loans receivable; and

- Testing the accuracy and completeness of
key data sources applied in the ECL
computation on a sample basis by checking
to the Group’s supporting information, the
relevant loan files and external data source,
as applicable.
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KEY AUDIT MATTERS (continued)

B AR E

Impairment of loans receivable

Refer to notes 4(c), 6(b) and 30 to the consolidated
note 3(n) on pages 112 to 144.

financial statements and the accounting policies

The Key Audit Matter

How the matter was addressed in our audit

Given the size of balances and the risk that some
of the loans receivable may not be recoverable,
judgement is required to evaluate whether any
allowance should be made to reflect the risk.

The measurement of ECL requires the application
of significant judgement and increased complexity
which include the identification of exposures with a
significant deterioration in credit quality, and
assumptions used in the ECL models, such as the
expected future cash flows and forward-looking
macroeconomic factors.

Due to the uncertainty inherent in such estimates,
we considered this as a key audit matter.

Our audit procedures to assess the recoverability
of loans receivable included the followings:

- obtaining an understanding of and assessing
the design, implementation and operating
effectiveness of management’s internal
controls relating to credit risk management,
debt collection and the assessment of
expected loss for the loans receivable;

- assessing whether terms in the loans
receivable ageing report are classified within
the appropriate ageing bracket;

- obtaining an understanding of the basis of
management’s judgements about the
recoverability of overdue balances and
evaluating, on a sample basis, whether
management had performed appropriate
credit assessments of the related debtors;

- assessing the effectiveness of key controls
over the application of the impairment
methodology, the governance for the ECL
models, inputs and assumptions used by
the Group in calculating the ECL;
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INDEPENDENT AUDITOR’S REPORT

KEY AUDIT MATTERS (continued)

B BN E

Impairment of loans receivable

Refer to notes 4(c), 6(b) and 30 to the consolidated
note 3(n) on pages 112 to 144.

financial statements and the accounting policies

The Key Audit Matter

How the matter was addressed in our audit

assessing the reasonableness of the Group’s
ECL models;

assessing the reasonableness of the Group’s
criteria for assessing if there has been a
significant increase in credit risk and so
allowances for loans receivable should be
measured on a lifetime ECL basis and the
qualitative assessment;

challenging whether historical experience is
representative of current circumstances and
of the recent losses incurred and assessing
the forward-looking adjustments; and

reviewing the Group’s assumptions on the
expected future cash flows.
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INDEPENDENT AUDITOR’S REPORT
B R BENHRE
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INDEPENDENT AUDITOR’S REPORT

INFORMATION OTHER THAN THE
CONSOLIDATED FINANCIAL STATEMENTS
AND AUDITOR’S REPORT THEREON

The directors are responsible for the other information. The
other information comprises all the information included in
the annual report other than the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does
not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information,
we are required to report that fact. We have nothing to
report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR
THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA
and the disclosure requirements of the Hong Kong
Companies Ordinance and for such internal control as the
directors determine is necessary to enable the preparation
of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.
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INDEPENDENT AUDITOR’S REPORT

B BN

RESPONSIBILITIES OF THE DIRECTORS FOR
THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or
have no realistic alternative but to do so.

The directors are assisted by the Audit Committee in
discharging their responsibilities for overseeing the Group’s
financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our
opinion. This report is made solely to you, as a body, in
accordance with Section 90 of the Bermuda Companies Act
1981, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person
for the contents of this report.

Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.

Annual Report 2021 IMAGI INTERNATIONAL HOLDINGS LIMITED

ESUHGESMBHRRNEMT W)

EREGEaMBHRES BEXFEENE &
SEFELENREN BREER) BEERL
LHEEMNER WEAFELLESAELERRE
SRS SREFRIMRIELZE K2
SN S LA AT I T IR 1)

|/

EXAERTEE EXEVBHRSEFOBRE
REEZZBEEWME -

BREMBEZGESMBRBRRNEL

BPNBEERUAAMBHRABEEE T
ERKE B (T EREF R REB) MG
BRE THASSRMELNZEM®RE
BAREBEERE N\ —FRBNAFI0KE
[ ETESBE)ELARE BRIt MR
BEMNEEAMB ) - R TR ARENAR
AEMIAARBSAEEMNEE-

BERER —BRKFNRE EX NMRER
REBZBENETNEZ BREERMFE
M B AR BRI o K BB 7] 82 A R AR s BA AR
MESL  WERIkBESERMAIETERP
ERNZEFRAMBRRFOOLERTE - BB
BKRe



INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve
collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the Group’s internal control.

° Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the directors.

o Conclude on the appropriateness of the directors’
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a
material uncertainty exists related to events or
conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going
concern.
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INDEPENDENT AUDITOR’S REPORT

B BN

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

° Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the consolidated
financial statements represent the underlying
transactions and events in a manner that achieves
fair presentation.

o Obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business
activities within the Group to express an opinion on
the consolidated financial statements. We are
responsible for the direction, supervision and
performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with the Audit Committee regarding,
among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our
audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements
regarding independence and communicate with them all
relationships and other matters that may reasonably be
thought to bear on our independence and, where applicable,
actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee,
we determine those matters that were of most significance
in the audit of the consolidated financial statements of the
current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter
or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report
because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest
benefits of such communication.
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INDEPENDENT AUDITOR’S REPORT
B AR E

AUDITOR’S RESPONSIBILITIES FOR THE RBMEBERZGEMBRRNEEE)
AUDIT OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

The engagement partner on the audit resulting in this HEARBIZEMFENEZEEARARSE

independent auditor’s report is Sze Chor Chun, Yvonne. B o

Crowe (HK) CPA Limited BEEE(E8)SMEEMERAA
Certified Public Accountants #ZE BT

Hong Kong, 16 March 2022 &8 —E-_—_F=A+/<H

Sze Chor Chun, Yvonne SRY

Practising Certificate Number P05049 BB ERITPO5049
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CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME
mERmkAMEEBAX

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

2021 2020
—E-—F —_E-=F
Notes HK$’000 HK$°000
Hia FET FHET
Revenue A
Brokerage related commission KELHEREWAREEE
income and clearing fee income A 7 16,202 1,130
Asset management fee income BEREERA 7 6,472 5,357
Revenue from financial service PRt & B AR TS B A4 2 A
provided 7 18,000 -
Interest income on margin clients R&EEEF Z A EHA 7 61,216 37,484
Interest income on loans receivable MY E 2 F WA 7 11,825 14,615
Net realised (losses)/gains from HENEARKIEEEREZE
sales of investments classified as &I (E18), W F5
held-for-trading 7 (81,245) 102,253
Income from film rights investment B MEREUA 7 4,484 -
Royalty income SR =-TION 7 - 33
Total Revenue HIA 36,954 160,872
Cost of revenue W A B AR
Related cost on film rights B RERERBR
investment (4,268) -
Total cost of revenue W A HB R A (4,268) -
Other income H A A 9 14,634 6,229
Other net loss H fth jE5 18 )% 58 10 (32) (30,710)
Unrealised (losses)/gains from PERBIEBEEVKEEZR
changes in fair value of financial TEZE 2 KRER(EFE)
assets classified as held-for- Wz
trading 13 (28,713) 101,043
Net loss on disposal of debt HEFRAEMEEKAKRAF
securities at fair value through BEFER(EREMEEKA
other comprehensive RAFEYR])ERSES
income (“FVTOCI”) (recycling) iR g (Al o) (4,715) -
Impairment loss on | EEZRERE
intangible assets 20 - (859)
Impairment loss on film rights BERERE 2REEE
investment 26 (2,324) -
Fair value loss on derivative PTEMB T A A EEE
financial instruments 38 (3,096) -
Break fee income in relation to RIEWE B R AR 2R IEBIK
termination of acquisition of A
target companies - 119,578
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CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME
mERmRAMEEEBARX

For the year ended 31 December 2021

HEZ —F+-_A=+—HULEE
2021 2020
—B-—F —ETF
Notes HK$’000 HK$°000
Hia FET FHET
Reversal of impairment allowances EHIRE & & 2 IREREE
on margin loans receivable, net tEJCIRDEE= 28(a) 51 269
(Impairment allowances)/reversal of EWE Kz ORERE) TRER
impairment allowances on loans @%@ - ¥
receivable, net 30(c) (171) 1,645
Share of results of associates iy NSIE ¥ 254 -
Administrative expenses TR (38,176) (45,652)
(Loss)/profit from operations R (EE), wFl (29,602) 312,415
Finance costs IR AW 11 (4,330) (38,031)
(Loss)/profit before tax BRBiAT (B51R), R 13 (33,932) 274,384
Income tax expenses PSR 5 14(a) (2,311) (2,999)
(Loss)/profit for the year FRER) EF (36,243) 271,385
Other comprehensive Htt2mEKRA(BI%)
income/(expense)
Items that may be reclassified HiggEMmorEEERn A
subsequently to profit or loss: B :
Exchange differences arising BMERIMCEEERIEEZ
on translation of HZzx
foreign operations 507 (543)
Net loss on debt securities at wEAM R ERAL R FE
FVTOCI (recycling) E\Jﬁﬁmfﬁ“% CEs I Spi=be
H(ARE) (3,396) (190)
Reclassification of cumulative HEFREMEEBRAKRA
investment revaluation FEIEZEBEFRE
reserve (recycling) upon MO BRGTTREEMNHR
disposal of debt securities (AT #ME)
at FVTOCI (recycling) 4,715 -
Other comprehensive income/ HgrgeEoEEEm s
(expense) that may be Hh2ERaE(FAX):
reclassified subsequently to HERZEHIA
profit or loss, net of Nil tax 1,826 (733)
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CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

GERERREMEEHBAR

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

2021 2020
—E-—F —_E-=F
Notes HK$°000 HK$’000
Hitax FHET FA&T
Item that will not be reclassified HEZHIEHGIGEMRHEZRE
to profit or loss in subsequent mEA
periods:
Changes in fair value of equity FRHMEEBARATE
instruments at FVTOCI (non- SRR R AT B2 A FE
recycling) SE)(AA#EE) (5,717) (18,295)
Other comprehensive expense HixEETeENoEE
that will not be reclassified to BRzH EM2ERAS 10
profit or loss in subsequent RERNIE
periods, net of Nil tax (5,717) (18,295)
Other comprehensive expense  FRAHMEEBX
for the year (3,891) (19,028)
Total comprehensive (expense)/ FREME(BIX) WALE
income for the year (40,134) 252,357
(Loss)/profit for the year EEER(EE) B
attributable to:
Owners of the Company ZINNESTE Z =N (33,699) 265,869
Non-controlling interests FEPERR R (2,544) 5,516
(36,243) 271,385
Total comprehensive (expense)/ BEEFRE2MEFIX) WA
income for the year #aEE
attributable to:
Owners of the Company ZAN/NEIEZ ¥ DN (37,212) 248,174
Non-controlling interests JEFERR HEZS (2,922) 4,183
(40,134) 252,357
2021 2020
—E—-F —ZEZEF
(Loss)/earnings per share TR (EE) BT
Basic and diluted BEARREE
(HK cents per share) (FRABL) 17 (4) 34
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CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

e MR 2R

At 31 December 2021
RZEZ—F+=-A=+—H

2021 2020
—E—-— —E-FTHF
Notes HK$’000 HK$’000
Hiat FET F&T
Non-current assets FREBEE
Property, plant and equipment M BRE REE 18 8,335 3,997
Goodwill EkS 19 - -
Intangible assets BIVEE 20 300 400
Investment in equity instrument BERFBEMZEBRALRA
designated at fair value through  FEIIRZEATAEZRE
other comprehensive income 21 64,032 69,749
Interest in associates RN T 22 48,254 -
Other financial assets Hib B rs & = 23 - 6,480
Other non-current assets HEMIERBEE 24 3,000 3,000
Prepayment for film rights B IRETE R 25 4,744 3,883
Film rights BRRE 26 5,457 8,166
134,122 95,675
Current assets REBEE
Accounts receivable & L2 B K 27 - 5,099
Margin loans receivable JEUR B B 28 450,719 536,160
Other receivables, deposits H Ath JE WORRIE - 1= ® RIERT K
and prepayments 29 994 1,117
Loans receivable FEWE K 30 126,782 107,403
Held-for-trading investments BIEEBRE 31 34,907 131,961
Convertible notes receivable JE I AT A A% =R 32 - 10,821
Derivative financial instruments PTEMBEIA 38 - -
Income tax recoverable G B EEY) 4,473 -
Bank balances — trust accounts  RTT&ER—(E5LERP 33 6,790 154,906
Bank balances and cash RITAER LIRS 34(a) 157,659 41,149
782,324 988,616
Current liabilities REBAE
Accounts payable JE - BR 5K 35 8,077 165,983
Lease liabilities HERE 36 2,512 1,199
Liability component of the RRES 2 aEEHD
convertible bonds 38 - -
Other payables and accruals HAun e FIE N ERTE A 2,889 3,172
Tax payable JER 1A - 3,080
13,478 173,434
Net current assets REBEEFE 768,846 815,182
Total assets less current liabilities REERREBEE 902,968 910,857
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CONSOLIDATED STATEMENT

OF FINANCIAL POSITION
ma BRI R

At 31 December 2021
RZEZ—F+=-A=+—H

2021 2020
g —E-EF
Notes HK$’000 HK$’000
Kt st FET FETT
Non-current liabilities ERBEE
Lease liabilities HERE 36 4,028 _
4,028 -
Net assets EEFE 898,940 910,857
Capital and reserves BRA R
Share capital B AR 39(a) 33,197 33,197
Reserves & 751,399 786,237
Total equity attributable to AATEBEABLERARE
owners of the Company 784,596 819,434
Non-controlling interests FEEREE 114,344 91,423
Total equity XA 898,940 910,857

The consolidated financial statements on pages 76 to 274
were approved and authorised for issue by the board of
directors on 16 March 2022 and are signed on its behalf

by:
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CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY
MEERBER

Attributable to owners of the Company

For the year ended 31 December 2021

BE_Z-_—F+-_A=+—HIFE

LGN 1
Equity
component
of the
Investment convertible
revaluation Investment bonds
reserve revaluation issued by Non-
Share Contributed ~ Merger Translation (non- reserve a Other Accumulated controlling Total
capital  surplus  reserve  reserve recycling) (recycling) su%sgiigrjy reserve losses Total interests equity
NG
Bz
REER  REEH  ARR
i BE B3z E3
A BABH SURE  RERE (FTRE) (TRE) BEBH  HpHE  EHEE @it Bi  HER
HK$'000  HKS$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HKS'000  HK$'000  HKS$'000
T T T FEr FEx FEr FEr FEr fér Tér Tér Tén
At 1 January 2021 W-F-#
—-A-B 33,197 1,878,204 909 2,824 (16,468) (1,187) - (16,201) (1,061,844) 819,434 91,423 910,857
Loss for the year EnEiE - - - - - - - - (33,699)  (33,699) (2,544)  (36,243)
Exchange differences RN E 2R
arising on translation  EEZAAEE
of foreign operations - - - 507 - - - - - 507 - 507
Net loss on revaluation  EEAEBEMEE
of debt securities WARATESR
designated at FVTOCI ~ ZEBEHZER
FREE - - - - - (3,057) - - - (3,057) (339) (3,396)
Net loss on revaluation EEAEREMZE
of equity instrument  WARATEFIE
designated at FVTOCI ~ ZBATAZER
BEER - - - - (5,207) - - - - (5,207) (510) (5,717)
Reclassification of REEBREMEE
cumulative investment  SARA B
revaluation reserve LEBEFREN
upon disposal of debt  HEZFREER
securities at FVTOC & - - - - - 4,244 - - - 4,044 4 4715
Other comprehensive  FREMEE(E
(expense)/income %)/ BA
for the year - - - 507 (5,207) 1,187 - - - (3,513) (378) (3,891)
Total comprehensive ~ FARE(HX)/
(expense)/income W\
for the year - - - 507 (5207 1,187 - - (33699 (31212 (2929  (40,134)
Issuance of EuakES
convertible bonds - - - - - - 2,896 - - 2,896 Kyl 3,217
Redemption of HERE
convertible bonds - - - - - - (2,896) - 2,896 - - -
Capital contribution from FZREZETE
non-controlling interest - - - - - - - - - - 25,000 25,000
Change of ownership of BATZ
subsidiaries without loss 553
of control (REXEHE) - - - - 702 - - (1,24 - (529) 52 -
At 31 December 2021 R=F=-%
tZB=t-A 33,197 1,878,204 909 3331 (20973) - - (17,425) (1,002,647) 784506 114,344 898,940
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CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

For the year ended 31 December 2021
HEZ-—F+-"A=+—RHIFE

Attributable to owners of the Company

ARAEE AR
Equity
component
of the
Investment convertible
revaluation  Investment bonds
reserve revaluation issued by Non-
Share  Contributed Merger  Translation (non- reserve a Other Accumulated controlling Total
capital surplus reserve reseve  recycling)  (recycling)  subsidiary reserve losses Total interests equity
HEARR
¥z

RAER  RAEG AR

B BE fH
Br o BARG  oKEE  MEGE (FURR) (TRE) BEDR  AkRE  RH6R G robEE g
HKS000  HKS000  HKS000  HKS000  HKS000 ~ HKSO00  HKSUOD  HKS000  HKSO00  HKS000  HKS000  HK$000
T TEr  TEr  TEn TEr TEn  TEr  TEL TR TET TET  TER

At 1 January 2020 RIECZF
-f-B 27677 1,806,444 909 3367 - (119

(399) (1327713 505560 1320 506880

Proft for the year Enlg - - - - - - _

265,869 265,869 5516 271,385

Exchange differences  EAEENMEE 2R
arising on translation  EEZRAEE
of foreign operations - - - (543) - - - - - (543) - (543)
Net loss on revaluation HREAEBEMZE
of equity instrument  RAZATEFIE
designated at FVTOCI ZBALEZER
FEE - - - - (i610) - - - S e%0 (1385 (182%)
Net (loss)/gain on R AR
revaluation of debt  FEUARATE
securities designated 712 EHESRZ
at FVT0CI (B%8)/ k&
= - - - - - - - - 2 W

Other comprehensive ~ FREMZEFX
expense for the year - - - (543 (16,910) (242) - - - (17,69) (1,333)  (19,028)

Total comprehensive  FMEEUA/
income/(expense) for (i) 2%
the year . - S B (%) 4 - o580 28174 4183 250367

Shares issued BEIRR 5,520 71,760 - - - - - - - 77,280 - 77,280
Capital contribution from F/AMRERTE

non-controlling

interest - - - - - - - - - - 74,340 74,340
Change of ownership of FIBRAFZ BAER

subsidiaries without ~ B(KEXEH/E)

loss of control - - - - 4 184 - (12,200) - (11580) 11580 -
At 31 December 2020 R-F-FF
t-f=t-R 33197 1,878,204 909 2824 (16468)  (1,187) - (16201) (1,061,844) 819434 91423 910,857
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CONSOLIDATED STATEMENT

OF CASH FLOWS
SEHERER

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

2021 2020
—B-—F —TTF
Notes HK$’000 HK$’000
Hiat FET FHET
OPERATING ACTIVITIES RESEE
(Loss)/profit before tax BRBiAT (B8 ), & A (33,932) 274,384
Adjustments for: KTANFE
Realised losses/(gains) from sales HEPBRRFHIEEEREZD
of investments classified as SREE ()
held-for-trading 7 80,954 (102,457)
Interest income on convertible JE W AT IR B4R 2 T B A
notes receivable 9 (667) (1,686)
Interest income on coupon notes EWEERERE MEKELRIE
receivable and senior Z A B A
notes receivable 9 - (1,474)
Interest income on debt securities & BEAM 2 EPWAIZ R FET
at FVTOCI BR 2 B8 5 2 ML B 9 (417) (683)
Bank interest income RITHBHA 9 - (2,386)
Fair value gain on convertible FEW AT IR R IR 2 A P E W
notes receivable 10 (379) (2,585)
Gain on disposal of subsidiaries  HEHNB LA 10 (200) -
Loss on early redemption of RFE R AR ES < B8
convertible bonds 10 55 -
Loss on repurchase of RERI RN RE 2 B8
notes payables 10 - 37,835
Gain on initial recognition of NEHEREERFBEMEZE
equity instrument designated WAIR A FEYNERZRAT
at FVTOCI Bz e 10 - (10,764)
Finance costs BA TG R AR 11 4,330 38,031
Net loss on disposal of debt HEEREMEERAKRAF
securities at FVTOCI (recycling) BIRZ BB R EBEF
RR(AT#&M@) 4,715 -
Unrealised losses/(gains) from DERFHEEEVREEY
changes in fair value of ANEEEH 2 ABIEEER
financial assets classified as (Yezs)
held-for-trading 13 28,713 (101,043)
Depreciation e 18 3,414 3,459
COVID-19-related rent EEGZHERSEEMEBNAE
concessions received TR - (344)
Amortisation of intangible assets /L& E#H 20 100 100
Impairment loss on B EEREEIR
intangible assets 20 - 859
Impairment loss on film rights BERNRIERE 2 REER
investment 26 2,324 -

2021 Tk BEHBERZERERAR
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CONSOLIDATED STATEMENT
OF CASH FLOWS

AN N —
mERERER
For the year ended 31 December 2021
BE_T-_-—F+-A=1t—HILFE

2021 2020
—B-—fF —EEF
Notes HK$’000 HK$’000
Hiat FET FA&T
Break fee income in relation to RIPWE B2 AR 2R IEBIR
termination of acquisition of A
target companies - (119,578)
Amortisation of film rights BB 7 hi i 1 8 26 4,268 -
Reversal of impairment FEWUR B2 B R 2R ERE
allowances on margin loans tCIRDE L]
receivable, net 28(a) (51) (269)
Impairment allowances/(reversal ERE R 2 BEREE (ORE
of impairment allowances) on BERE) R
loans receivable, net 30(c) 171 (1,645)
Fair value loss on derivative PTESMITENTEEBE
financial instruments 38 3,096 -
Share of results of associates iyl NE E (254) -
Exchange difference MEHZER 539 6,540
Operating cash flows before LBEEEHAIKERERE
movements in working capital 96,779 16,294
Decrease/(increase) in U BR TR D, /(35 hn)
accounts receivable 5,099 (4,984)
Decrease/(increase) in margin FEWIRTE & BFOR L (38 )
loans receivable 85,492 (310,400)
(Increase)/decrease in FEUE R (38 h0), R
loans receivable (19,550) 206,167
Decrease in other receivables, HM IR - Re Kk
deposits and prepayments AR RO A 120 350
Proceeds from disposal of held- HEHIEFEEREMSHIA
for-trading investments 7 31,946 250,335
Purchases of held- BEREEERE
for-trading investments (44,559) (91,548)
Decrease/(increase) in bank IRITHERR —EFERRP
balances-trust accounts A (g ) 148,116 (149,580)
(Decrease)/increase in FERTBRFR OBk A>), /12 41
accounts payable (157,906) 160,539
Decrease in other payables H b fET 5B R FERT B AR A
and accruals (291) (1,006)
CASH GENERATED FROM REmBRE
OPERATIONS 145,246 76,167
Hong Kong Profits Tax paid B EERNEN (9,864) (261)
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CONSOLIDATED STATEMENT
OF CASH FLOWS
REBRERER

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

2021 2020
—B-—-F —EEF
Notes HK$’000 HK$’000
Hiat FET FA&T
NET CASH GENERATED FROM REZFEHREZRE
OPERATING ACTIVITIES R 135,382 75,906
INVESTING ACTIVITIES B’EEH
Interest on convertible notes BRI R RE 2 FA
receivable received 667 1,686
Interest on coupon notes B ENE SRR M EKEL
receivable and senior notes ESS7: i\
receivable received - 1,474
Interest on debt securities at EYCEBEM 2 E W AR AT
FVTOCI received BYR2EBFES2FE 417 683
Acquisition of associates W B gt 5 A (48,000) -
Bank interest received B W ERITALE - 2386
Purchase of property, plant BBEYE WEN&RE
and equipment (58) (2,085)
Proceeds from disposal of other &R EEEPIISFHIA
financial assets 23 3,084 -
Refund of the deposits for WHENB AR 2 e 2 BN
acquisition of subsidiaries - 95,600
Break fee received in relation to B IEE B R AR EWERZ
termination of acquisition of RIEE
target companies - 119,578
Prepayment for film rights B hRETA A (4,744) _
Proceeds from disposal of & B AR TS FIR
subsidiaries 200 -
Proceeds from redemption of f& [l FE W AT AR R 1R 2 FT 183K
convertible notes receivable Bz 11,200 12,000
NET CASH (USED IN)/ BREZES(FTA) Fiisz
GENERATED FROM BHE R
INVESTING ACTIVITIES (37,234) 231,322
FINANCING ACTIVITIES BEEH
Proceeds from issuance of BITAMRIE S PT1S RIR
convertible bonds 34(b) 100,000 -
Interest paid for convertible MABBRESFZ N ZFE
bonds 34(b) (3,812) -
& o015 EEERERARAR
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CONSOLIDATED STATEMENT

OF CASH FLOWS

GERERER

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

2021 2020
—B-—-F —EEF
Notes HK$’000 HK$’000
Hiat FET FET
Redemption of convertible bonds &2 A & A (& 75 34(b) (100,000) -
Proceeds from other HibEBMEHE - RESLE
borrowings-margin loans = 34(b) 22,387 -
Repayment of other BEEMEE - RILENX
borrowings-margin loans 34(b) (22,387) -
Interest paid for other EREMEER S~
borrowings-margin loans RETER 34(b) (7) -
Interest paid on notes payables Eﬁﬂﬁr—\ﬂfﬁ'ﬁ\ 34(b) - (51,671)
Repurchase of notes payables ERIENRE 34(b) - (1,020,765)
Capital contribution from IR ITE
non-controlling interests 46 25,000 74,340
Capital element of lease ENHERSNAE IS
rentals paid 34(b) (2,353) (2,223)
Interest element of lease ENAERSNFEEHS
rentals paid 34(b) (445) (189)
NET CASH GENERATED FROM/ ®REZEME (FiA)Z2RE
(USED IN) FINANCING FE
ACTIVITIES 18,383 (1,000,508)
NET INCREASE/(DECREASE) IN B&EB&ZEEREM
CASH AND CASH EQUIVALENTS (B2 )38 116,531 (693,280)
CASH AND CASH EQUIVALENTS R—A—RZRERBREEE
AT 1 JANUARY HE 41,149 734,412
Effect of foreign exchange rate EXEB B FH
changes, net (21) 17
CASH AND CASH EQUIVALENTS R+tZA=1t—-HZBER
AT 31 DECEMBER HeEHEER
Represented by bank balances BRTEBRLERS
and cash 34(a) 157,659 41,149
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

GENERAL

The Company is a public limited company incorporated
in Bermuda as an exempted company with limited
liability under the Companies Act 1981 of Bermuda
and its shares are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The
addresses of the registered office and principal place
of business of the Company are disclosed in the
“Corporate Information” to the annual report.

The Company acts as an investment holding company.
During the Year under Review, the Group was
principally engaged in integrated financial services,
investment holdings, computer graphic imaging
(“CGI”) and entertainment business. The integrated
financial services were comprised of the provision of
securities brokerage and related financial services,
margin financing services, asset management services,
money lending services and securities investments
and proprietary trading. Details of principal activities
of its subsidiaries are set out in note 46.

The consolidated financial statements are presented
in Hong Kong dollar (“HK$”), which is also the
functional currency of the Company.

A SRR M EE

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

— KRB\
RARRBREBARE-NLN\—FREDE
ERAREAMKIAOXBERRERA
A HERONEBBBERZIABER QA
U%x%bim RABZEMPER
TREEFMB MU NFRIAAE

MJ MIKEE -

RARBREER AR - REIBEFE -
KEIEK%%Z?éé@MW%&%%
BBEEG(EBMEGR]) RIREE:
BoEemRBEERERESFELK
AR mRE RESHERE BEE
BR®% MERGSEREHFRERBER
S EMB AR ZEBEBKFBENH
5146 °

& 0 su sEErERsRAT

87
][ [/



88
IO —

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

2.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSY”) AND HONG
KONG ACCOUNTING STANDARDS
(“HKASY”)

Changes in accounting policies

The Group has applied the following amendments to
HKFRSs and HKASSs issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”) to these
financial statements for the current accounting period:

- Amendment to HKFRS 16, COVID-19-related
rent concessions beyond 30 June 2021

- Amendments to HKFRS 9, HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16, Interest rate benchmark
reform — phase 2

Amendment to HKFRS 16, COVID-19-related rent
concessions beyond 30 June 2021 (2021
amendment)

The Group previously applied the practical expedient
in HKFRS 16 such that as lessee it was not required
to assess whether rent concessions occurring as a
direct consequence of the COVID-19 pandemic were
lease modifications, if the eligibility conditions are
met. One of these conditions requires the reduction
in lease payments affect only payments originally due
on or before a specified time limit. The 2021
amendment extends this time limit from 30 June 2021
to 30 June 2022. The Group has early adopted the
2021 amendment in this financial year. There is no
impact on the opening balance of equity at 1 January
2021.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSY”) AND HONG
KONG ACCOUNTING STANDARDS
(“HKASY”) (continued)

Changes in accounting policies (continued)
Amendments to HKFRS 9, HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16, Interest rate benchmark
reform - phase 2

The amendments provide targeted reliefs from (i)
accounting for changes in the basis for determining
contractual cash flows of financial assets, financial
liabilities and lease liabilities as modifications, and (ii)
discontinuing hedge accounting when an interest rate
benchmark is replaced by an alternative benchmark
rate as a result of the reform of interbank offered
rates (“IBOR reform”). The amendments do not have
an impact on these financial statements as the Group
does not have contracts that are indexed to benchmark
interest rates which are subject to the IBOR reform.

Other than the Amendment to HKFRS 16, the Group
has not applied any new standard or interpretation
that is not yet effective for the current accounting
year.

None of these impact on the accounting policies of
the Group.

2.

A SRR M EE

For the year ended 31 December 2021
BE_T--—F+-A=1t—HILFE
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

SIGNIFICANT ACCOUNTING POLICIES

3.

(a)

(b)

Statement of compliance

These financial statements have been prepared
in accordance with all applicable HKFRSs,
which collective term includes all applicable
individual HKFRSs, HKASs and Interpretations
issued by the HKICPA, accounting principles
generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong
Companies Ordinance. These financial
statements also comply with the applicable
disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”).
Significant accounting policies adopted by the
Group are disclosed below.

The HKICPA has issued certain new and revised
HKFRSs which are first effective or available
for early adoption for the current accounting
period of the Group. Note 2 provides information
on any changes in accounting policies resulting
from initial application of these developments
to the extent that they are relevant to the Group
for the current accounting period reflected in
these financial statements.

Basis of preparation of the financial
statements

The consolidated financial statements for the
year ended 31 December 2021 comprise the
Company and its subsidiaries (together referred
to as the “Group”) and the Group’s interest in
associates.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(b)

Basis of preparation of the financial
statements (continued)

Iltems included in the financial statements of
each entity in the Group are measured using
the currency of the primary economic
environment in which the entity operates (the
“functional currency”). These financial
statements are presented in Hong Kong dollars
(“HK$”), rounded to the nearest thousand
except for per share data. Hong Kong dollar is
the Company’s functional and the Group’s
presentation currency.

The measurement basis used in the preparation
of the financial statements is the historical cost
basis except for investment in equity instrument
designated at fair value through other
comprehensive (“FVTOCI™),
financial assets, held-for-trading investments
and convertible notes receivable, which are
stated at their fair value as explained in the
accounting policies set out below (see note

3(n)).-

income other

The preparation of financial statements in
conformity with HKFRSs requires management
to make judgements, estimates and assumptions
that affect the application of policies and
reported amounts of assets, liabilities, income
and expenses. The estimates and associated
assumptions are based on historical experience
and various other factors believed to be
reasonable under the circumstances, the results
of which form the basis of making the
judgements about carrying amounts of assets
and liabilities not readily apparent from other
sources. Actual results may differ from these
estimates.

For the year ended 31 December 2021
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021

HE—
3.

Annual Report 2021

—FT=B=t-RAILLFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

(b)

(c)

Basis of preparation of the financial
statements (continued)

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the
period in which the estimate is revised if the
revision affects only that period, or in the period
of the revision and future periods if the revision
affects both current and future periods.

Judgements made by management in the
application of HKFRSs that have significant
effect on the financial statements and major
sources of estimation uncertainty are discussed
in note 4.

Subsidiaries and non-controlling interests

Subsidiaries are entities controlled by the
Group. The Group controls an entity when it is
exposed, or has rights, to variable returns from
its involvement with the entity and has the
ability to affect those returns through its power
over the entity. When assessing whether the
Group has power, only substantive rights (held
by the Group and other parties) are considered.

An investment in a subsidiary is consolidated
into the consolidated financial statements from
the date that control commences until the date
that control ceases. Intra-group balances,
transactions and cash flows and any unrealised
profits arising from intra-group transactions are
eliminated in full in preparing the consolidated
financial statements. Unrealised losses resulting
from intra-group transactions are eliminated in
the same way as unrealised gains but only to
the extent that there is no evidence of
impairment.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(c)

Subsidiaries and non-controlling interests
(continued)

Non-controlling interests represent the equity
in a subsidiary not attributable directly or
indirectly to the Company, and in respect of
which the Group has not agreed any additional
terms with the holders of those interests which
would result in the Group as a whole having a
contractual obligation in respect of those
interests that meets the definition of a financial
liability. For each business combination, the
Group can elect to measure any non-controlling
interests either at fair value or at the non-
controlling interests’ proportionate share of the
subsidiary’s net identifiable assets.

Non-controlling interests are presented in the
consolidated statement of financial position
within equity, separately from equity attributable
to the owners of the Company. Non-controlling
interests in the results of the Group are
presented on the face of the consolidated
statement of profit or loss and other
comprehensive income as an allocation of the
total profit or loss and total comprehensive
income for the year between non-controlling
interests and the owners of the Company. Total
comprehensive income of subsidiaries is
attributed to the owners of the Company and
to the non-controlling interests even if this
results in the non-controlling interests having
a deficit balance. Loans from holders of non-
controlling interests and other contractual
obligations towards these holders are presented
as financial liabilities in the consolidated
statement of financial position.

For the year ended 31 December 2021
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

(c)

Subsidiaries and non-controlling interests
(continued)

Changes in the Group’s interests in subsidiaries
that do not result in the Group losing control
over the subsidiaries are accounted for as
equity transactions. The carrying amounts of
the Group’s relevant components of equity and
the non-controlling interests are adjusted to
reflect the changes in their relative interests in
the subsidiaries, including re-attribution of
relevant reserves between the Group and the
non-controlling interests according to the
Group’s and the non-controlling interests’
proportionate interests. Any difference between
the amount by which the non-controlling
interests are adjusted, and the fair value of the
consideration paid or received is recognised
directly in equity and attributed to owners of
the Company. No adjustments are made to
goodwill and no gain or loss is recognised.

When the Group loses control of a subsidiary,
it is accounted for as a disposal of the entire
interest in that subsidiary, with a resulting gain
or loss being recognised in profit or loss. Any
interest retained in that former subsidiary at
the date when control is lost is recognised at
fair value and this amount is regarded as the
fair value on initial recognition of a financial
asset (see note 3(n)) or, when appropriate, the
cost on initial recognition of an investment in
an associate or joint venture.

In the Company’s statement of financial
position, an investment in a subsidiary is stated
at cost less impairment losses (see note 3(r)),
unless the investment is classified as held for
sale (or included in a disposal group that is
classified as held for sale).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(d)

Associates

An associate is an entity in which the Group
or Company has significant influence, but not
control or joint control, over its management,
including participation in the financial and
operating policy decisions.

An investment in an associate is accounted for
in the consolidated financial statements under
the equity method, unless it is classified as
held for sale (or included in a disposal group
that is classified as held for sale). Under the
equity method, the investment is initially
recorded at cost, adjusted for any excess of
the Group’s share of the acquisition-date fair
values of the investee’s identifiable net assets
over the cost of the investment (if any). The
cost of the investment includes purchase price,
other costs directly attributable to the acquisition
of the investment, and any direct investment
into the associate that forms part of the Group’s
equity investment. Thereafter, the investment is
adjusted for the post acquisition change in the
Group’s share of the investee’s net assets and
any impairment loss relating to the investment
(see note 3(r)). At each reporting date, the
Group assesses whether there is any objective
evidence that the investment is impaired. Any
acquisition-date excess over cost, the Group’s
share of the post-acquisition, post-tax results
of the investees and any impairment losses for
the year are recognised in the consolidated
statement of profit or loss, whereas the Group’s
share of the post-acquisition post-tax items of
the investees’ other comprehensive income is
recognised in the consolidated statement of
profit or loss and other comprehensive income.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

(d)

Associates (continued)

When the Group’s share of losses exceeds its
interest in the associate, the Group’s interest
is reduced to nil and recognition of further
losses is discontinued except to the extent that
the Group has incurred legal or constructive
obligations or made payments on behalf of the
investee. For this purpose, the Group’s interest
is the carrying amount of the investment under
the equity method, together with any other
long-term interests that in substance form part
of the Group’s net investment in the associate,
after applying the expected credit loss (“ECL”)
model to such other long-term interests where
applicable (see note 22).

Unrealised profits and losses resulting from
transactions between the Group and its
associates are eliminated to the extent of the
Group’s interest in the investee, except where
unrealised losses provide evidence of an
impairment of the asset transferred, in which
case they are recognised immediately in profit
or loss.

If an investment in an associate becomes an
investment in a joint venture or vice versa, the
retained interest is not remeasured. Instead, the
investment continues to be accounted for under
the equity method.

In all other cases, when the Group ceases to
have significant influence over an associate, it
is accounted for as a disposal of the entire
interest in that investee, with a resulting gain
or loss being recognised in profit or loss. Any
interest retained in that former investee at the
date when significant influence is lost is
recognised at fair value and this amount is
regarded as the fair value on initial recognition
of a financial asset (see note 3(n)).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(e)

Revenue recognition and other income
Revenue from contracts with customers
Revenue from contracts with customers is
recognised when control of goods or services
is transferred to the customers at an amount
that reflects the consideration to which the
Group expects to be entitled in exchange for
those goods or services.

When the consideration in a contract includes
a variable amount, the amount of consideration
is estimated to which the Group will be entitled
in exchange for transferring the goods or
services to the customer. The variable
consideration is estimated at contract inception
and constrained until it is highly probable that
a significant revenue reversal in the amount of
cumulative revenue recognised will not occur
when the associated uncertainty with the
variable consideration is subsequently resolved.

Further details of the Group’s revenue and other
income recognition policies are as follows:

Commission income is recognised at a point
in time on the execution date of the trades at
a certain percentage of the transaction value
of the trades executed. The Group provides
custodian and handling services for securities
customer accounts. Clearing fee income is
recognised when the transaction is executed
and service is completed, except for custodian
service fee which is recognised over time.

Revenue from provision of asset management
services and financial service is recognised over
time.

For the year ended 31 December 2021
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(e) Revenue recognition and other income
(continued)
Revenue from contracts with customers
(continued)

Royalty income from the licensing of trademarks
and copyrights is generally recognised over
time when royalties are reported by licensees
about the related product sales.

Revenue and other income from other
sources

Revenue from investment in film rights
represents the Group’s share of incomes
determined in accordance with the percentage
of total investment amounts as specified in the
respective film rights investment agreements
and is recognised over the period.

Dividend income from listed investments is
recognised when the share price of the
investment goes ex-dividend.

Income from the sales of securities is recognised
on a trade date basis.

Interest income is recognised as it accrues
under the effective interest method using the
rate that exactly discounts estimated future
cash receipts through the expected life of the
financial asset to the gross carrying amount of
the financial asset. For financial assets
measured at amortised cost or FVTOCI
(recycling) that are not credit-impaired, the
effective interest rate is applied to the gross
carrying amount of the asset. For credit-
impaired financial assets, the effective interest
rate is applied to the amortised cost (i.e. gross
carrying amount net of loss allowance) of the
asset (see note 3(n)).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(f)

Property, plant and equipment

The following items of property, plant and
equipment are stated in the consolidated
statement of financial position at cost less
accumulated depreciation and accumulated
impairment losses (see note 3(r)):

- right-of-use assets arising from leases
over leasehold properties where the
Group is not the registered owner of the
property interest; and

- items of plant and equipment, including
right-of-use assets arising from leases of
underlying plant and equipment (see note

3(9))-

Depreciation is recognised so as to write off
the cost of assets less their estimated residual
values, if any, over their estimated useful live,
using the straight-line method. The estimated
useful lives, residual values and depreciation
method are reviewed at the end of each
reporting period, with the effect of any changes
in estimate accounted for on a prospective
basis.

Historical cost includes expenditure that is
directly attributable to the acquisition of the
items.

An asset’s carrying amount is written down
immediately to its recoverable amount if the
asset’s carrying amount is greater than its
estimated recoverable amount.

A SRR M EE

For the year ended 31 December 2021
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

(f)

(9)

Property, plant and equipment (continued)
An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from
the continued use of the asset. Any gain or
loss arising on the disposal or retirement of an
item of property, plant and equipment is
determined as the difference between the sales
proceeds and the carrying amount of the asset
and is recognised in profit or loss.

Leased assets

At inception of a contract, the Group assesses
whether the contract is, or contains, a lease.
A contract is, or contains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of time in exchange
for consideration. Control is conveyed where
the customer has both the right to direct the
use of the identified asset and to obtain
substantially all of the economic benefits from
that use.

As a lessee

Where the contract contains lease component(s)
and non-lease component(s), the Group has
elected not to separate non-lease components
and accounts for each lease component and
any associated non-lease components as a
single lease component for all leases.

At the lease commencement date, the Group
recognises a right-of-use asset and a lease
liability, except for short-term leases that have
a lease term of 12 months or less and leases
of low-value assets. When the Group enters
into a lease in respect of a low-value asset,
the Group decides whether to capitalise the
lease on a lease-by-lease basis. The lease
payments associated with those leases which
are not capitalised are recognised as an
expense on a systematic basis over the lease
term.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(9)

Leased assets (continued)

As a lessee (continued)

Where the lease is capitalised, the lease liability
is initially recognised at the present value of
the lease payments payable over the lease
term, discounted using the interest rate implicit
in the lease or, if that rate cannot be readily
determined, using a incremental
borrowing rate. After initial recognition, the
lease liability is measured at amortised cost
and interest expense is calculated using the
effective
payments that do not depend on an index or
rate are not included in the measurement of
the lease liability and hence are charged to
profit or loss in the accounting period in which
they are incurred.

relevant

interest method. Variable lease

The right-of-use asset recognised when a lease
is capitalised is initially measured at cost, which
comprises the initial amount of the lease liability
plus any lease payments made at or before the
commencement date, and any initial direct
costs incurred. Where applicable, the cost of
the right-of-use assets also includes an estimate
of costs to dismantle and remove the underlying
asset or to restore the underlying asset or the
site on which it is located, discounted to their
less any lease
received. The right-of-use asset is subsequently
stated at cost less accumulated depreciation
and impairment losses (see notes 3(f) and 3(r)).

present value, incentives

The initial fair value of refundable rental deposits
is accounted for separately from the right-of-
use assets in accordance with the accounting
policy applicable to investments in debt
securities carried at amortised cost (see note
3(n)). Any difference between the initial fair
value and the nominal value of the deposits is
accounted for as additional lease payments
made and is included in the cost of right-of-use
assets.

For the year ended 31 December 2021
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

(9)

Leased assets (continued)

As a lessee (continued)

The lease liability is remeasured when there is
a change in future lease payments arising from
a change in an index or rate, or there is a
change in the Group’s estimate of the amount
expected to be payable under a residual value
guarantee, or there is a change arising from
the reassessment of whether the Group will be
reasonably certain to exercise a purchase,
extension or termination option. When the lease
liability is remeasured in this way, a corresponding
adjustment is made to the carrying amount of
the right-of-use asset, or is recorded in profit
or loss if the carrying amount of the right-of-
use asset has been reduced to zero.

The Group presents right-of-use assets that do
not meet the definition of investment property
in “Property, plant and equipment” and presents
lease liabilities separately in the consolidated
statement of financial position.

The lease liability is also remeasured when there
is a change in the scope of a lease or the
consideration for a lease that is not originally
provided for in the lease contract (“lease
modification”) that is not accounted for as a
separate lease. In this case the lease liability
is remeasured based on the revised lease
payments and lease term using a revised
discount rate at the effective date of the
modification. The only exceptions are rent
concessions that occurred as a direct
consequence of the COVID-19 pandemic and
met satisfied the conditions set out in paragraph
46B of HKFRS 16 Leases. In such cases, the
Group has taken advantage of the practical
expedient not to assess whether the rent
concessions are lease modifications, and
recognised the change in consideration as
negative variable lease payments in profit or
loss in the period in which the event or condition
that triggers the rent concessions occured.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

SIGNIFICANT ACCOUNTING POLICIES

(continued)

(9)

(h)

Leased assets (continued)

As a lessee (continued)

In the consolidated statement of financial
position, the current portion of long-term lease
liabilities is determined as the present value of
contractual payments that are due to be settled
within twelve months after the reporting period.

Foreign currencies

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the functional currency of that entity
(foreign currencies) are recognised at the rates
of exchange prevailing at the dates of the
transactions. At the end of each reporting
period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing
at that date. Non-monetary items carried at fair
value that are denominated in foreign currencies
are retranslated at the rates prevailing at the
date when the fair value was determined. Non-
monetary items that are measured in terms of
historical cost in a foreign currency are not
retranslated.

Exchange differences on monetary items are
recognised in profit or loss in the period in
which they arise.

Functional currency of a group entity is changed
only if there is a change to the underlying
transactions, events and conditions that are
relevant to the entity. Such effect is accounted
for prospectively at the date of change, the
entity translates all items into the new functional
currency using the prevailing exchange rate at
the date of the change. The resulting translated
amounts for non-monetary items are treated as
their historical cost. Exchange differences
arising from the translation of a foreign operation
previously recognised in comprehensive income
are not reclassified from equity to profit or loss
until the disposal of the operation.

For the year ended 31 December 2021
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

(h)

)]

Foreign currencies (continued)

For the purposes of presenting consolidated
financial statements, the assets and liabilities
of the Group’s foreign operations are translated
into the presentation currency of the Group (i.e.
HKS$) using exchange rates prevailing at the end
of each reporting period. Income and expense
items are translated at the average exchange
rates for the period, unless exchange rates
fluctuate significantly during that period, in
which case the exchange rates at the dates of
the transactions are used. Exchange differences
arising, if any, are recognised in other
comprehensive income and accumulated in
equity under the heading of translation reserve.

Short term employee benefits and
contributions to defined contribution
retirement plans

Salaries, annual bonuses, paid annual leave,
contributions to defined contribution retirement
plans and the cost of non-monetary benefits
are accrued in the year in which the associated
services are rendered by employees. Where
payment or settlement is deferred and the effect
would be material, these amounts are stated
at their present values.

Equity-settled share-based payment
transactions

Share options granted to employees

The fair value of the equity-settled share-based
payments determined at the grant date without
taking into consideration all non-market vesting
conditions is expensed on a straight-line basis
over the vesting period, based on the Group’s
estimate of option that will eventually vest, with
a corresponding increase in equity (share option
reserve).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

1)

Equity-settled share-based payment
transactions (continued)

Share options granted to individuals other
than employees

Share options issued in exchange for goods or
services are measured at the fair value of the
goods or services received, unless that fair
value cannot be estimated reliably, in which
case the goods or services received are
measured by reference to the fair value of the
share options granted. The fair values of the
goods or services received are recognised as
expenses, with a corresponding increase in
equity (share option reserve), when the Group
obtains the goods or when the counterparties
render services, unless the goods or services
qualify for recognition as assets.

At the end of each reporting period, the Group
revises its estimate of the number of options
that are expected to vest based on assessment
of all relevant non-market vesting conditions.
The impact of the revision of the original
estimates, if any, is recognised in profit or loss
such that the cumulative expense reflects the
revised estimate, with a corresponding
adjustment to share option reserve.

For share options that vest immediately at the
date of grant, the fair value of the share options
granted is expensed immediately to profit or
loss.

When share options are exercised, the amount
previously recognised in share option reserve
will be transferred to contributed surplus. When
the share options are forfeited after the vesting
date or are still not exercised at the expiry date,
the amount previously recognised in share
option reserve will be transferred to accumulated
losses.

A SRR M EE
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

(k)

Taxation
Income tax expense represents the sum of the
tax currently payable and deferred tax.

The tax currently payable is based on taxable
profit for the year. Taxable profit differs from
“profit before tax” as reported in the consolidated
statement of profit or loss and other
comprehensive income because of items of
income or expense that are taxable or deductible
in other years and items that are never taxable
or deductible. The Group’s liability for current
tax is calculated using tax rates that have been
enacted or substantively enacted by the end
of the reporting period.

Deferred tax is recognised on temporary
differences between the carrying amounts of
assets and liabilities in the consolidated
financial statements and the corresponding tax
bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognised
for all taxable temporary differences. Deferred
tax assets are generally recognised for all
deductible temporary differences to the extent
that it is probable that taxable profits will be
available against which those deductible
temporary differences can be utilised. Such
deferred tax assets and liabilities are not
recognised if the temporary difference arises
from the initial recognition (other than in a
business combination) of assets and liabilities
in a transaction that affects neither the taxable
profit nor the accounting profit. In addition,
deferred tax liabilities are not recognised if the
temporary difference arises from
recognition of goodwill.

initial
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(k)

Taxation (continued)

Deferred tax liabilities are recognised for taxable
temporary differences
investments in subsidiaries, except where the
Group is able to control the reversal of the
temporary difference and it is probable that the
temporary difference will not reverse in the
foreseeable future. Deferred tax assets arising
from deductible temporary differences
associated with such investments are only
recognised to the extent that it is probable that
there will be sufficient taxable profits against
which to utilise the benefits of the temporary
differences and they are expected to reverse
in the foreseeable future.

associated with

The carrying amount of deferred tax assets is
reviewed at the end of each of reporting period
and reduced to the extent that it is no longer
probable that sufficient taxable profits will be
available to allow all or part of the asset to be
recovered.

Deferred tax assets and liabilities are measured
at the tax rates that are expected to apply in
the period in which the liability is settled or the
asset is realised, based on tax rate (and tax
laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and
assets reflects the tax consequences that would
follow from the manner in which the Group
expects, at the end of the reporting period, to
recover or settle the carrying amount of its
assets and liabilities.

For the year ended 31 December 2021
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021

HE—
3.
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—FT=B=t-RAILLFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

(k)

0

Taxation (continued)

Deferred tax assets and liabilities are offset
when there is a legally enforceable right to set
off current tax assets against current tax
liabilities and when they relate to income taxes
levied to the same taxable entity by the same
taxation authority.

Current and deferred tax are recognised in profit
or loss, except when it relates to items that
are recognised in other comprehensive income
or directly in equity, in which case, the current
and deferred tax are also recognised in other
comprehensive income or directly in equity
respectively. Where current tax or deferred tax
arises from the initial accounting for a business
combination, the tax effect is included in the
accounting for the business combination.

Goodwill
Goodwill represents the excess of:

(i) the aggregate of the fair value of the
consideration transferred, the amount of
any non-controlling interest in the
acquiree and the fair value of the Group’s
previously held equity interest in the
acquiree; over

(i) the net fair value of the acquiree’s
identifiable assets and liabilities measured
as at the acquisition date.

When (ii) is greater than (i), then this excess is

recognised immediately in profit or loss as a
gain on a bargain purchase.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A SRR M EE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

U]

(m)

Goodwill (continued)

Goodwill is stated at cost less accumulated
impairment losses. Goodwill arising on a
business combination is allocated to each cash-
generating unit, or groups of cash generating
units, that is expected to benefit from the
synergies of the combination and is tested
annually for impairment (see note 3(r)).

On disposal of a cash generating unit during
the year, any attributable amount of purchased
goodwill is included in the calculation of the
profit or loss on disposal.

Intangible assets

Intangible assets acquired separately are
measured on initial recognition at cost.
Intangible assets acquired in a business
combination are recognised separately from
goodwill and are initially recognised at their fair
value at the acquisition date (which is regarded
as their cost). The useful lives of intangible
assets are assessed to be either finite or
indefinite. Intangible assets with finite lives are
subsequently amortised over the useful
economic life and assessed for impairment
whenever there is an indication that the
intangible asset may be impaired. The
amortisation period and the amortisation
method for an intangible asset with a finite
useful life are reviewed at least at each financial
year end.

Intangible assets with indefinite useful lives are
tested for impairment annually either individually
or at the cash-generating unit level. Such
intangible assets are not amortised. The useful
life of an intangible asset with an indefinite life
is reviewed annually to determine whether the
indefinite life assessment continues to be
supportable. If not, the change in the useful
life assessment from indefinite to finite is
accounted for on a prospective basis.

For the year ended 31 December 2021

BE_Z-_—F+-_A=+—HIFE

3. IFEEHEXR#E)

U]

(m)

e (E)

B TR AR R5HREE B
FR-E¥BAHELEZHEROE
EEREARSELEUSZHAER S
ELBM(BHEELAHIHBREM
=) WASFERE SR H
FE3(r)) e

FALEE-REEL BN
THBAREZEEEENFE
HE 2 BT AR

BLEE
ERBENBLEEN S ER
RIZAK ARG B - REB A Gl
BHELEERBESHAER
B HEENERBH 2 AFE
(WRIEERRA) R - BV EE
MAERFHFESARNKE
Re-AIERFHERNELEE
RBER AR RE BTN EE
WHEBHRKRAERTEER B
AR R ARE - AT EAFHRE
PRV & B BESHHI S 55 T
EEDREFRFE R

AERFRERNBLEESF
8 Bl 2 3% 3 & B A AL AR BRI
B - R BFEILEE THH 7]
ERFEHERNELEE ZAIE
REMSFETRNY UEEE
RATfE AR EEERD
SCFF - N - R A] R A BT
HEREERMNEHRAMESE
NN

& 0 su sEErERsRAT

109
][ [/



110
IO —

NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021

HE—
3.
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—FT=B=t-RAILLFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

(m)

Intangible assets (continued)

CGI animation pictures

CGI animation pictures, which represent CGI
animation pictures in which the Group retains
ownership, consist of film rights of completed
CGI animation pictures and CGI animation
pictures of which the productions are still in
progress.

CGl animation pictures in progress are stated
at costs incurred to date, including all the costs
directly attributable to the CGI animation
pictures in progress and borrowing costs
capitalised, less accumulated impairment
losses. Upon completion and release of the CGil
animation pictures, the costs are amortised
based on the proportion of actual income
earned during the year to the estimated total
income expected to be generated from the
relevant CGIl animation pictures.

Completed CGIl animation pictures are stated
at cost incurred to date, representing all the
costs directly attributable to the completed CGI
animation pictures and borrowing costs
capitalised, less accumulated amortisation and
accumulated impairment losses.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A SRR M EE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(m)

Intangible assets (continued)

Trading rights

Trading rights represent the eligibility rights to
trade on or through the Stock Exchange and
Hong Kong Futures Exchange Limited with
indefinite useful lives. They are carried at cost
less accumulated impairment losses. The
trading rights have no foreseeable limit to the
period over which the Group can use to
generate net cash flows. As a result, the trading
rights are considered by the management of
the Group as having an indefinite useful life
because they are expected to contribute to net
cash flows indefinitely. The trading rights will
not be amortised until their useful lives are
determined to be finite. Instead they will be
tested for impairment annually and whenever
there is an indication that they may be impaired.

Other trading rights (where the estimated useful
life is finite) that are acquired by the Group are
stated at cost less accumulated amortisation
and impairment losses (see note 3(r)).
Amortisation of intangible assets with finite
useful lives are amortised from the date they
are available for use and is charged to profit
or loss on a straight-line basis over the assets’
estimated useful lives of 5 years.

Both the period and method of amortisation
are reviewed annually, with the effect of any
changes in estimate being accounted for on a
prospective basis.

For the year ended 31 December 2021
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2021
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3.
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FH-A=1T—BIFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

(m)

(n)

Intangible assets (continued)

Film rights

Investment in film rights are the Group’s
investments in film production project which
entitles the Group to share certain percentage
of income to be generated from the related films
based on the proportion of investment amounts
as specified in respective film rights investment
agreements.

Investment in film rights are stated at cost, less
any identified impairment loss. The costs of
investment in film rights are recognised as
expenses in cost of sales upon the entitlement
of income in accordance with respective film
rights investments agreements.

Derecognition of intangible assets

An intangible asset is derecognised on disposal,
or when no future economic benefits are
expected from use or disposal.
losses arising from derecognition of an
intangible asset, measured as the difference
between the net disposal proceeds and the
carrying amount of the asset, are recognised
in profit or loss when the asset is derecognised.

Gains and

Financial assets and liabilities

Initial recognition and measurement
Financial assets and financial liabilities are
recognised when the entity becomes a party
to the contractual provisions of the instrument.
Regular way purchases and sales of financial
assets are recognised on trade-date, the date
on which the Group commits to purchase or
sell the asset.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)

Financial assets and liabilities (continued)
Initial recognition and measurement
(continued)

At initial recognition, the Group measures a
financial asset or financial liability at its fair
value plus or minus, in the case of a financial
asset or financial liability not at fair value
through profit or loss, transaction costs that
are incremental and directly attributable to the
acquisition or issue of the financial asset or
financial liability, such as fees and commissions
except for trade receivables arising from
contracts with customers which are initially
measured in accordance with HKFRS 15.
Transaction costs of financial assets and
financial liabilities carried at fair value through
profit or loss are expensed immediately in profit
or loss. Immediately after initial recognition, an
ECL allowance is recognised for financial assets
measured at amortised cost and investments
in debt instruments measured at FVTOCI, which
results in an accounting loss being recognised
in profit or loss when an asset is newly
originated.

The effective interest method is a method of
calculating the amortised cost of a financial
asset or financial liability and of allocating
interest income and interest expense over the
relevant period. The effective interest rate is
the rate that exactly discounts estimated future
cash receipts and payments (including all fees
and points paid or received that form an integral
part of the effective interest rate, transaction
costs and other premiums or discounts) through
the expected life of the financial asset or
financial liability, or, where appropriate, a shorter
period, to the net carrying amount on initial
recognition.

For the year ended 31 December 2021
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)  Financial assets and liabilities (continued)
Initial recognition and measurement
(continued)

Interest income or dividend income which are
derived from the Group’s ordinary course of
business are presented as revenue.

When the fair value of financial assets and
liabilities differs from the transaction price on
initial recognition, the entity recognises the
difference as follows:

(i)

Annual Report 2021

When the fair value is evidenced by a
quoted price in an active market for an
identical asset or liability (i.e. a Level 1
input) or based on a valuation technique
that uses only data from observable
markets, the difference is recognised as
a gain or loss.

In all other cases, the difference is
deferred and the timing of recognition of
deferred day one profit or loss is
determined individually. It
amortised over the life of the instrument,
deferred until the instrument’s fair value
can be determined using market
observable inputs, or realised through
settlement.

is either
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)  Financial assets and liabilities (continued)
(a) Financial assets

(i)

Classification and subsequent
measurement

The Group’s financial assets include
investment in equity instrument
designated at FVTOCI, other financial
assets, accounts receivable, margin
loans receivable, other receivables
(excluding value-added-tax (“VAT”)
net receivables), refundable rental
deposits, loans receivable, held-for-
trading investments, convertible
notes receivable, bank balances -
trust accounts and bank balances
and cash.

The Group classifies its financial
assets in the following measurement
categories:

(i) Fair value through profit or
loss (“FVTPL”);

(i)  FVTOCI; or

(iii)  Amortised cost.

The classification requirements for
debt and equity instruments are
described below:

A SRR M EE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)  Financial assets and liabilities (continued)
Financial assets (continued)

(a)

Annual Report 2021

(i)

Classification and subsequent
measurement (continued)

Debt instruments

Classification and subsequent
measurement of debt instruments
depend on:

(i) the Group’s business model
for managing the asset; and

(ii) the cash flows characteristics
of the asset.

Business model assessment:

The business model reflects how
the Group manages the assets in
order to generate cash flows. That
is, whether the Group’s objective
is solely to collect the contractual
cash flows from the assets or is
to collect both the contractual
cash flows and cash flows arising
from the sale of assets. If neither
of these is applicable (e.g. financial
assets are held for trading
purposes), then the financial assets
are classified as part of ‘other’
business model and measured at
FVTPL. Factors considered by the
Group in determining the business
model for a group of assets include
past experience on how the cash

flows for these assets were
collected, how the asset’s
performance is evaluated and

reported to key management
personnel, how risks are assessed
and managed and how managers
are compensated.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Classification and subsequent
measurement (continued)

Debt instruments (continued)
SPPI test:

The Group assesses the contractual
terms of instruments to identify
whether the contractual cash flows
are ‘solely payments of principal
and interest on the principal
amount outstanding’ (“SPPI”).
Financial assets that are consistent
with a basic lending arrangement
are considered to meet the SPPI
criterion. In a ‘basic lending
arrangement’, consideration for the
time value of money and credit risk
are typically the most significant
elements of interest. It may also
include consideration for other
basic lending risks such as liquidity
risks, costs associated with holding
the financial assets for a period of
time (e.g., servicing or administrative
costs) and a profit margin.

Financial assets with embedded
derivatives are considered in their
entirety when determining whether
their cash flows are solely payments
of principal and interest.

A SRR M EE

For the year ended 31 December 2021
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)  Financial assets and liabilities (continued)
Financial assets (continued)

(a

Annual Report 2021

(i)

Classification and subsequent
measurement (continued)

Debt instruments (continued)
Based on these factors, the Group
classifies its debt instruments into
one of the three
measurement categories:

following

Amortised cost: Assets that are
held for collection of contractual
cash flows where those cash flows
represent SPPI, and that are not
designated at FVTPL, are measured
at amortised cost. The carrying
amount of these assets is adjusted
by any expected credit loss (“ECL”)
allowance recognised and
measured as described in note 3(n)
(@)(ii).
financial assets is included in
‘Interest income’ using the effective
interest rate method.

Interest income from these
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Classification and subsequent
measurement (continued)

Debt instruments (continued)
FVTOCI: Financial assets that are
held for collection of contractual
cash flows and for selling the
assets, where the assets’ cash
flows represent SPPI, and that are
not designated at FVTPL, are
measured at FVTOCI. Movements
in the carrying amount are taken
through other comprehensive
income (“OCI”) and accumulated
under the heading of investment
revaluation reserve (recycling),
except for the recognition of
impairment gains or losses, interest
income and foreign exchange gains
and losses on the instrument’s
amortised cost which are
recognised in profit or loss.
Impairment allowances are
recognised in profit or loss with
corresponding adjustment to OCI
without reducing the carrying
amounts of these debt instruments.
When the financial asset is
derecognised, the cumulative gain
or loss previously recognised in
OCI is reclassified from equity to
profit or loss. Interest income from
these financial assets is included
in ‘Interest income’ using the
effective interest rate method.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)  Financial assets and liabilities (continued)
Financial assets (continued)

(a

Annual Report 2021

(i)

Classification and subsequent
measurement (continued)

Debt instruments (continued)
FVTPL: Assets that do not meet
the criteria for amortised cost or
FVTOCI are measured at fair value
through profit or loss. A gain or
loss on a debt investment that is
subsequently measured at fair
value through profit or loss and is
not part of a hedging relationship
is recognised in profit or loss. The
net gain or loss recognised in profit
or loss excludes any interest
earned on the financial asset in the
period in which it arises.
income from these financial assets
is included in ‘Interest income’
using the effective interest rate
method.

Interest

IMAGI INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Classification and subsequent
measurement (continued)

Debt instruments (continued)

A financial asset is held for trading
if:

- it has been acquired principally
for the purpose of selling in
the near term; or

- on initial recognition it is a
part of a portfolio of identified
financial instruments that the
Group manages together
and has a recent actual
pattern of short-term profit-
taking; or

- it is a derivative that is not
designated and effective as
a hedging instrument.

In addition, the Group may
irrevocably designate a financial
asset that are required to be
measured at the amortised cost or
FVTOCI as measured at FVTPL if
doing so eliminates or significantly
reduces an accounting mismatch.

A SRR M EE

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

TEETBER®)

n MBEERAEEE)

(a) HIBEEE)
(i) DR IEEE
(%)
BERITAE)
fisi B T 5155 - RIES
BEERFEEER:

- YiEx 28
B &R R H
NHE &

- ¥ 16 R
B 18 B AN &
B — g E R
2 B #% B8t
BITAEBESE
— o kA
EREOER
5 HE R
= sk

- I IF B TE
NBBER
HHIAZ
PTHET A

BESN  ARE B R A AT
el i e E B IR B
SRR AR BB B
EHERARAFE
AEZMBEER
BEBBBERAFE
a2 (fis HL 22 AR BR
KB E R D G
fic)e

& 0 su sEErERsRAT

121
][ [/



122
IO —

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)  Financial assets and liabilities (continued)
Financial assets (continued)

(a

Annual Report 2021

(i)

Classification and subsequent
measurement (continued)

Debt instruments (continued)
Amortised cost and interest income

Interest income is recognised using
the effective interest method for
financial assets measured
subsequently at amortised cost
and debt instruments/receivables
subsequently measured at FVTOCI.
For financial instruments other
than purchased or originated
credit-impaired financial assets,
interest income is calculated by
applying the effective interest rate
to the gross carrying amount of a
financial asset, except for financial
assets that have subsequently
become credit-impaired (see
below). For financial assets that
have subsequently become credit-
impaired, interest income s
recognised by applying the
effective interest rate to the
amortised cost of the financial
asset from the next reporting
period. If the credit risk on the
credit-impaired financial instrument
improves so that the financial asset
is no longer credit-impaired,
interest income is recognised by
applying the effective interest rate
to the gross carrying amount of the
financial asset from the beginning
of the reporting period following
the determination that the asset is
no longer credit-impaired.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Classification and subsequent
measurement (continued)

Equity instruments

Equity instruments are instruments
that meet the definition of equity
from the issuer’s perspective; that
is, instruments that do not contain
a contractual obligation to pay and
that evidence a residual interest in
the issuer’s net assets. Examples
of equity instruments include basic
ordinary shares.

The Group subsequently measures
all equity investments at FVTPL,
except where the Group’s management
has elected, at initial recognition, to
irrevocably designate an equity
investment at FVTOCI. The Group’s
policy is to designate equity
investments as FVTOCI when those
investments are neither held for
trading nor contingent consideration
recognised by an acquirer in a
business combination to which
HKFRS 3 Business Combination
applies. When this election is used,
fair value gains and losses are
recognised in OCl and accumulated
in the investment revaluation reserve
(non-recycling) and are not
subsequently reclassified to profit or
loss, including on disposal. The net
gain or loss recognised in profit or
loss excludes any dividend earned
on the financial asset. Dividends,
when represent a return on such
investments, continue to be
recognised in profit or loss when the
Group’s right to receive payments
is established.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e IS RR M EE

For the year ended 31 December 2021

BE_Z-_—F+-_A=+—HIFE
3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)  Financial assets and liabilities (continued)
Financial assets (continued)

(a

(ii)

Impairment

The Group applies a simplified
approach to measure ECL on
accounts receivable and a general
approach to measure ECL on other
financial assets accounted for at
amortised cost, margin loans
receivable, other receivables
(excluding VAT net receivables),
refundable rental deposits, loans
receivable, debt instruments at
FVTOCI as well as loan commitment,
bank balances - trust accounts
and bank balances and cash. The
amount of ECL is updated at each
reporting date to reflect changes
in credit risk since initial recognition.

Under the simplified approach, the
Group measures the loss based on
lifetime ECL. Under the general
approach, financial assets migrate
through the following three stages
based on the change in credit risk
since initial recognition:

Stage 1: 12-months ECL

For exposures where there has not
been a significant increase in credit
risk since initial recognition and
that are not credit-impaired upon
origination, the portion of the
lifetime ECL associated with the
probability of default events
occurring within the next 12
months is recognised.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

3. IFEEHEXR#E)

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

(ii)

Impairment (continued)
Stage 2: Lifetime ECL - not

credit-impaired

For exposures where there has
been a significant increase in credit
risk since initial recognition but are
not credit-impaired, a lifetime ECL
(i.e. reflecting the remaining lifetime
of the financial asset) is recognised.

The following information is taken
into account when assessing
whether credit risk has increased
significantly since initial recognition:

failure to make payments of
principal or interest on their
contractually due dates;

an actual or expected
significant deterioration in a
financial instrument’s
external or internal credit
rating (if available);

an actual or expected
significant deterioration in
the operating results of the
debtor; and

existing or forecast changes
in the technological, market,
economic or legal
environment that have a
significant adverse effect on
the debtor’s ability to meet
its obligation to the Group.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e IS RR M EE

For the year ended 31 December 2021

BE_Z-_—F+-_A=+—HIFE
3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)  Financial assets and liabilities (continued)
Financial assets (continued)

(a

(ii)

Impairment (continued)
Stage 3: Lifetime ECL - credit-

impaired

Exposures are assessed as credit-
impaired when one or more events
that have a detrimental impact on
the estimated future cash flows of
that asset have occurred. For
exposures that have become
credit-impaired, a lifetime ECL is
recognised and interest income is
calculated by applying the effective
interest rate to the amortised cost
(net of provision) rather than the
gross carrying amount.

Evidence that a financial asset is
credit-impaired
following observable events:

includes the

- significant financial difficulties
of the debtor;

- a breach of contract, such
as a default or past due
event;
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

TEETBER®)

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

Impairment (continued)

Stage 3: Lifetime ECL - credit-

impaired (continued)

(ii)

the lenders of the borrower,
for economic or contractual
reasons relating to the
borrower’s financial difficulty,
having granted to the
borrower a concession that
the lender would not
otherwise consider;

it becoming probable that
the borrower will enter into
bankruptcy or other financial
reorganisation;

significant changes in the
technological, market,
economic or legal environment
that have an adverse effect
on the debtor;

the disappearance of an
active market for a security
because of financial
difficulties of the issuer; or

the purchase or origination
of a financial asset at a deep
discount that reflects the
incurred credit losses.

n HMBEERAEEE)
MBEE(HE)
(i) BiE(E)

(a)

&

FE3FEER

2 HITR

=
=

EBIE-CEEE

BUE (&)

2021 F3)

B A Z R
KA R B
KA R B
%N 25 B
ZRBEHE
#) 32 B M AR
FTRERAHE
—REBERT
BRATT
ERZER
iRt

f& XA IR 7]
RE % B Sk i
17 H b BF 7%
B4

Bl
0 o 0% 2
R
EHARE
THEE D
PN

2N i) A
B 5 [
7T AH B
GEAINEESE
5

PYNLEEi
BEIE
—EWHE
ERREE
EHEEE

Be

EHERZERARAR

127
][ [/



128
IO —

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)  Financial assets and liabilities (continued)
Financial assets (continued)

(a

Annual Report 2021

(ii)

Impairment (continued)

At each reporting date, the Group
assesses whether there has been
a significant increase in credit risk
for exposures since initial
recognition by comparing the risk
of default occurring over the
expected life between the reporting
date and the date of initial
recognition. The Group considers
reasonable and supportable
information that is relevant and
available without undue cost or
effort for this purpose. This
includes quantitative and qualitative
information and also, forward-
looking analysis. For certain
portfolio of margin loans, the Group
rebuts the presumption that there
have been significant increases in
credit risk since initial recognition
when financial assets are more
than 30 days past due as
management considers the
probability of default is highly
correlated with the collateral value
rather than the past due days.

The Group assesses whether the
credit risk on an exposure has
increased significantly on an
individual or collective basis. For
the purposes of a collective
evaluation of impairment, financial
instruments are grouped on the
basis of shared credit risk
characteristics, taking into account
instrument type, remaining term to
maturity and other relevant factors.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

(ii)

Impairment (continued)

If, in a subsequent period, credit
quality improves and reverses any
previously assessed significant
increase in credit risk since
origination, then the provision for
doubtful debts reverts from lifetime
ECL to 12-months ECL.

Despite the aforegoing, the Group
assumes that the credit risk on a
debt instrument has not increased
significantly since initial recognition
if the debt instrument is determined
to have low credit risk at the
reporting date. A debt instrument
is determined to have low credit
risk if (i) it has a low risk of default,
(ii) the borrower has a strong
capacity to meet its contractual
cash flow obligations in the near
term and (jiii) adverse changes in
economic and business conditions
in the longer term may, but will not
necessarily, reduce the ability of
the borrower to fulfil its contractual
cash flow obligations. The Group
considers a debt instrument to
have low credit risk when it has
an internal or external credit rating
of “investment grade” as per
globally understood definitions.

A SRR M EE

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

TEETBER®)

n MBEERAEEE)

(a) BIBEEE)

(i)  E(E)
MRBErRHAREE
BxqE AFRA0
AN EERRE
EE HE B K TR 18 hn
B B REREERS
HEHEEBSER
Bl12fE AE#HEE
8-

REML - AEE—
BHREXREBEEBHL
EREBHNE
ERREAK  BIRE
HEERRB VS
A PR AL 48 K 18
e &Z()EK TR
BAHORRE: (i)
RABERHES
REBANEITHS
B REEML
R (i) B A8 K i
ERBEONTFNEH
FEBET—ELH
BERABITES
HWESREETEN
Be 1 AIRNEERE
ZEEKTIAAER
RIEERR - ANEE
RAE - BEBIEE
B A RINR IR E
REBERZ[RE
LEERAFR] AHE
ABREERRE-

& 0 su sEErERsRAT

129
][ [/



130
IO —

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A M ERR MR

For the year ended 31 December 2021

BE_Z-_—F+-_A=+—HIFE
3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)  Financial assets and liabilities (continued)
Financial assets (continued)

(a

(ii)

Impairment (continued)

For loan commitments and financial
guarantee contracts, the date that
the Group becomes a party to the
irrevocable commitment is
considered to be the date of initial
recognition for the purposes of
assessing impairment. In assessing
whether there has been a significant
increase in the credit risk since
initial recognition of a loan
commitment, the Group considers
changes in the risk of a default
occurring on the loan to which a
loan commitment relates; for
financial guarantee contracts, the
Group considers the changes in
the risk that the specified debtor
will default on the contract.

The Group regularly monitors the
effectiveness of the criteria used
to identify whether there has been
a significant increase in credit risk
and revises them as appropriate to
ensure that the criteria are capable
of identifying significant increase
in credit risk before the amount
becomes past due.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

(ii)

Impairment (continued)

Write-off policy

The Group writes off a financial
asset when there is information
indicating that the counterparty is
in severe financial difficulty and
there is no realistic prospect of
recovery, for example, when the
counterparty has been placed
under liquidation or has entered
into bankruptcy proceedings.
Financial assets written off may
still be subject to enforcement
activities under the Group’s
recovery procedures, taking into
account legal advice where
appropriate. A write-off constitutes
a derecognition event. Any
subsequent recoveries are
recognised in profit or loss.

Measurement and recognition of
ECL

The measurement of ECL is a
function of the probability of
default, loss given default (i.e. the
magnitude of the loss if there is a
default) and the exposure at
default. The assessment of the
probability of default and loss
given default is based on historical
data and forward-looking
information. Estimation of ECL
reflects an
probability-weighted amount that
is determined with the respective
risks of default occurring as the
weights.

unbiased and
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

(ii)

Annual Report 2021

Impairment (continued)
Measurement and recognition of
ECL (continued)

Generally, the ECL is the difference
between all contractual cash flows
that are due to the Group in
accordance with the contract and
the cash flows that the Group
expects to receive, discounted at
the effective
determined at initial recognition.

interest rate

For a financial guarantee contract,
the Group is required to make
payments only in the event of a
default by the debtor in accordance
with the terms of the instrument
that is guaranteed. Accordingly,
the ECL is the present value of the
expected payments to reimburse
the holder for a credit loss that it
incurs less any amounts that the
Group expects to receive from the
holder, the debtor or any other

party.

For undrawn loan commitments,
the ECL is the present value of the
difference between the contractual
cash flows that are due to the
Group if the holder of the loan
commitments draws down the
loan, and the cash flows that the
Group expects to receive if the
loan is drawn down.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

(ii)

(iii)

Impairment (continued)
Measurement and recognition of
ECL (continued)

For ECL on financial guarantee
contracts or on loan commitments
for which the effective interest rate
cannot be determined, the Group
will apply a discount rate that
reflects the current market
assessment of the time value of
money and the risks that are
specific to the cash flows but only
if, and to the extent that, the risks
are taken into account by adjusting
the discount rate instead of
adjusting the cash shortfalls being
discounted.

Modification of loans

The Group sometimes renegotiates
or otherwise modifies the
contractual cash flows of loans to
customers. When this happens, the
Group assesses whether or not the
new terms are substantially
different to the original terms.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

SIGNIFICANT ACCOUNTING POLICIES

3.

Annual Report 2021

(continued)

(n)  Financial assets and liabilities (continued)
Financial assets (continued)

(a

(i)

Modification of loans (continued)
The Group does this by considering,
among others, the
factors:

following

If the borrower is in financial
difficulty, whether the
modification merely reduces
the contractual cash flows to
amounts the borrower is
expected to be able to pay.

Whether any substantial new
terms are introduced, such
as a profit share/equity-based
return that substantially
affects the risk profile of the
loan.

Significant extension of the
loan term when the borrower
is not in financial difficulty.

Significant change in the
interest rate.

Change in the currency the
loan is denominated in.

Insertion of collateral, other
security or credit enhancements
that significantly affect the
credit risk associated with
the loan.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

(iii)

Modification of loans (continued)

If the terms are substantially
different, the Group derecognises
the original financial asset and
recognises a ‘new’ asset at fair
value and recalculates a new
effective interest rate for the asset.
The date of renegotiation is
consequently considered to be the
date of initial recognition for
impairment calculation purposes,
including for the purpose of
determining whether a significant
increase in credit risk has occurred.
However, the Group also assesses
whether the new financial asset
recognised is deemed to be credit-
impaired at initial recognition,
especially in circumstances where
the renegotiation was driven by the
debtor being unable to make the
originally agreed payments.
Differences in the carrying amount
are also recognised in profit or loss
as a gain or loss on derecognition.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)  Financial assets and liabilities (continued)
Financial assets (continued)

(a

Annual Report 2021

(i)

(iv)

Modification of loans (continued)
If the terms are not substantially
different, the renegotiation or
modification does not result in
derecognition, and the Group
recalculates the gross carrying
amount based on the revised cash
flows of the financial asset and
recognises a modification gain or
loss in profit or loss. The new
gross carrying amount is
recalculated by discounting the
modified cash flows at the original
effective interest rate (or credit-
adjusted effective interest rate for
purchased or originated credit-
impaired financial assets).

Derecognition other than on a
modification

Financial assets, or a portion
thereof, are derecognised when the
contractual rights to receive the
cash flows from the assets have
expired, or when they have been
transferred and either (i) the Group
transfers substantially all the risks
and rewards of ownership, or (ii)
the Group neither transfers nor
retains substantially all the risks
and rewards of ownership and the
Group has not retained control.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

(iv)

Derecognition other than on a
modification (continued)

The Group enters into transactions
where it retains the contractual
rights to receive cash flows from
assets but assumes a contractual
obligation to pay those cash flows
to other entities and transfers
substantially all of the risks and
rewards. These transactions are
accounted for as ‘pass through’
transfers that result in derecognition
if the Group:

(i) has no obligation to make
payments unless it collects
equivalent amounts from the
assets;

(i) is prohibited from selling or
pledging the assets; and

(i)  has an obligation to remit
any cash it collects from the
assets without material
delay.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e IS RR M EE

For the year ended 31 December 2021

BE_Z-_—F+-_A=+—HIFE
3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)  Financial assets and liabilities (continued)
Financial assets (continued)

(a

(iv)

Derecognition other than on a
modification (continued)
Collateral (shares and bonds)
furnished by the Group under
standard repurchase agreements
and securities lending and borrowing
transactions is not derecognised
because the Group retains
substantially all the risks and
rewards on the basis of the
predetermined repurchase price,
and the criteria for derecognition are
therefore not met. This also applies
to certain securitisation transactions
in which the Group retains a
subordinated residual interest.

On derecognition of a financial
asset measured at amortised cost,
the difference between the asset’s
carrying amount and the sum of
the consideration received and
receivable is recognised in profit
or loss.

On derecognition of an investment
in a debt instrument classified as
at FVTOCI, the cumulative gain or
loss previously accumulated in the
investment revaluation
(recycling) is reclassified to profit
or loss.

reserve
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)  Financial assets and liabilities (continued)

(a

(b)

Financial assets (continued)

(iv)  Derecognition other than on a
modification (continued)
On derecognition of an investment
in equity instrument which the
Group has elected on initial
recognition to measure at FVTOCI,
the cumulative gain or loss
previously accumulated in the
investment revaluation reserve
(non-recycling) is not reclassified
to profit or loss, but is transferred
to accumulated losses.

Financial liabilities

Classification and subsequent measurement
All the Group’s financial liabilities,
including accounts payable, lease
liabilities, other payables and accruals,
are subsequently measured at amortised
cost using the effective interest method
unless the effect of discounting would
be immaterial, in which case they are
stated at invoice amounts. Financial
liabilities are derecognised when, and
only when, the obligation specified in the
contract is discharged, cancelled, or
expired. The difference between the
carrying amount of the financial liability
derecognised and the consideration paid
and payable is recognised in profit or
loss.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)  Financial assets and liabilities (continued)

(b)

Annual Report 2021

Financial liabilities (continued)
Financial guarantee contracts

Financial guarantees are contracts that
require the issuer (i.e. the guarantor) to
make specified payments to reimburse
the beneficiary of the guarantee (the
“holder”) for a loss the holder incurs
because a specified debtor fails to make
payment when due in accordance with
the terms of a debt instrument.

Financial guarantees issued are initially
recognised at fair which is
determined by reference to fees charged
in an arm’s length transaction for similar
services, information is
obtainable, or to interest rate differentials,
by comparing the actual rates charged
by lenders when the guarantee is made
available with the estimated rates that
lenders would have charged, had the
guarantees not been available, where
reliable estimates of such information can
be made. Where consideration is received
or receivable for the issuance of the
guarantee, the consideration is recognised
in accordance with the Group’s policies
applicable to that category of asset.
Where no such consideration is received
or receivable, an immediate expense is
recognised in profit or loss.

value,

when such
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

3. IFEEHEXR#E)

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)  Financial assets and liabilities (continued)

(b)

Financial liabilities (continued)

Financial guarantee contracts (continued)
In the case of the guarantee issued by
the Company in respect of a loan to its
wholly owned subsidiary,
identified could be a form of capital
contribution i.e. an addition to the cost
of the investment in the subsidiary. This
is on the basis that, all other things being
equal, the subsidiary will earn enhanced
profits as a
guarantee from having secured borrowings
at a lower rate than it would have done
without the guarantee, and these profits
will eventually flow to the Company by
way of dividends or enhanced disposal
proceeds. The increased aggregate cost
of investment would then be subject to
the normal rules applied to investments
in subsidiaries, in particular concerning
the calculation of impairment losses.
Subsequent to initial recognition, the
amount initially recognised as deferred
income is amortised in profit or loss over
the term of the guarantee as income from
financial guarantees issued.

the asset

result of the financial

The Group monitors the risk that the
specified debtor will default on the
contract and recognises a provision when
ECLs on the financial guarantees are
determined to be higher than the carrying
amount in respect of the guarantees (i.e.
the amount initially recognised, less
accumulated amortisation).
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)  Financial assets and liabilities (continued)

(b)

Annual Report 2021

Financial liabilities (continued)

Financial guarantee contracts (continued)
To determine ECLs, the Group considers
changes in the risk of default of the
specified debtor since the issuance of
the guarantee. A 12-month ECL is
measured unless the risk that the
specified debtor will default has increased
significantly since the guarantee is
issued, in which case a lifetime ECL is
measured.

As the Group is required to make
payments only in the event of a default
by the specified debtor in accordance
with the terms of the instrument that is
guaranteed, an ECL is estimated based
on the expected payments to reimburse
the holder for a credit loss that it incurs
less any amount that the Group expects
to receive from the holder of the
guarantee, the specified debtor or any
other party. The amount is then discounted
using the current risk-free rate adjusted
for risks specific to the cash flows.

Convertible Bonds
Convertible loan notes contain equity
component

The component parts of the convertible
bonds are classified separately as
financial liability and equity in accordance
with the substance of the contractual
arrangements and the definitions of a
financial liability and an equity instrument.
A conversion option that will be settled
by the exchange of a fixed amount of
cash or another financial asset for a fixed
number of the bond issuer’s own equity
instruments is an equity instrument.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2021

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)  Financial assets and liabilities (continued)

(b)

Financial liabilities (continued)
Convertible Bonds (continued)

At the date of issue, the fair value of the
liability component (including any
embedded non-equity derivatives
features) is estimated by measuring the
fair value of similar liability that does not
have an associated equity component.
The liability component of the convertible
bonds are subsequently carried at
amortised cost.

A conversion option classified as equity
is determined by deducting the amount
of the liability component and embedded
derivatives from the fair value of the
compound instrument as a whole. This
is recognised and included in equity, net
of income tax effects, and is not
subsequently remeasured. In addition,
the conversion option classified as equity
will remain in equity until the conversion
option is exercised,
balance recognised in equity will be
transferred to share capital. Where the
conversion option remains unexercised
at the maturity date of the convertible
bonds, the balance recognised in equity
will be transferred to retained earnings.
No gain or loss is recognised in profit or
loss upon conversion or expiration of the
conversion option.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

(n)

(o)

Financial assets and liabilities (continued)

(b)  Financial liabilities (continued)
Convertible Bonds (continued)
Transaction costs that relate to the issue
of the convertible bonds are allocated to
the liability and equity components in
proportion to the allocation of the gross
proceeds. Transaction costs relating to
the equity component are charged
directly to equity. Transaction costs
relating to the liability component are
included in the carrying amount of the
liability portion and amortised over the
period of the convertible bonds using the
effective interest method.

Derecognition of financial liabilities
The Group derecognises
liabilities when, and only when, the
Group’s obligation are discharged,
cancelled or hence expired. The difference
between the carrying amount of the
financial liability derecognised and the
consideration paid and payable is
recognised in profit or loss.

financial

Derivative financial instruments

The Group’s derivative financial instruments are
initially recognised at their fair value on the
date on which a derivative contract is entered
into and are subsequently remeasured at fair
value. Derivatives are carried as assets when
the fair value is positive and as liabilities when
the fair value is negative. Any gains or losses
arising from changes in fair value of derivatives
are taken directly to statement of profit or loss
and other comprehensive income unless the
derivative is designated and effective as a
hedging instrument, in which event the timing
of the recognition in profit or loss depends on
the nature of the hedge relationship.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(o)

(p)

Derivative financial instruments (continued)
Embedded derivatives

Derivatives embedded in hybrid contracts that
contain financial asset hosts within the scope
of HKFRS 9 are not separated. The entire hybrid
contract is classified and subsequently
measured in its entirety as either amortised cost
or fair value as appropriate.

Derivatives embedded in non-derivative host
contracts that are not financial assets within
the scope of HKFRS 9 are treated as separate
derivatives when they meet the definition of a
derivative, their risks and characteristics are not
closely related to those of the host contracts
and the host contracts are not measured at
FVTPL.

Generally, multiple embedded derivatives in a
single instrument that are separated from the
host contracts are treated as a single compound
embedded derivative unless those derivatives
relate to different risk exposures and are readily
separable and independent of each other.

Offsetting of financial instruments

Financial assets and financial liabilities are
offset and the net amount is reported in the
statement of financial position when, and only
when, the Group currently has an enforceable
legal right to offset the recognised amounts
and there is an intention to settle on a net
basis, or to realise the assets and settle the
liabilities simultaneously.

For the year ended 31 December 2021
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2021
HEZ-—F+-"A=+—RHIFE
3. SIGNIFICANT ACCOUNTING POLICIES
(continued)
(q) Shares held under the share award scheme
Own equity instruments which are reacquired
(shares held under the share award scheme)
are recognised at cost and deducted from
equity. No gain or loss is recognised in profit
or loss on the purchase, sale, issue or
cancellation of the Company’s own equity
instruments. Any difference between the
carrying amount and the consideration is
recognised in equity.

(r) Impairment of non-financial assets
Internal and external sources of information are
reviewed at the end of each reporting period
to identify indications that the following assets
may be impaired or, except in the case of

goodwill, an impairment loss previously
recognised no longer exists or may have
decreased:

property, plant and equipment;

- goodwill;

- intangible assets;

- interest in associates;

- other non-current assets;

- film rights;

- prepayment for film rights; and

- investments in subsidiaries in the

Company’s statement of financial
position.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

3. IFEEHEXR#E)

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(r)

Impairment of non-financial assets
(continued)

If any such indication exists, the asset’s
recoverable amount is estimated. In addition,
for goodwill, intangible assets that are not yet
available for use and intangible assets that have
indefinite useful lives, the recoverable amount
is estimated annually whether or not there is
any indication of impairment.

- Calculation of recoverable amount
The recoverable amount of an asset is
the greater of its fair value less costs of
disposal and value in use. In assessing
value in use, the estimated future cash
flows are discounted to their present
value using a pre-tax discount rate that
reflects current market assessments of
the time value of money and the risks
specific to the asset. Where an asset
does not generate cash inflows largely
independent of those from other assets,
the recoverable amount is determined for
the smallest group of assets that
generates cash inflows independently
(i.e. a cash-generating unit (“CGU”)). A
portion of the carrying amount of a
corporate asset (for example, head office
building) is allocated to an individual
CGU if the allocation can be done on a
reasonable and consistent basis, or to
the smallest group of CGUs if otherwise.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(r) Impairment of non-financial assets
(continued)

Recognition of impairment losses

An impairment loss is recognised in profit
or loss whenever the carrying amount of
an asset, or the CGUs to which it belongs,
exceeds its recoverable amount.
Impairment losses recognised in respect
of cash-generating units are allocated
first to reduce the carrying amount of any
goodwill allocated to the CGU (or group
of units) and then, to reduce the carrying
amount of the other assets in the unit
(or group of units) on a pro rata basis,
except that the carrying value of an asset
will not be reduced below its individual
fair value less costs of disposal (if
measurable) or value in use (if
determinable).

Reversals of impairment losses

In respect of assets other than goodwill,
an impairment loss is reversed if there
has been a favourable change in the
estimates used to determine the
recoverable amount. An impairment loss
in respect of goodwill is not reversed.

A reversal of an impairment loss is limited
to the asset’s carrying amount that would
have been determined had no impairment
loss been recognised in prior years.
Reversals of impairment losses are
credited to profit or loss in the year in
which the reversals are recognised.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(s)

®

Cash and cash equivalents

Cash and cash equivalents comprise cash at
bank and on hand, demand deposits with banks
and other financial institutions, and short-term,
highly liquid investments that are readily
convertible into known amounts of cash and
which are subject to an insignificant risk of
changes in value, having been within three
months of maturity at acquisition. Cash and
cash equivalents are assessed for ECLs in
accordance with the policy set out in note 3(n)

(@)(ii).

Related parties

(a) A person, or a close member of that
person’s family, is related to the Group
if that person:

(i) has control or joint control over the
Group;

(i) has significant influence over the
Group; or

(iii)  is a member of the key management
personnel of the Group or the
Group’s parent.

(b) An entity is related to the Group if any
of the following conditions applies:

(i) The entity and the Group are
members of the same group (which
means that each parent, subsidiary
and fellow subsidiary is related to
the others).

(ii) One entity is an associate or joint
venture of the other entity (or an
associate or joint venture of a
member of a group of which the
other entity is a member).

A SRR M EE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)
(t) Related parties (continued)

(b)

An entity is related to the Group if any
of the following conditions applies:
(continued)

(i)  Both entities are joint ventures of
the same third party.

(iv)  One entity is a joint venture of a
third entity and the other entity is
an associate of the third entity.

(v) The entity is a post-employment
benefit plan for the benefit of
employees of either the Group or
an entity related to the Group.

(vi)  The entity is controlled or jointly
controlled by a person identified
in (a).

(vi) A person identified in (a)(i) has
significant influence over the entity
or is a member of the key
management personnel of the
entity (or of a parent of the entity).

(viij The entity, or any member of a
group of which it is a part, provides
key management personnel
services to the Group or to the
Group’s parent.

Close members of the family of a person are
those family members who may be expected
to influence, or be influenced by, that person
in their dealings with the entity.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(u)

(v)

Segment reporting

Operating segments, and the amounts of each
segment reported
statements, are identified from the financial
information provided regularly to the Group’s
board of directors (the chief operating decision
maker) for the purposes of allocating resources
to, and assessing the performance of, the
Group’s various
geographical locations.

item in the financial

lines of business and

Individually material operating segments are not
aggregated for financial reporting purposes
unless the segments have similar economic
characteristics and are similar in respect of the
nature of products and services, the nature of
production processes, the type or class of
customers, the methods used to distribute the
products or provide the services, and the nature
of the Operating
segments which are not individually material
may be aggregated if they share a majority of
these criteria.

regulatory environment.

Provisions, contingent liabilities and

onerous contracts

(i) Provisions and contingent liabilities
Provisions are recognised when the
Group has a legal or
obligation arising as a result of a past
event, it is probable that an outflow of
economic benefits will be required to
settle the obligation and a reliable
estimate can be made. Where the time
value of money is material, provisions are
stated at the present value of the
expenditure expected to settle the
obligation.

constructive

For the year ended 31 December 2021
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2021

He—T——

FH-A=1T—BIFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(v) Provisions, contingent liabilities and
onerous contracts (continued)

0]

(i)

Annual Report 2021

Provisions and contingent liabilities
(continued)

Where it is not probable that an outflow
of economic benefits will be required, or
the amount cannot be estimated reliably,
the obligation is disclosed as a contingent
liability, unless the probability of outflow
of economic benefits is remote. Possible
obligations, whose existence will only be
confirmed by the occurrence or non-
occurrence of one or more future events
are also disclosed as contingent liabilities
unless the probability of outflow of
economic benefits is remote.

Where some or all of the expenditure
required to settle a provision is expected
to be reimbursed by another party, a
separate asset is recognised for any
expected reimbursement that would be
virtually certain. The amount recognised
for the reimbursement is limited to the
carrying amount of the provision.

Onerous contracts

An onerous contract exists when the
Group has a contract under which the
unavoidable costs of meeting the
obligations under the contract exceed the
economic benefits expected to be
received from the contract. Provisions for
onerous contracts are measured at the
present value of the lower of the expected
cost of terminating the contract and the
net cost of continuing with the contract.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(w)

(x)

Interim financial reporting and impairment
Under the Listing Rules, the Group is required
to prepare an report in
compliance with HKAS 34, Interim Financial
Reporting, in respect of the first six months of
the financial year. At the end of the interim
period, the Group applies the same impairment
testing, recognition, and reversal criteria as it
would at the end of the financial year (see notes
3(n)(a)(ii) and 3(r)).

interim financial

Impairment losses recognised in an interim
period in respect of goodwil are not reversed
in a subsequent period. This is the case even
if no loss, or a smaller loss, would have been
recognised had the impairment been assessed
only at the end of the financial year to which
the interim period relates.

Borrowing costs

Borrowing costs that are directly attributable
to the acquisition, construction or production
of an asset which necessarily takes a substantial
period of time to get ready for its intended use
or sale are capitalised as part of the cost of
that asset. Other borrowing costs are expensed
in the period in which they are incurred.

The capitalisation of borrowing costs as part
of the cost of a qualifying asset commences
when expenditure for the asset is being
incurred, borrowing costs are being incurred
and activities that are necessary to prepare the
asset for its intended use or sale are in progress.
Capitalisation of borrowing costs is suspended
or ceases when substantially all the activities
necessary to prepare the qualifying asset for
its intended use or sale are interrupted or
complete.

For the year ended 31 December 2021
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

(y)

Government grants

Government grants are recognised in the
statement of financial position initially when
there is reasonable assurance that they will be
received and that the Group will comply with
the conditions attaching to them. Grants that
compensate the Group for expenses incurred
are recognised as income in profit or loss on
a systematic basis in the same periods in which
the expenses are incurred. Grants that
compensate the Group for the cost of an asset
are deducted from the carrying amount of the
asset and consequently are effectively
recognised in profit or loss over the useful life
of the asset by way of reduced depreciation
expense.

KEY SOURCES OF ESTIMATION
UNCERTAINTY

The following are the key assumptions concerning

the future, and other key sources of estimation
uncertainty at the end of the reporting period, that
have a significant risk of causing a material adjustment

to the carrying amounts of assets and liabilities within
the next reporting period.

(a)

Income tax expenses

Significant judgement is required in determining
the provision for income taxes. The ultimate
tax determination is uncertain during the
ordinary course of business. The Group
recognises liabilities for anticipated tax based
on estimates of whether additional taxes will
be due. Where the final tax outcome of these
matters is different from the amounts that were
initially recorded, such differences will impact
the current income tax liabilities in the period
in which such determination is made.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

KEY SOURCES OF ESTIMATION 4. A TREERENEIZRRE)

UNCERTAINTY (continued)

(a) Income tax expenses (continued) (@) FEHEXE)
As at 31 December 2021, the carrying amount R-ZEZ—-—F+A=+—
of the tax recoverable is HK$4,473,000 (2020: B Al REMNEEEAS
tax payable of HK$3,080,000). 4,473,000 L(Z T T F : &

%1 183,080,0004 7T ) ©

(b) Estimated impairment of film rights and (b) SERENGFTREREZRE

prepayment for film rights WA RIE

At the end of the reporting period, the
management of the Group assesses the
recoverability of film rights and prepayment for
film rights based on the contract terms on
agreements, estimated budget of the proposed
production and the progress on how the
prepayment has been used.

The recoverable amount was determined on a
title-by-title basis, and is assessed with
reference to a value-in-use calculation at the
end of the reporting period, which was derived
from discounting the projected cash flow
forecast. Key assumptions for the value-in-use
calculations related to the estimation of cash
inflow include the budget film exhibition income,
budget licensing and sub-licensing income
revenue and discount rate. Such estimation is
based on the management’s expectations of
the market development. The discount rate
used is before tax and reflected current market
assessment of the time value of money and
the risks specific to the film production
business. Changing the assumptions and
estimates, including the film income and
discount rates in the cash flow projections,
could materially affect the recoverable amounts.
Furthermore, the cash flows projections and
discount rate are subject to greater uncertainties
in the current year due to uncertainty on how
the COVID-19 pandemic may progress and
evolve and volatility in financial markets.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

4.

(b)

(c)

Estimated impairment of film rights and
prepayment for film rights (continued)

The impairment provision charged to film rights
and prepayment for film rights during the year
ended 31 December 2021 are HK$2,324,000
(2020: HKS$Nil) and HKS$Nil (2020: HK$Nil)
respectively.

As at 31 December 2021, the carrying amounts
of film rights and prepayment for film rights
are HK$5,457,000 (2020: HK$8,166,000) and
HK$4,744,000 (2020: HK$3,883,000) respectively.

Measurement of the ECL

ECL are measured as an allowance equal to
12-month ECL for stage 1 assets, or lifetime
ECL for stage 2 or stage 3 assets. An asset
moves to stage 2 when its credit risk has
increased significantly since initial recognition.
In assessing whether the credit risk of an asset
has significantly increased, the Group takes into
account qualitative and quantitative reasonable
and supportable forward looking information.

The measurement of the expected credit loss
allowance for financial assets measured at
amortised cost and FVTOCI and with exposure
arising from loan commitments and financial
guarantee contracts issued, is an area that
requires the use of complex models and
significant assumptions about future economic
conditions and credit behavior (the likelihood
of customers defaulting and the resulting
losses).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

4. KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

(c)

Measurement of the ECL (continued)

When ECLs are measured on a collective basis,
the financial instruments are grouped on the
basis of shared risk characteristics. The Group
monitors the appropriateness of the credit risk
characteristics on an ongoing basis to assess
whether they continue to be similar. This is
required in order to ensure that should credit
risk characteristics change there is appropriate
re-segmentation of the assets. This may result
in new portfolios being created or assets
moving to an existing portfolio that better
reflects the similar credit risk characteristics of
that group of assets. Assets move from
12-month to lifetime ECLs when there is a
significant increase in credit risk, but it can also
occur within portfolios that continue to be
measured on the same basis of 12-month or
lifetime ECLs but the amount of ECL changes
because the credit risk of the portfolios differ.

The Group uses various models and assumptions,
including the identification of loss stages,
estimates of probability of default, loss given
default, exposures at default and discount rate,
adjustments for forward-looking information and
other adjustment factors in estimating ECL. The
ECL measured at amortised cost whereby the
management taken into consideration of
historical data, the historical loss experience
and other adjustment factors. Judgement is
applied in identifying the most appropriate
model for each type of asset, as well as for
determining the assumptions used in these
models, including assumptions that relate to
key drivers of credit risk.

The provision of ECL is sensitive to changes
in estimates.

For the year ended 31 December 2021
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

4. KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

(c) Measurement of the ECL (continued)

0]

(i)

Annual Report 2021

Margin loans receivable

The measurement of the ECL for margin
loans receivable is an area that requires
the use of complex models and significant
assumptions about future economic
conditions and credit behaviour (the
likelihood of customers defaulting and
the resulting losses). Further details are
set out in notes 6(b) and 28.

At 31 December 2021, the carrying
amount of margin loans receivable of the
Group is HK$450,719,000 (2020:
HK$536,160,000).

Loans receivable

The ECL calculations for loans receivable
are outputs of complex models and with
a number of significant assumptions
about future economic conditions and
credit behaviour (the likelihood of
customers defaulting and the resulting
losses) regarding the choice of variable
inputs and their interdependencies.
Further details are set out in notes 6(b)
and 30.

At 31 December 2021, the carrying amount
of loans receivable of the Group is
HK$126,782,000 (2020: HK$107,403,000).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities
in the Group will be able to continue as a going
concern while maximising the return to stakeholders
through the optimisation of the debt and equity
balance. In addition, a subsidiary of the Group licensed
by the Securities and Futures Commission (“SFC”) is
obliged to meet the regulatory liquid capital
requirements under the Securities and Futures
(Financial Resources) Rules (“FRR”) at all times.

The capital structure of the Group consists of equity
attributable to owners of the Company, comprising
issued share capital and various reserves.

The directors of the Company review the capital
structure regularly. As part of this review, the directors
of the Company consider the cost of capital and the
risks associated with share capital. Based on
recommendations of the directors of the Company,
the Group will balance its overall capital structure
through the payment of dividends, new share issues
and share buy-backs as well as the issue of new
debt. For the subsidiary licensed by the SFC, the
Group ensures this licensed subsidiary maintains a
liquid capital level adequate to support the level of
activities with sufficient buffer to accommodate for
increases in liquidity requirements arising from
potential increases in the level of business activities.
During the years ended 31 December 2021 and 2020,
this licensed subsidiary complied with the liquid
capital requirements under the FRR at all times.

During 2021, the Group’s strategy on capital risk
management was unchanged from 2020.

Other than the subsidiary licensed by the SFC, the
Company and other subsidiaries are not subject to
any externally imposed capital requirements.

A SRR M EE

For the year ended 31 December 2021
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e IS RR M EE

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

6. FINANCIAL INSTRUMENTS 6. HMKEIHA
(a) Categories of financial instruments (a) HMBIAZSE
2021 2020
—E2-—F —ET-FTF
HK$’000 HK$’000
FET FET
Financial assets MBEE
At FVTPL FRB RN T EYER
Mandatorily measured at iﬁ}aiﬂm? NER ST
FVTPL: =
Held-for-trading investments %T’EE\, R E 34,907 131,961
Designated as at FVTPL: BERBERABRIEATE
HIER -
Convertible notes receivable EU AR IE - 10,821
34,907 142,782
At FVTOCI FREMPEBARRF
B8R
Investment in equity RIRATAZKE
instruments 64,032 69,749
Debt instruments BB TA - 6,480
64,032 76,229
At amortised cost REESE AR
Other financial instruments HEmir g TH 742,720 845,525
841,659 1,064,536
Financial liabilities MBasE
At amortised cost biog: 5= DWiN 17,506 170,354
Annual Report 2021 IMAGI INTERNATIONAL HOLDINGS LIMITED . 4



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

6. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and
policies

The Group’s major financial instruments include
investment in equity instrument designated at
FVTOCI, other financial assets,
receivable, margin loans receivable, other
receivables (excluding VAT net receivables),
refundable rental deposits, loans receivable,
held-for-trading investments, convertible notes
receivable, bank balances —— trust accounts,
bank balances and cash, accounts payable,
lease liabilities, other payables and accruals.
Details of the financial instruments are disclosed
in the respective notes. The risks associated
with these financial instruments include market
risk (currency risk, interest rate risk and price
risk), credit risk and liquidity risk. The policies
on how to mitigate these risks are set out
below. The management manages and monitors
these exposures to ensure appropriate measures
are implemented on a timely and effective
manner.

accounts

Market risk

(i) Currency risk
Several subsidiaries of the Group have
foreign currency denominated monetary
assets and liabilities, which expose the
Group to foreign currency risk. The
carrying amounts of the Group’s foreign
currency denominated monetary assets
at the end of the reporting period are as
follows:

For the year ended 31 December 2021
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A M ERR MR

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

6. FINANCIAL INSTRUMENTS (continued) 6.

(b) Financial risk management objectives and

policies (continued)
Market risk (continued)

B TE®)
b) HERREEEERKE(S

5 L ()

(i) Currency risk (continued) (i) B (&)
Assets
BE

2021 2020

—B-—F —T-TF

HK$’000 HK$°000

FET FET

Renminbi (“RMB”) ARB(TAE%]D) 25 49,688
United States dollars Ex(EmT])

(“USD”) 795 8,087
Euro (“EUR”) BT (TR T ) 291 558
British pound (“GBP”) meE([EgE]) 18 18

Liabilities
=N
2021 2020
—B-—F —TTF
HK$’000 HK$°000
FET FET
RMB AR - 49,665

The Group currently does not have a
foreign exchange hedging policy.
However, the management of the Group
monitors foreign exchange exposure and
will consider hedging significant foreign
exchange exposure should the need

arises.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A SRR M EE

For the year ended 31 December 2021

6. FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Market risk (continued)

(b)

(i)

Currency risk (continued)

Sensitivity analysis

The Group is mainly exposed to exchange
rate fluctuations in HK$ against USD and
EUR. As HK$ is pegged with USD under
the Linked Exchange Rate System, the
management of the Company is of the
opinion that the Group’s exposure to USD
is minimal and accordingly, no foreign
currency sensitivity analysis on USD is
presented.

The following table details the Group’s
sensitivity to a 5% (2020: 5%) increase
and decrease in EUR which is the
sensitivity rate used when reporting
foreign currency risk internally to key
management personnel and represents
management’s assessment of the
reasonably possible change in foreign
exchange rates. The sensitivity analysis
includes only outstanding foreign
currencies denominated monetary items.
A positive/negative number below
indicates an decrease/(increase) in post-
tax loss (2020: increase/(decrease) in
post-tax profit).

BE_T-—G+-_A=+—BIFE
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

(i)

(ii)

6. FINANCIAL INSTRUMENTS (continued) 6. HMBIA®E
(b)  Financial risk management objectives and (b) HMERBREEEERBKR(E)
policies (continued)
Market risk (continued) i g (&)
Currency risk (continued) () BEEERE)
Sensitivity analysis (continued) BREDI (&)
EUR
BT
2021 2020
—B-—F —T-TF
HK$’000 HK$’000
FET FEIT
Increase in foreign fE % EF
exchange rates 15 28
Decrease in foreign b 3= T &
exchange rates (15) (28)
Interest rate risk (i)  FIERp
The Group is exposed to fair value HE_T_—FR_FTZ
interest rate risk in relation to fixed-rate TE+-_A=t—HL#F
instruments measured at FVTOCI B -AEEREBEME
(recycling) (see note 23), fixed rate margin HWAR R FES R E
loans receivable (see note 28), fixed rate ME B T AR #E)( R
loans receivable (see note 30), convertible H23) BREEREEE
notes receivable with fixed interest rate (R E28) F B K
(see note 32) and lease liabilities (see AT R R (R HTRES2) &
note 36) for the years ended 31 December T‘ﬂ SR E(RKE36) mEE
2021 and 2020. N ENRER -
The Group is also exposed to cash flow REBENBE BRITH
interest rate risk in relation to variable- M FRIR 2 R A R g -
rate bank balances.
The management considers the fair value EEERB R TFENE
interest rate risks are insignificant and R RE T HEARSE
the Group’s bank balances are carried at B 2 RITRESRIRBE A K
low interest rates and the interest income SRR B B A BRAYL A B
thereon is not significant, therefore no KR 8 E A B R R AR
sensitivity analysis on such risks has BIBRE DT °
been prepared.
&

Annual Report 2021
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2021

6. FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Market risk (continued)

(b)

(iii)

Price risk

The Group is exposed to equity price risk
through its investment in equity securities
listed in Hong Kong measured at FVTPL
and FVTOCI (see notes 21 and 31),
convertible notes receivable designated
at FVTPL (see note 32) and debt securities
listed in Singapore (see note 23). The
management manages its exposure by
maintaining a portfolio of investments
with different risk profiles.

The Group’s financial assets classified as
held-for-trading investments, investment
in equity instrument designated at
FVTOCI (non-recycling), and financial
assets measured at FVTOCI (recycling)
are listed on the Stock Exchange and
the Singapore Exchange Securities
Trading Limited, respectively. Decisions
to buy or sell trading securities are based
on daily monitoring of the performance
of individual securities compared to that
of the Hang Seng Index and other
industry indicators, as well as the Group’s
liquidity needs. Listed investments held
in the FVTOCI (recycling) and in the
FVTOCI (non-recycling) portfolio have
been chosen based on their long term
growth potential and are monitored
regularly for performance against
expectation.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021
HEZ-—F+-"A=+—RHIFE
6. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and
policies (continued)
Market risk (continued)

(iii)

Annual Report 2021

Price risk (continued)

Sensitivity analysis

The sensitivity analysis below has been
determined based on the exposure to
equity price risk arising from equity
securities listed in Hong Kong, convertible
notes receivable carried at FVTPL, and
debt securities listed in Singapore at the
end of the reporting period.

At 31 December 2021, it is estimated that
an increase/decrease of 5% (2020: 5%)
in the fair value of the Group’s held-for-
trading investments with all other
variables held constant would have
decreased/increased the Group’s loss
after tax (and decreased/increased
accumulated losses) by HK$1,745,000
(2020: increased/decreased the Group’s
profit after tax (and decreased/increased
accumulated losses) by HK$6,598,000).

At 31 December 2021, it is estimated that
an increase/decrease of 5% (2020: 5%)
in the fair value of the listed debt
securities measured at FVTOCI (recycling)
with all other variables held constant
would have increased/decreased the
Group’s investment revaluation reserve
(recycling) by HK$Nil (2020: HK$324,000).

IMAGI INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

6. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and

policies (continued)

Market risk (continued)

(iii)  Price risk (continued)
Sensitivity analysis (continued)
At 31 December 2021, it is estimated that
an increase/decrease of 5% (2020: 5%)
in the fair value of the equity investment
designated at FVTOCI (non-recycling)
with all other variables held constant
would have increased/decreased the
Group’s investment revaluation reserve
(non-recycling) by HK$3,202,000 (2020:
HK$3,487,000).

In the opinion of directors of the
Company, the sensitivity analysis is
unrepresentative of the price risk as the
exposure at the end of the reporting
period does not reflect the exposure
during the year.

Credit risk

Credit risk refers to the risk that the Group’s
counterparties default on their contractual
obligations resulting in financial losses to the
Group. The Group’s credit risk exposures are
primarily attributable to accounts receivable,
margin loans receivable, other receivables
(exclude VAT net receivables), refundable rental
deposits, loans receivable, bank balances, debt
instruments at FVTPL and debt instruments at
FVTOCI. The Group does not hold any collateral
or other credit enhancements to cover its credit
risks associated with its financial assets and
financial guarantee contracts, except that the
credit risks associated with certain loans
receivable and margin loans receivable is
mitigated because they are secured.

A SRR M EE

For the year ended 31 December 2021
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021

HEZ-—F+-"A=+—RHIFE

6. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives and

policies (continued)
Credit risk (continued)
The Group performed impairment assessment
for financial assets under ECL model. Information
about the Group’s credit risk management,
maximum credit risk exposures and the related
impairment assessment, if applicable, are
summarised as below:

(i)

Annual Report 2021

Credit risk arising from loan business
The Group has established relevant
mechanism to cover credit risk in key
operational phases of loan business,
including pre-lending evaluations, credit
approval, and post-lending monitoring.
The Group conducts customer acceptance
and due diligence by the management in
pre-lending evaluations. In the credit
approval phase, all loan applications are
subject to the assessment and approval
of the Group’s management. During the
post-lending monitoring, the Group
conducts inquiries to detect potential
risks by evaluating various aspects,
including but not limited to the customers’
operational and financial conditions and
other sources of repayment.

The Group adopts a loan risk classification
approach to manage its loans and
advances to customers portfolio risk.
Loans and advances to customers are
categorised into the following stages by
the Group:

IMAGI INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

6. BH¥IAW®E)

6. FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Credit risk (continued)

(b)

(i)

Credit risk arising from loan business
(continued)

Stage 1

Loans and advances to customers have
not experienced a significant increase in
credit risk since origination and
impairment recognised on the basis of
12 months expected credit losses
(12-month ECLs).

Stage 2

Loans and advances to customers have
experienced a significant increase in
credit risk since origination and
impairment is recognised on the basis of
lifetime expected credit losses (Lifetime
ECLs non credit-impaired).

Stage 3

Loans and advances to customers that
are in default and considered credit
impaired (Lifetime ECLs credit-impaired).
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021
HEZ-—F+-"A=+—RHIFE
6. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and
policies (continued)
Credit risk (continued)

(i)

Annual Report 2021

Credit risk arising from loan business
(continued)

When a certain number of customers
undertake the same business activities,
stay in the same geographical locations,
or bear similar economic features for their
industries, their ability to fulfil contracts
will be affected by the same economic
changes. Concentration of credit risk
reflects the sensitivity of the Group’s
operating results to a particular industry
or geographic location. As the Group
mainly conducts loan business in Hong
Kong, a certain level of geographical
concentration risk exists for its loan
portfolios in that it might be affected by
changes of economic conditions. At 31
December 2021, 55% (2020: 70%) of the
total loans receivable was due from the
three (2020: three) largest loan debtors.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2021

6. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and
policies (continued)
Credit risk (continued)

(i)

Credit risk arising from loan business
(continued)

The Group has formulated a set of loan
restructuring policies to reschedule the
contractual terms with customers, to
maximise the collectability of loans. At
31 December 2021, the carrying amount
of rescheduled loans and advances to
customers is HK$46,016,000. At 31
December 2020, there is no rescheduled
loans and advances to customers.

The maximum exposure to credit risk of
loans and advances to customers for
each stage is represented by the net
carrying amount of each type of financial
assets as at the end of the reporting
periods. Further quantitative data in
respect of the Group’s exposure to credit
risk arising from loan business are
disclosed in note 30 to these financial
statements.

BE—T-—F+-A-+—AItEE
6. HM¥IAE
(b) HEEREEEEREE(E)
=ERmpE (&)
(i) BEREBELENEERR
(%)

&

AEBEHE —EEXK
BABEK uﬁ%ﬁ%%
fﬁ%*ﬂ%ﬁlmgé
EXHARE MR
——F+= H—+—E
ENTHERREFPBRK
2 3R T & 546,016,000/
T -RZTEZ—F+=H
=t+—B - BEEHLH
ERREF#BR-
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WEmEERRASEN
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021
HEZ-—F+-"A=+—RHIFE
6. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and
policies (continued)
Credit risk (continued)

(ii)

Annual Report 2021

Credit risk arising from securities
brokerage and asset management
business

In order to manage the credit risk in the
accounts receivable due from clients
arising from securities brokerage and
margin financing business,
credit evaluation are performed on all
clients including cash and margin clients.
Accounts receivable from cash clients
relate to a wide range of customers who
generally settle the accounts receivable
in two days after trade date, credit risk
arising from the accounts receivable due
from cash clients is therefore considered
minimal. For margin clients, the Group
normally obtains liquid securities as
collateral based on the margin
requirements. The margin requirement is
closely monitored on a daily basis by the
designated team. The Group considers
there has been a significant increase in
credit risk when clients cannot meet
margin call requirement and uses the
loan-to-collateral value (“LTV”) to make
its assessment. In certain cases, the
Group may consider a margin client
receivable to be in default when there is
a margin shortfall which indicates that
the Group is unlikely to receive the
outstanding contractual amounts in full,
taking into account the pledged securities
held by the Group. A margin loans
receivable is written off when there is no
reasonable expectation of recovering the
contractual cash flows.

individual
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

6. BH¥IAW®E)

6. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and
policies (continued)
Credit risk (continued)

(ii)

Credit risk arising from securities
brokerage and asset management
business (continued)

For cash clients and customers within
asset management business, the Group
measures loss allowances for accounts
receivable at an amount equal to lifetime
ECLs, which is calculated using a
provision matrix. As the Group’s historical
credit loss experience does not indicate
significantly different loss patterns for
different customer segments, the loss
allowance based on past due status is
not further distinguished between the
Group’s different customer bases.

The details of assessment of loss
allowance recognised in accordance with
HKFRS 9 for the margin loans receivable
for the year ended 31 December 2021
and 2020 are set out in note 28.

(b) BEERREEEERKEH

FEmE(E)

(ii)

&
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021
HEZ-—F+-"A=+—RHIFE
6. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and
policies (continued)
Credit risk (continued)

(ii)

Annual Report 2021

Credit risk arising from securities
brokerage and asset management
business (continued)

At 31 December 2021, the Group has
certain concentrations of credit risk of
22% (2020: 37%) of the margin loans
receivable was due from the Group’s
largest margin loans debtor and 79%
(2020: 79%) of the margin loans receivable
due from the Group’s five largest margin
loans debtors.

In respect of accounts receivable from a
clearing house, credit risks are considered
to be low as the Group normally enters
into transactions with the clearing house
which is registered with regulatory
bodies.

At the end of the reporting period, 0%
(2020: 97%) and 0% (2020: 100%) of the
accounts receivable was due from the
Group’s largest debtor and the five largest
debtors within the securities brokerage
and asset management segment
respectively.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

6. FINANCIAL INSTRUMENTS (continued) 6. BBIA®E
(b)  Financial risk management objectives and (b) HERBEEEERBEE
policies (continued)

Credit risk (continued) EERE (&)

(i)  Credit risk arising from securities iy BAFRBLLREEERER
brokerage and asset management EEREERR(E)
business (continued)

The following table provides information TREHRZ-ZZEZ—FK
about the Group’s exposure to credit risk —EZEF+ZRA=+—
and ECLs for accounts receivable of HEBAREEZEF& LR
securities brokerage and asset BEBTED 2 BWAERR
management segment as at 31 December ZEERBLKEBHEES
2021 and 2020: BER
2021

—E-—%F

Gross
Expected carrying Loss
loss rate amount allowance

BAHEER KREKE HERE
% HK$000 HK$’000
% FET FET

Current (not past due) ENHi (Ki#EH]) 0 - -
2020
—TRITF
Gross
Expected carrying Loss
loss rate amount allowance

BHIERE REAE BERE
% HK$'000  HK$’000
% T TET

Current (not past due) BIHICREH) 0 5,078 -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2021

REEERERBEE)

B (4)

HE-_Z-—F+-_A=+—RALHFE
6. FINANCIAL INSTRUMENTS (continued) 6. BMKEIA®E
(b) Financial risk management objectives and (b) BIER
policies (continued)
Credit risk (continued) EE=R
(ii) Credit risk arising from securities (i)

(iii)

Annual Report 2021

brokerage and asset management
business (continued)

Expected loss rates are based on actual
loss experience over the past 2 years.
These rates are adjusted to reflect
differences between economic conditions
during the period over which the historic
data has been collected, current
conditions and the Group’s view of
economic conditions over the expected
lives of the receivables.

Credit risk arising from CGIl business (iii)

The following table provides information
about the Group’s exposure to credit risk
and ECLs for accounts receivable of
entertainment segment as at 31 December
2021 and 2020:

BHEEEREETREY
EAMEERR ()

BHEBEBRARBA2FHN
EREELCR %ZEEBAE
EERAEUREE L BIE
WEBRNEERL B
ﬁﬁ%ﬂlﬂiiﬁ%&ﬁﬁlﬁﬁl&
FRIE T8 HAF B0 A RO
MBEEZEER

BHEREBEENEE
A

TREMEEAKER =
- -ER-F-FF
tZA=t+-ARRES
25 MR SRR 2 (5
AR RAESEEEE
A

2021

—E-—5F

Gross
Expected carrying Loss
loss rate amount allowance
FHEEEX RELZE BHERE
% HK$’000 HK$’000
% FET FET
Current (not past due) EVEICRIEE) 0 - -
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6.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

(b)

(i)

A SRR M EE

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

B TRE)
(b) HEEREEEEREE(E)

Credit risk (continued) EERE (&)
Credit risk arising from CGI business iy FEHECHEEBELD
(continued) SERM(E)
2020
—T_FTF
Gross
Expected carrying Loss
loss rate amount allowance
TEHEIER RREMRE EERE
% HK$’000  HK$’000
% TFET FET
Current (not past due) EVEICREH) 0 21 -

Expected loss rates are based on actual
loss experience over the past 2 years.
These rates are adjusted to reflect
differences between economic conditions
during the period over which the historic
data has been collected, current conditions
and the Group’s view of economic
conditions over the expected lives of the
receivables.

There is no movement in the loss
allowance account in respect of accounts
receivable during the years ended 31
December 2021 and 2020.

TEHEEERENBE2FMN
EREBELCR ZEEIE
R AR R E L IR
WEHENEERL &
A AR 5L LA 2 7S £ (8] ¥ g UK
FRIBTE AR BA MO 4S BE AR
MEBEEZHENER-

HE-_Z-_—FR-_ZT=
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021
HEZ-—F+-"A=+—RHIFE
6. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and
policies (continued)
Credit risk (continued)

(iv)

Annual Report 2021

Credit risk arising from debt securities at
FVTPL

The Group invests in debt securities with
sound credit ratings. The management
of the Group regularly reviews and
monitors the portfolio of debt securities.
Details of the terms of the investment
are disclosed in note 32.

Other credit risk

The Group’s exposure to credit risk
arising from refundable rental deposits is
considered to be low, taking into account
(i) the landlords’ credit rating and (ii) the
remaining lease term and the period
covered by the rental deposits.

For other receivables and deposits, the
directors of the Group make periodic
individual assessment on the recoverability
of other receivables and deposits based
on historical settlement records, past
experience, and also quantitative and
qualitative information that is reasonable
and supportive forward-looking
information. The directors of the Group
believe that there are no significant
increase in credit risk of these amounts
since initial recognition and the Group
provided impairment based on 12-month
ECL. For the year ended 31 December
2021 and 2020, the Group assessed the
ECL for other receivables and deposits
were insignificant and thus no loss
allowance was recognised.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2021
HE—Z

6. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and
policies (continued)
Credit risk (continued)

v)

Other credit risk (continued)

The credit risk on the investment in debt
securities listed in Singapore as at 31
December 2021 and 2020 is limited
because the counterparty is corporation
with good reputations. For the year ended
31 December 2021 and 2020, the Group
assessed the ECL for debt instrument at
FVTOCI is insignificant and thus no ECL
is recognised in profit or loss.

The credit risk on liquid funds is limited
because the counterparties are banks
with high credit ratings assigned by
international credit-rating agencies.
Based on the average loss rates, the
12-month ECL on bank balances is
considered to be insignificant and
therefore no loss allowance was
recognised.

6. HMBIA

—FT=B=t-HILFE

1 (&)
(b) HEEREEEEREE(E)

FEmE(E)

v)

&
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mﬁﬁﬂﬁﬁ%égm
AleEHZz—_ZTE-_—FK=
T-_ZEF+-_A=+—H
IEFE AEEFHEB
HE 2 mK AR R FET
RZEBITAZEHREE
BRI TEKR At E
REZANEREREEE

=

RBETNEERRA
B REZHF T RER
REATEARBERTES
EAFFRMIRIT RIBF
BEBEE RITHERZ12
EAEREEBRERA
W AEBKR - F e I R
TR R

2021 Tk BEHBERZERERAR

179
][ [/



180
IO —

NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

FINANCIAL INSTRUMENTS (continued)

6.

(b)

Financial risk management objectives and
policies (continued)

Credit risk (continued)

Other than the concentration of credit risk on
liquid funds which are deposited with several
banks with high credit ratings, investment in
debt securities listed in Singapore, accounts
receivable, margin loans receivable, loans
receivable and convertible notes receivable, the
Group does not have any other significant
concentration of credit risk.

Liquidity risk

In the management of the liquidity risk, the
Group monitors and maintains a level of cash
and cash equivalents deemed adequate by the
management to finance the Group’s operations
and mitigate the effects of fluctuations in cash
flows.

Annual Report 2021 IMAGI INTERNATIONAL HOLDINGS LIMITED
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6.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

FINANCIAL INSTRUMENTS (continued) 6.

Financial risk management objectives and

(b)

policies (continued)
Liquidity risk (continued)

The following table details the Group’s remaining

contractual

maturity for its non-derivative

financial liabilities and loan commitments. The
table has been drawn up based on the
undiscounted cash flows of financial liabilities
and loan commitments based on the earliest
date on which the Group can be required to

A SRR M EE

For the year ended 31 December 2021
BE_T--—F+-A=1t—HILFE
MBITR®E)
(b) HBEBREEEERBEGE)

nBESmEE(E)
TRAVNAEEFTEMBRIE
&f KA 2R T e MR B
c RARRB AL E AT BE W B K
H AZERF Rz BERABENRE
FAEZ RBRBASRERE -

pay.
More than ~ More than Total Carrying
Within -~ 1yearbut 2years but  contractual  amount at
1 year or less than less than undiscounted 31 December
on demand 2 years 5 years cash flow 2021
R-B=-%
-Fhg  BE-FE  BEWFE  SNARER T-AZ1-B
BEX RHmE FUEE REREAE WREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TExn TExn TExn TExn TExn
At 31 December 2021 RZB=-%
tZA=1-H
Non-derivative financial liabiities ~ FEiTEHHER
Accounts payable ERE&HN 8,077 - - 8,077 8,077
Other payables and accruals AR ENAEREHER 2,889 - - 2,889 2,889
Lease liabilities HEEE 2,839 2,839 1,467 7,145 6,540
Total non-derivative financial liabiliies 707 £ 517 8 B 4% 13,805 2,839 1,467 18,111 17,506
Loan commitments Bk 30,000 - - 30,000 -
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS

e IS RR M EE

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

6. FINANCIAL INSTRUMENTS (continued) 6. BT REE)
(b)  Financial risk management objectives and (b) HERBEEEERBEE
policies (continued)
Liquidity risk (continued) FBELRE(E)
More than More than Total Carrying
Within -~ 1yearbut 2 yearsbut  contractual ~ amount at
1 year or less than less than  undiscounted 31 December
on demand 2 years 5 years cash flow 2020
R_T_TF
BE-FE  BERFE  ANRER TZA=T-A
—ERFREL A% MITE HeRELE A (E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT AT FAT AT AT
At 31 December 2020 RZE_T
tZA=1-A
Non-derivative financial liabilities ~ #0TEHHAE
Accounts payable EREH 165,083 - - 165,083 165,983
Other payables and accruals Kt M BREER 3172 - - 3172 3172
Lease liabilties HEAR 1,258 - - 1,258 1,199
Total non-derivative financial liablities 707517 8 &% 170,413 - - 170,413 170,354
Loan commitments B3 5,675 - - 5,675 -
&
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

6. FINANCIAL INSTRUMENTS (continued)

(c)

Fair value measurements of financial
instruments

Fair value of the Group’s financial assets
and financial liabilities that are measured at
fair value on recurring basis

Fair value hierarchy

The following table presents the fair value of
the Group’s financial instruments measured at
the end of the reporting period on a recurring
basis, categorised into the three-level fair value
hierarchy as defined in HKFRS 13 Fair Value
Measurement. The level into which a fair value
measurement is classified is determined with
reference to the observability and significance
of the inputs used in the valuation technique
as follows:

1. Level 1 valuations: Fair value measured
using only Level 1 inputs i.e. unadjusted
quoted prices in active markets for
identical assets or liabilities at the
measurement date.

2. Level 2 valuations: Fair value measured
using Level 2 inputs i.e. observable
inputs which fail to meet Level 1, and
not using significant unobservable inputs.
Unobservable inputs are inputs for which
market data are not available.

3. Level 3 valuations: Fair value measured
using significant unobservable inputs.

For the year ended 31 December 2021

BE_Z-_—F+-_A=+—HIFE

6. BH¥IAW®E)
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BRUEREAME HATHAE
JE -
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2. F-AMKE:EERASEZ
R ANBE(ADATA S
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

6. FINANCIAL INSTRUMENTS (continued) 6. HMBIAM®

184
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(c)

Fair value measurements of financial
instruments (continued)

Fair value of the Group’s financial assets
and financial liabilities that are measured at
fair value on recurring basis (continued)
Valuation process

The Group’s finance department headed by the
financial controller is responsible for determining
the policies and procedures for the fair value
measurement of financial instruments.

In estimating the fair value of an asset or a
liability, the Group uses market-observable data
to the extent it is available. Where Level 1
inputs are not available, the finance department
works closely with qualified external valuers to
establish the appropriate valuation techniques
and inputs to the model. Financial controller
reports to the board of directors semi-annually
to explain the cause of fluctuations in the fair
value of the assets or liabilities.

Some of the Group’s financial assets are
measured at fair value at the end of each
reporting period. The following table gives
information about how the fair values of these
financial assets are determined (in particular,
the valuation technique(s) and inputs used).

Annual Report 2021 IMAGI INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

B TRE)
B¥TIEZATENES)

FINANCIAL INSTRUMENTS (continued) 6.
(c) Fair value measurements of financial (c)
instruments (continued)
Fair value of the Group’s financial assets
and financial liabilities that are measured at
fair value on recurring basis (continued)

FEEEEMRAFEAEZH
BEERMBAEZAFEE)

Fair value as at 31 December

Rt=A=t-820%8

Significant
Fair value Valuation unobservable
2021 2020 hierarchy technique inputs
ZBC-F “E2RE LVERR fER EXTTEERAYE
HK$:000 HK$'000
Fién AT
Investment in equity instrument 64,032 69,749 Level 1 Quoted market closing prices  N/A
designated at FVTOCI, listed in an active market
in Hong Kong (note j)
EEABAEMRANARATE 24 i ke D 1R
Gl RATEZRE - ER
BRLT (W)
Held-for-trading investments
REEERE
- listed equity securities 34,907 131,961 Level 1 Quoted market closing prices  N/A
in Hong Kong in an active market
-RER LR ES g FRMAHENTE iyl
Convertible notes receivable
YA RRER
- issued by China - 10,821 Level 3 Binomial model Discount rate: N/A
Agri-Products (2020: 14.66%)
Exchange Limited
- ERER RS AR AR F=1 ZER Y BRE : TER
(ZZ255 : 1466%)
Volatility: N/A (2020;
60.318%) (note i)
CEERES il
& 60.318% (ki)
Other financial assets
HHREE
- debt securities listed in - 6,480  Level 2 Quoted prices from N/A
Singapore, at fair value financial institutions
— IR P ERES RA 228 SRERAE AR

%

98,939

219,011

& 2021 F3)
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021

He—T——

FH-A=1T—BIFE

6. FINANCIAL INSTRUMENTS (continued)
(c) Fair value measurements of financial
instruments (continued)
Fair value of the Group’s financial assets
and financial liabilities that are measured at
fair value on recurring basis (continued)
During the years ended 31 December 2021 and

2020,

there were no transfers between Level 1

and 2, or transfers into or out of Level 3. The
Group’s policy is to recognise transfers between
levels of fair value hierarchy as at the end of
the reporting period in which they occur.

Notes:

@)

(i)

Annual Report 2021

Any gain or loss arising from the remeasurement
of the Group’s listed equity securities held for
strategic purposes are recognised in the
investment revaluation reserve (non-recycling)
in other comprehensive income. Upon disposal
of the equity securities, the amount accumulated
in other comprehensive income is transferred
directly to accumulated losses.

A 5% increase in volatility holding all other
variables constant would increase the carrying
amount of the convertible notes receivable by
HK$Nil (2020: HK$Nil). A 5% decrease in
volatility holding all other variables constant
would decrease the carrying amount of the
convertible notes receivable by HK$Nil (2020:
HKS$Nil).

A 5% increase in discount rate holding all
other variables constant would decrease the
carrying amount of convertible notes receivable
by HK$Nil (2020: approximately HK$353,000).
A 5% decrease in discount rate holding all
other variables constant would increase the
carrying amount of the convertible notes
receivable by HK$Nil (2020: approximately
HK$382,000).
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6.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

FINANCIAL INSTRUMENTS (continued) 6.

(c)

Fair value measurements of financial

instruments (continued)

Fair value of the Group’s financial assets
and financial liabilities that are measured at
fair value on recurring basis (continued)
Reconciliation of Level 3 fair value

measurement

Investment carried at FVTPL

A SRR M EE

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

MEIARE)
(c) HBIAZATFEFNEE)

FEEEEMRAFEAEZH
BEERMBAEZAFEE)

B=RAFETAEZHE
BRI N FEIKRZIRE

Convertible Derivative

notes financial
receivable instruments Total
FEk T
ARREE HBIA et
HK$’000 HK$’000 HK$’000
FET FET FET
At 1 January 2020 N_ZE_TF—H—H 20,236 - 20,236
Partial redemption HoEE (12,000) - (12,000)
Fair value gain recognised in Rz ER 2 AFEWER
profit or loss (included in (Gt AHMEEFEE)
other net loss) 2,585 - 2,585
At 31 December 2020 R_B_TF+_H
=+—H 10,821 - 10,821
At 1 January 2021 W-E-—%—H—H 10,821 - 10,821
Additions upon issue BITRRNE - 3,096 3,096
Redemption of convertible FE O fE I AT IR R
notes receivable (11,200) - (11,200)
Fair value gain/(loss) RERERZ ATE
recognised in profit or loss W@ (E1E)
(included in other net loss) (s AHMhEEFEE) 379 (3,096) (2,717)
At 31 December 2021 R-ZBZ-—-%+ZA
=+—H - - -
Net gain/(loss) for the year BEZE-T=-—5+=A
ended 31 December 2021 =E+—HALFEREE
included in profit or loss HRTTAFBEERR
for assets held at the end MUz (EE)FHE
of the reporting period - - -
Net gain for the year ended HE_ZT-TF+_-A
31 December 2020 included :Jr Eﬁirﬁ’\\ﬁm
in profit or loss for assets HRETAFMSEEES=
held at the end of the B Y F EE
reporting period 2,585 - 2,585

& 0 su sEErERsRAT
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2021

HE—
6.

Annual Report 2021

—FT=B=t-RAILLFE

FINANCIAL INSTRUMENTS (continued)

(c)

(d)

Fair value measurements of financial
instruments (continued)

Fair value of financial assets and financial
liabilities that are not measured at fair
value

The directors of the Company consider that the
carrying amounts of other financial assets and
financial liabilities recognised at amortised cost
in the consolidated financial statements
approximate their fair values.

Offsetting financial assets and financial
liabilities

The disclosures set out in the tables below
include financial assets and financial liabilities
that are subject to an enforceable master
netting arrangement or similar agreement that
covers similar financial instruments that are
either:

- offset in the Group’s consolidated
statement of financial position; or

- not offset in the consolidated statement

of financial position as the offsetting
criteria are not met.

IMAGI INTERNATIONAL HOLDINGS LIMITED

6.

MEIARE)

(c) HBIAZATFEFNEE)
WHENFEFEZHBEEER
HMBaEZ A FE

(d)

RRBEEFRRNEATHHRE
PR B AN ER Z M I E
ERPHBABRZEmERELIAYF
[ERIEES)

BEHEUBEERMBERE
T%Fﬁ%ﬁ)ﬁi%@ BREXBERA®T
AH TR ER UM BT A
E’\Jiﬁwﬁ%a AR ERATERZ
—HMPBEEMYHAE
- RN RS =S P
MHEIH ¢ =X

- HRTHAEEEREE R
KA M BEARKR A -



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

6. FINANCIAL INSTRUMENTS (continued)

(d)

Offsetting financial assets and financial
liabilities (continued)

Under the agreement of continuous net
settlement made between the Group and the
clearing house, the Group has a legally
enforceable right to set off the money obligations
receivable and payable with clearing house on
the same settlement date and the Group intends
to settle on a net basis.

In addition, the Group has a legally enforceable
right to set off the accounts receivable and
payables to cash clients that are due to be
settled on the same date and the Group intends
to settle these balances on a net basis.

Except for balances which are due to be settled
on the same date which are being offset,
amounts due from/to the clearing house and
accounts receivable and payables to cash
clients that are not to be settled on the same
date, financial collateral including cash and
securities received by the Group and deposit
placed with clearing house do not meet the
criteria for offsetting in the consolidated
statement of financial position since the right
of set-off of the recognised amounts is only
enforceable following an event of default.

For the year ended 31 December 2021

BE_Z-_—F+-_A=+—HIFE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

6. FINANCIAL INSTRUMENTS (continued) 6.

(d) Offsetting financial assets and financial

liabilities (continued)

(a

Annual Report 2021

B TRE)
(d) EHEUBEERMEEEE

Financial assets subject to offsetting, (a) FRRES oTHTHEL Y
enforceable master netting ZHRBELGENHBE
arrangements or similar agreements E
Related amounts
not offset in consolidated
statement of financial position
EBERYERGRHBRRREH
Gross
amounts of Net
recognised  amount of
financial financial
liabilities assets
set off  presented
Gross in the in the
amount of consolidated consolidated
recognised statement of  statement
financial financial  of financial Financial  Collateral Net
assets position position  instruments received amount
REAEHEMR
REAEEN RESHER
BRE EER RRAZEN
HREEAR MBARAR UBEERE  WEIR ShERR |
HK$:000 HK$:000 HK$:000 HK$'000 HK$'000 HK$'000
AT AT AT FA7 FA7 FAT
At 31 December 2021 ~ R=F=—-%
+ZA=t-A
Financial assets BREE
Margin loans receivable ~ EARESE 450,719 - 450,719 - - 450719
At 31 December 2020 ~ R-F=FF
t-A=1-H
Financial assets HBEE
Margin loans receivable ~ EXRESE3 537,276 (1,116) 536,160 - - 53,160
IMAGI INTERNATIONAL HOLDINGS LIMITED . 4



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

FINANCIAL INSTRUMENTS (continued) 6. BBIA®E
(d) Offsetting financial assets and financial (d) EHEMEEERUBEEE
liabilities (continued)

(b)  Financial liabilities subject to (b) ZRREE THTHELHE
offsetting, enforceable master netting ZHRBELGZENHEE
arrangements or similar agreements &

Related amounts
not offset in consolidated
statement of financial position
EBERYERGRHBRRRES
Gross
amounts of Net
recognised  amount of
financial financial
assets liabilities
set off  presented
Gross in the in the
amount of consolidated consolidated
recognised statement of  statement
financial financial  of financial Financial  Collateral Net
liabilities position position  instruments received amount
REAEEN RESHER
BRE EBR RRAZEN
HHERAR MBEEAR UBARRE  MEIR chERR R
HK$:000 HK$:000 HK$:000 HK$'000 HK$'000 HK$'000

Fir Fir Fir Fér Fir Fiér

At 31 December 2021 ~ R=%=-F
+ZA=t-H
Financial liabilities BBAR
Accounts payable JERER 8,077 - 8,077 - - 8,077
At 31 December 2020 RZB-ZF
t-Zh=1-8
Financial liabiliies iBag
Accounts payable LT 167,099 (1,116) 165983 - - 165,983

& 05w sEmpzpsmRaE 191
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS

A M ERR MR

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

6. FINANCIAL INSTRUMENTS (continued) 6.

(d) Offsetting financial assets and financial (d)

liabilities (continued)

The gross amounts of the recognised financial
assets and financial liabilities and their net
amounts as presented in the consolidated

BB ITRE)

BEHEUWREERUBEE(E

ERRVBEENMBRBEZE
BIA R EFERN GRS MBI R
NEH BHUENEXREE 8

statement of financial position, both of which (N

have been disclosed in the above tables, are

measured as follows:

- Accounts receivable from, or payable to, - JEWHEEMR K RRE
clearing house and cash clients - XPIENEEMER®
amortised cost. B Z BRI — IR

7. REVENUE 7 WA
2021 2020
—B-—F —ETF
HK$’000 HK$’000
FET T#ET
Brokerage related commission &4 BB WA REEE K
income and clearing fee income A (MaE(i) X (i)
(notes (i) and (ii) 16,202 1,130
Asset management fee income  BEEIEEWA (M) L (i)
(notes (i) and (ii) 6,472 5,357
Revenue from financial service  FTHeH& AR E &£ 2 WA
provided (notes (i) and (ii)) (B a3i) % (i) 18,000 -
Interest income on margin clients R& & %P ZF YA
(notes (i) and (vi)) (K £ (ii) % (vi)) 61,216 37,484
Interest income on loans W & R 2 A BIA
receivable (notes (i) and (vi)) (K (i) & (vi)) 11,825 14,615
Net realised (losses)/gains from HEDEAFIEEEREZD
sales of investments classified  Z I (E18),/ W 5
as held-for-trading (Hta(iv) S (v))
(notes (iv) and (v)) (81,245) 102,253
Income from film rights B hIER E WA (BT & (vii))
investment (note (vii) 4,484 -
Royalty income (notes (i) and (vii)) ‘75T BUA (A (i) & (vii)) - 33
36,954 160,872
Annual Report 2021  IMAGI INTERNATIONAL HOLDINGS LIMITED &



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

7. REVENUE (continued)

Notes:

(i)

(i)

(iii)

(iv)

(vi)

(vii)

The commission income and clearing fee income,
asset management fee income, revenue from financial
service provided and royalty income are the revenue
arising under the scope of HKFRS 15, while interest
income, sales of investments and income from film
rights investment are revenue from other sources.

Included in revenue arising under the scope of HKFRS
15, revenue from brokerage related commission
income and clearing fee income recognised at a point
in time were HK$16,202,000 (2020: HK$1,130,000) and
revenue from asset management fee income, revenue
from financial service provided and royalty income
recognised over time were HK$24,472,000 (2020:
HK$5,390,000).

Amount are reported under securities brokerage and
asset management segment as set out in note 8.

Amount are reported under provision of finance
segment as set out in note 8.

Amount are reported under trading of securities
segment as set out in note 8.

During the year ended 31 December 2021, the Group
disposed of held-for-trading securities at cost of
HK$112,900,000 (2020: HK$147,878,000) at gross
proceeds of HK$31,946,000 (2020: HK$250,335,000),

incurring trading fee of HK$291,000 (2020:
HK$204,000).
For the year ended 31 December 2021, the total

amount of interest income on financial assets
measured at amortised cost, including bank interest
income (note 9), was HK$73,041,000 (2020:
HK$54,485,000).

Amount are reported under entertainment segment as
set out in note 8.

For the year ended 31 December 2021
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021

HE—
8.

—FT=B=t-RAILLFE
SEGMENT REPORTING

The Group’s operating segments are determined
based on information reported to the chief operating
decision maker of the Group (the directors of the
Company) (the “CODM?”), for the purpose of resource
allocation and performance assessment.

The Group organises business units based on their
services and the CODM regularly reviews revenue and
results analysis of the Group by the reportable
operating segments as below.

- securities brokerage and asset management
segment engages in provision of securities
brokerage services, margin financing services,
asset management services and financial
services;

- provision of finance segment engages in the
provision of financing services (other than
margin financing);

- trading of securities segment engages in the
purchase and sale of securities investments;
and

- entertainment segment engages in CGl business,
entertainment business and film rights
investment.

All assets are allocated to reportable segments with
the exception of corporate assets (including interest
in associates, bank balances and cash). All liabilities
are allocated to reportable segments other than
corporate liabilities.

Annual Report 2021 IMAGI INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

SEGMENT REPORTING (continued)
Management monitors the results of the Group’s
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance is
evaluated based on reportable segment profit/(loss),
which is a measure of adjusted profit/(loss) before
tax. The adjusted profit/(loss) before tax is measured
consistently with the Group’s profit/(loss) before tax
except that bank and other interest income (excluding
interest income from the provision of finance), other
income (excluding loan commission income), other
net (loss)/gain, finance costs, depreciation, impairment
loss on intangible assets, share of results of associates
as well as head office and corporate expenses are
excluded from such measurement.

Inter-segment transactions are made with reference
to the prices used for services made to third parties
at the then prevailing market prices.

The Group’s reportable segments as provided to the
Group’s most senior executive management for the
purposes of resource allocation and assessment of
segment performance for the years ended 31
December 2021 and 2020 is set out below.

A SRR M EE

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

DEEE (#)
EEBHAEERKLEDHHNEED R
éﬁﬁﬁtﬁ'tﬂ’ﬁﬁﬁﬁéﬁﬁ 5 BC B R B
NERBEFA G - DEHRRDBREANRAE
EBBBRBADRT,(BE) N HRED
Bm A (EE) T - EAERTB AR
A, (BB REREERB AT, (&
B)—EMAAGE  BZAETBIER
TREMAFMBBA(TBERHEREN
MEBWA) Htb M A (T BIEERMAR
WA Bt (E1R),Mas 358 - BT B K
KB BVEEZRERBE - BHE
ENTIEENERERE N PER

DHER ZFLERERATHERHTT
FE= R FTE AR EARIEL -

HE-F-—FR-F-FF+=7
St-ALFERHTASEESET
BARERHERS BERFLNHH
ARETHESBOHERATIDT -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

8. SEGMENT REPORTING (continued) 8. foEEmEFAE)
(a) Segment results, assets and liabilities (a) SoHEEBE -BERARE
For the year ended 31 December 2021 Bz —F+—-F=+—H
LEFEE
Securities
brokerage
and asset Provision  Trading of
management  of finance securities Entertainment  Elimination Total
2508
REEER RitRE EEES Re i Azt

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER FER FER FER FER FER

Segment revenue AHRA 101,901 11,825 (81,256) 4,484 - 36,954
Inter-segment revenue L ON (1) - 11 . . ;

Segment revenue from RENPEP 2 AHHA

external customers 101,890 11,825 (81,245) 4,484 - 36,954
Segment results HH%E 90,659 25,090 (114,720) (2,948) - (1,919)
Reconciliation: %

Share of results of associates [ElRBENARE 954
Other income and other net  EMAREEEFE

loss 1,102
Depreciation it (3,414)
Finance costs BBAA (4,330)

Unallocated head office and  RARZRERRLERT
corporate expenses

- staff cost -8IfA (13,123)
- others -Eft (12,502)
Consolidated loss before tax  HiAI&AER (33,932)
196 Annual Report 2021 IMAGI INTERNATIONAL HOLDINGS LIMITED ﬁ
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

SEGMENT REPORTING (continued) 8. foEEmEFAE)
(a) Segment results, assets and liabilities (@) SoHEEBE BERAGEE
(continued)
At 31 December 2021 R-E-_—F+=-H=+—H
Securities
brokerage
and asset Provision  Trading of
management  of finance securities Entertainment  Elimination Total
g
REEER RitRE EEES Re i Azt

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER FER FER FER FER FER

Segment assets HBEE 470,51 125,903 98,939 10,240 - 705,653

Interest in associates NN e 2 48,254
Unallocated head office and  KAREZHERRLXEE
corporate assets

- cash and bank balance ~ —RERBTER 157,659
- others - Kt 4,880
Consolidated total assets ~ FAERELE 916,446

Segment liabilities PPEE (11,510) 48) 8 (10) - (11,576)
Unallocated head office and  KAREZHERRLXEE

corporate liabilities (5,930)
Consolidated total liabilites 55 8EEE (17,506)

& 0 su sEErERsRAT
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

8. SEGMENT REPORTING (continued) 8. ZEMI®mEE)
(a) Segment results, assets and liabilities (@) SoHEEBE BERAGEE
(continued)
For the year ended 31 December 2020 BE-_FE_FTF+-_H=+—H
LEFE
Securities
brokerage
and asset Provision Trading of
management of finance securities  Entertainment  Elimination Total
Enfie
REEER RHRE EEE5 % s Eh

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET TET TET TET TET

Segment revenue AHRA 44,365 14,615 101,859 3 - 160,872
Inter-segment revenue AHERA (394) - 394 - - -
Segment revenue from RENMPEPABRA

external customers 43,971 14,615 102,253 33 - 160,872
Segment results ABEE 40,439 16,156 203,125 (855) - 258,865
Reconciliation: %

Break fee income in relation  AIEABERLAFZALLE
to termination of acquistion A

of target companies 119,578
Other income and other net  MAAREMEREE

loss (24,481)
Depreciation i (3,459)
Impairment loss on intangible & AZZAERE

assets (859)
Finance costs BB (38,031)

Unallocated head office and K ABEHERREERT
corporate expenses

- staff cost -BIKF (13,814)
- others -Eft (23,415)
Consolidated profit before tax AT A7 274,384
198 Annual Report 2021 IMAGI INTERNATIONAL HOLDINGS LIMITED o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A SRR M EE

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

SEGMENT REPORTING (continued)

(a) Segment results, assets and liabilities

8. ZEImE )
(a) SHEE AERAME

(continued)
At 31 December 2020 R-ZBE-_FF+_H=+—H
Securities
brokerage
and asset Provision  Trading of
management of finance securities  Entertainment  Elimination Total
E5fiL
REEER REHE BEES & s &t
HK$'000 HK$'000 HK$:000 HK$:000 HK$'000 HK$'000
T AT T AT AT AT
Segment assets PHEE 702,126 107,403 219,185 12,110 - 1,040,824
Unallocated head office and  AAEEHERREXEE
corporate assets
- cash and bank balance  ~RERFITEE 41,149
- others -Eft 2,318
Consolidated total assets ~ AEESE 1,084,291
Segment liabilfies GELL (168,631) (1,424) (123) (186) - (170364
Unallocated head office and  AARERSERLXAE
corporate liabilities (3,070)
Consolidated total liabilites 55 8EEE (173,434)
& o015 EEERERARAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e IS RR M EE

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

8. SEGMENT REPORTING (continued) 8. ZEMI®mEE)
(a) Segment results, assets and liabilities (a) DHXE EEREEE)
(continued)
Other segment information Hitt &R
For the year ended 31 December 2021 Ber-—E-_—F+=-HA=+—H
IEFE
Securities
brokerage
and asset Provision Trading of
management of finance securities Entertainment  Unallocated Total
BHER
REEEE REEE EERS R4 OB Eh)
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
TAx A7 TAx TAx TEx TAx
Interest income FIEMA 61,216 11,825 1,084 - - 74,125
Depreciation Vil (1,875) - - - (1,539) (3,414)
Amortisation of BAEEH
intangible assets (100) _ _ _ _ (100
Amortisation of film rights BYRERH - - - (4,268) - (4,268)
Fair value gain on convertible ~ EXFTARZEZ
notes receivable ATENE - - 379 - - 379
Fair value loss on derivative TEHBIAZ D TEE
financial instruments | (3,096) - - - - (3,096)
Loss on early redemption of ﬁ?%@ﬁﬁﬁﬂi
convertible bonds (ECA (55) - - - - (55)
Finance costs E e (4,09) - m - (221) (4,330)
Gain on disposal of subsidiaries & EMEA A - - - - 200 200
Net loss on disposal of debt ~ HEEBEMZANAR
securities at LHESIR S EH &S
FVTOCI (recycling) BRFE(TED) - - (4,715) - - (4,715)
Losses from changes in fair ~ SEARKEERABEE
value of financial assets ZATEES BR
classified as held-for-trading - - (109,958) - - (109,958)
Impairment loss on film EYMERE 2 AEEE
rights investment - - - (2,324) - (2,324)
Reversal of impairment RE S B2 RER
allowances on margin loans ~ fEEE R
receivable, net 51 - - - - 51
Impairment allowances on loans FEX &3 2 FER(E
receivable, net et - (17) - - - (17)
Additions to non-current assets  FRREFRHEE
during the year 3,650 - - 4,744 52,102 60,496
&
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A SRR M EE

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

8. SEGMENT REPORTING (continued) 8. ZEMI®mEE)
Segment results, assets and liabilities (@) oHEEBE -BERAGESE)
(continued)
Other segment information (continued) Hih &R (&)
For the year ended 31 December 2020 BE_FT_FTF+_H=+—H
IEFE
Securities
brokerage
and asset Provision Trading of
management of finance securities  Entertainment Unallocated Total
Erfe
REEEE RERE EEES R KR s
HK$°000 HK$'000 HK$'000 HK$°000 HK$000 HK$°000
FAr FEr Fér Fér T F&r
Interest income HERA 37,484 14,919 3,843 - 2,082 58,328
Depreciation ik (1,614) - - - (1,845) (3,459)
Amortisation of intangible ~ EFAEEH
assets (100) - - - - (100)
Fair value gain on convertible BUAIEEZE 22
notes receivable TEYE - - 2,585 - - 2,585
Finance costs BB (101) - - - (37,930) (38,031)
Gain from changes in fair ~ HRARKEEEMH
value of financial assets BEEZLTEER
classified as held-for- Bz e
trading - - 203,296 - - 203,296
Gain on initial recognition of I HREEAER
equity instrument At 2ERARD
designated at FVTOCI TEE /AT
A& - - - - 10,764 10,764
Loss on repurchase of notes & EIENZE 2 1
payable - - - - (37,835) (37,835)
Impairment loss on intangible &V AE 2 RIERFE
assets (859) - - - - (859)
Reversal of impairment FEYRELET A
allowances on margin BARRD FE
loans receivable, net 269 - - - - 269
Reversal of impairment EWER 2 AERE
allowances on loans e ]
receivable, net - 1,645 - - - 1,645
Additions to non-current ENFEERDEE
assets during the year 2,043 - - - 42 2,085

& 0 su sEErERsRAT
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

8.

SEGMENT REPORTING (continued) 8. ZEMI®mEE)
(b) Geographical information (b) HEEHR
The geographical location of customers is EP BB NIRERRSE 2
based on the location at which the services EE D - BEE L AEBRBH
are being rendered. Substantially, 100% (2020: HEP2BWARFERBEE(TE
over 99%) of the Group’s revenue from external R TA)100% (- T4
customers and non-current assets (excluding #199% ) NEE - FILI &2
financial instruments) are located in Hong Kong, REE D HR BN 2
no analysis on revenue from external customers ARIFERBEED
and non-current assets by location are
presented.
(¢) Major customers () FEEFE
The Group’s dividend income and net realised AEENREBRARBEDER
gains/losses from sales of investments classified RIEEEMNRENEERKE
as held-for-trading are excluded from total EEFEW ARG ABUYAKHAE
revenue (“Adjusted Revenue”) for the purpose BUIAL) ARG A& B A
of identifying major customers of the Group BI0NHAEEBETERS -
who accounted for over 10% of the Group’s
revenue.
Included in revenue arising from major REEMEREBEARFEZLAE
customers which individually accounted for over WABBI0O%Z EEXF ZIA
10% of the Group’s Adjusted Revenue for the B -
year:
2021 2020
—B-—fF —E-FF
HK$’000 HK$’000
FERT FA&T
Securities brokerage and BAREEREAEER
asset management
Customer A EFPA 21,619 18,382
Customer B =FB 18,000 Not applicable*
TEA*
Customer C EFC 12,259 Not applicable*
A3 A
Customer D EFD 11,925 7,681
Provision of finance REHRE
Customer A ZFA 478 1,635
* The corresponding revenue did not contribute * MR A I M AN B A MR A S &
10% or more of the Group’s Adjusted Revenue WARI10% 8k A E ©
during the corresponding year.
&
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8.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A SRR M EE

SEGMENT REPORTING (continued) 8.

(c) Major customers (continued) (c)
For the year ended 31 December 2021, revenue
from above Customers A, B, C and D accounted
for 10% or more of the Group’s Adjusted
Revenue. For the year ended 31 December
2020, revenue from above Customers A and D

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

2 EBEE (41)

FEEF (&)
HE_T_—F+_A=+—H
HtFE-RELAEFA-B-C
K DEY UL A G AN 5 B 45X A EE A
M10% N E-BEZFT-F
+ZA=+—HLEFE KB E

accounted for 10% or more of the Group’s ME P ARDEWAGE R E B KR
Adjusted Revenue. B AKI10% KA | o
OTHER INCOME 9. HkA
2021 2020
—E-—F —ETF
HK$’000 HK$’000
FET F&T
Interest income on financial FRBERERAFEYERE TS
assets at FVTPL BEZFERA
- Convertible notes receivable — FEUR AT IR AR 4R 667 1,686
- Coupon notes receivable and —EBRESRENERELS
senior notes receivable & - 1,474
Interest income on debt FREMEEWAZ A FET]
securities at FVTOCI fr 2 B 52 FLB A 417 683
Bank interest income HRITHEHA - 2,386
Loan commission income =E/CEAON 13,500 -
Others HAth 50 -
14,634 6,229

& 0 su sEErERsRAT
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e IS RR M EE

For the year ended 31 December 2021

HE—

T —F+-A=t+—BILFE

10. OTHER NET LOSS

11.

12,

Annual Report 2021

10. HAibEiEFHE

2021 2020
—EB-—F —T-FTF
HK$’000 HK$’000
FET T
Fair value gain on convertible JEM AT IR R 2 AT E W
notes receivable 379 2,585
Gain on disposal of subsidiaries H&EMNERFE 200 -
Loss on early redemption of RFE R AR ES 2 B8
convertible bonds (55) -
Net foreign exchange loss I 5% 518 (556) (6,698)
Loss on repurchase of notes BOENEREZEE
payable - (37,835)
Gain on initial recognition of NEHERBEERBBEMEE
equity instrument designated at AR A FEFIIRZ AT
FVTOCI Bz e - 10,764
Others HAh - 474
(32) (30,710)
FINANCE COSTS 1. BBRA
2021 2020
—E-—F —E_THF
HK$’000 HK$°000
FET TET
Interest on notes payable JET BB A2 (M zF34(b))
(note 34(b)) - 37,842

Interest on borrowings — margin

loans (note 34(b))

Interest on convertible bonds

EE-RIFZERZME
(K17t34(b)) 7 -
Al EZR 2 F B (K1 i£34(b))

(note 34(b)) 3,878 -
Interest on lease liabilities HEBEMNE(ME34(b))

(note 34(b)) 445 189
Total interest expense on financial I 3F& @B IR A FETIRE

liabilities that are not at FVTPL MBS BEF S E5E 4,330 38,031
DIVIDEND 12. B&
No dividend was paid or proposed during the year BE-_E-—F+-_A=+—BHI&E
ended 31 December 2021, nor has any dividend been ISR B s BRI IR B AREH K
proposed since the end of the reporting period (2020: AR B REARE( T -FF
HK$Nil). THEIT)°

IMAGI INTERNATIONAL HOLDINGS LIMITED &



13.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

(LOSS)/PROFIT BEFORE TAX 13.

(Loss)/profit before tax has been arrived at after
charging/(crediting) the following:

A SRR M EE

For the year ended 31 December 2021
BE_T--—F+-A=1t—HILFE
BRBLAT (E518), R F
BREBAT(EE), SRME R (GFA)T
FIIEE -

2021 2020
—E-—F —ZEZEF
HK$’000 HK$’000
FET FHET
Auditor’s remuneration Z 2B &
- Audit service — BT R 1,400 1,400
- Non-audit service — BT R 606 2,634
2,006 4,034
Directors’ emoluments (note 15) EFBE(Ki£15) 3,714 4,019
Other staff costs Hh 8 T
- Salaries and allowance —¥e KERL 9,129 9,480
- Contribution to retirement — IR A ET B
benefit scheme 280 315
Total staff costs BT 13,123 13,814
Depreciation charge (note 18):  HEEM(M1:L18):
- Owned property, plant and —BEMERE &KZE
equipment 931 1,012
- Right-of-use assets —(EREEE 2,483 2 447
Amortisation of intangible assets /& & # i ([f/:#20)
(note 20) 100 100
Amortisation of film rights BRI (A a26)
(note 26) 4,268 _
Impairment loss on film rights ~ BFRRERE 2
investment (note 26) BEEE(HE26) 2,324 -
Impairment loss on intangible B EE 2 BEEE(HiF20)
assets (note 20) - 859
Fair value loss on derivative PTHEMBIAZ R T EEE
financial instruments 3,096 -
Net loss on disposal of debt HEFBEMEEBAZAF
securities at FVTOCI (recycling) 1B7IBRHIERSE S 2 B1EF
RR(AIH@) 4,715 -
Changes in fair value of financial P ARFEEENMBEEZ
assets classified as held-for- NFEZS :
trading:
- Net realised losses/(gains) —HELTRAKE 2E#
from sales of listed equity REE (W) F8
investments 81,245 (97,213)
- Net realised gains from sales —HEEBEKKREZEHRI
of debt investments R R - (5,040)
- Unrealised losses/(gains) from — EMRARE QAFEE
changes in fair value ZARBRER,(KE)
of listed equity investments 28,713 (101,043)
109,958 (203,296)

& 0 su sEErERsRAT
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

INCOME TAX EXPENSES

14.

(a)

Income tax expenses recognised in profit or
loss

14. FIEFHHAX

(@) REZEIANFEHMAX

2021 2020
—E-—F —ZETF
HK$’000 HK$’000
FET FAET
Hong Kong Profits Tax EBNBH
Current tax RV HATH 18 2,330 3,161
Over-provision in respect of  BEFEEFEREE
prior years (19) (20)
2,311 3,141
Deferred tax ELER IR
Origination and reversal EAE BB TR AR
of temporary difference (Ktz#37)
(note 37) - (142)
2,311 2,999

The Group is subject to income tax on an entity
basis on profits arising on derived from the
jurisdictions in which the members domiciled
and operate.

The provision for Hong Kong Profits Tax is
calculated at 16.5% (2020: 16.5%) of the
estimated assessable profits for the year ended
31 December 2021, except for one subsidiary
of the Group which is a qualifying corporation
under the two-tiered Profits Tax rate regime.
For this subsidiary, the first HK$2,000,000 of
assessable profits are taxed at 8.25% and the
remaining assessable profits are taxed at
16.5%. The provision for Hong Kong Profits
Tax for this subsidiary was calculated at the
same basis in year ended 31 December 2020.

Annual Report 2021 IMAGI INTERNATIONAL HOLDINGS LIMITED

AEEAZERNELANREKER
BIEVE FT R 48 2 BT A RIARE IR 908 ) 0
FTISHL -

HEz_Z2-_—F+_A=+—H1tHF
B BEMNEGHBBZRFRNMGFERY
i F A16.5%( —F — T F : 16.5%)
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A A M S ©2,000,0007% JT & =% B i
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

14. INCOME TAX EXPENSES (continued)

(a)

Income tax expenses recognised in profit or
loss (continued)

The subsidiary in Netherlands is subject to
Dutch Corporate Income Tax at the rate of 15%
for the first EUR395,000 of assessable profit
and the remaining assessable profits are taxed
at 25% (2020: 15% for the first EUR245,000
of assessable profit and the remaining
assessable profits are taxed at 25%). No Dutch
Corporate Income Tax has been provided for
the years ended 31 December 2021 and 2020
as the Group has no estimated assessable
profits in Netherlands.

Pursuant to rules and regulations of Bermuda,
the British Virgin Islands (“BVI”), Cayman
Islands, Marshall Islands and England and
Wales, the Group has no assessable profits in
the above-mentioned jurisdictions.

For the year ended 31 December 2021

BE_Z-_—F+-_A=+—HIFE

14. BB

(a)

REHBRNTEHARZ(E

171 B P BB 2 ) 7B B FE AR B & A
) &395,000[ JT 1% 15% 1 & )
M EFTED - HeRERT
i M Z25% (T T F -
JE 5% B i 7 &) B245,00084 7T 1%
15 % 425 40 & SR B0 M) Je 81 T FE AR
i FIIE25% BB ) e B A K B
FATer B N AR 5T AR B s M) - i
REBE_ZTE-_—FRZFT_FF
+ZA=+—BHIEFELETIR
B EMEH

REERZE RBRIEE( R
BRZES]) HERE 548
BE S DA M EEAR B8 M B AR AT 9 AR A
FOER REBER it AlA#E R
A 4 FE SR A5 A

& 0 su sEErERsRAT

207
][ [/



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

208
IO —

14. INCOME TAX EXPENSES (continued) 14. FRSBiBA(#
(b) Reconciliation between tax expenses and (b) ﬁﬁﬁﬁiﬁ?ﬁi@ﬁﬁﬁ%ﬁ%Z%
accounting (loss)/profit at applicable tax rate: FHUER) SRR
2021 2020
—E-—F —E-FF
HK$’000 HK$’000
FET FA&T
(Loss)/profit before tax A1 (E518), & Fl (33,932) 274,384
Tax at the domestic income AP T%E16.5%
tax rate of 16.5% (2020: _%f_%?i 1 16.5%)
16.5%) BB (5,599) 45,273
Tax effect of expenses not N HMBAZ 2 ML
deductible for tax purpose 1,811 16,314
Tax effect of income not BARBRA ZRIEE
taxable for tax purpose (187) (21,873)
Statutory tax concession ETEBIAR R (165) (165)
Tax effect of temporary MAMR ERFER L
differences not recognised M E 112 (413)
Tax effect of tax losses not  HARMERIEEIEZ
recognised M E 7,442 830
Utilisation of tax losses BB Eﬂiﬁﬁp FiIEE 1A
previously not recognised (1,009) (36,808)
Over-provision in respect of BEFEHEEREE
prior years (19) (20)
Tax effect of share of results EHEERFIREZ
of associates MG 2 (42) _
Others Hith (33) (139)
Income tax expense for the  FRPAEHFH
year 2,311 2,999

(c)

Annual Report 2021

At the end of the reporting period, the Group
has unused tax losses of approximately
HK$741,741,000 (2020: HK$702,750,000)
available for offset against future profits. In
accordance with the accounting policy set out
in note 3(k), deferred tax assets has not been
recognised as it is not probable that future
taxable profits against which the losses can be
utilised will be available in the relevant tax
jurisdiction and entity. The tax losses may be
carried forward indefinitely under current tax
legislation.
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(c)

RMEBR AEBERBABK
BB 49741,741,0008 T ( =&
— F 4 : 702,750,000 7T ) Al
FA DA S R 2RO ) o AR B8 T 523 (K)
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15.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

DIRECTORS’ AND CHIEF EXECUTIVE’S 15. EERFETHAEMNE
EMOLUMENTS

Directors’ emoluments disclosed pursuant to section
383(1) of the Hong Kong Companies Ordinance and

B RIB(EE R BEDI)5383(1)
fERECRR(BBRESHmER)RPIDH

Part 2 of the Companies (Disclosure of information 2EHEELNT
about Benefits of Directors) Regulation are as follows:
31 December 2021 —E-—-F¥+=ZA=+-—H

Contributions
Salaries to retirement

and other benefit
Fees benefits scheme Total
HeR RIKER
ok Hitn A HEEEN @t
HK$’000 HK$000 HK$°000 HK$°000
FET FAT FET FET
Executive directors: HITEE :
Mr. Kitchell Osman Bin Kitchell Osman Binst & - 1,560 18 1,578
Mr. Shimazaki Koji B 5 = &) 5 & - 600 18 618
Ms. Choi Ka Wing BRBLL - 540 18 558
Independent non-executive BUINTEE -
directors:
Dr. Santos Antonio Maria HRERL 240 - - 240
Mr. Miu Frank H. Xy e 240 - - 240
Ms. Liu Jianyi iy 240 - - 240
Mr. Chan Hak Kan RrEkt 240 - - 240
960 2,700 54 3,714

& 0 su sEErERsRAT
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EMOLUMENTS (continued)

31 December 2020

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

15. DIRECTORS’ AND CHIEF EXECUTIVE’S

15. EERFETHAEME(®)

—m-mEt-f=1—0

— ==

Contributions
Salaries  to retirement
and other benefit
Fees benefits scheme Total
Hek R
ik HiEF AR @it
HK$’000 HK$°000 HK$°000 HK$°000
FHET FHETLT FHET FHET
Executive directors: HTEE :
Mr. Kitchell Osman Bin Kitchell Osman Bin%t 4 - 1,660 18 1,678
Mr. Shimazaki Koji B 5 = 7] 5% & - 675 18 693
Ms. Choi Ka Wing BRALL - 540 18 558
Independent non-executive BUFNTEE -
directors:
Dr. Santos Antonio Maria tREEL 240 - - 240
Mr. Miu Frank H. BHEE 240 - - 240
Ms. Liu Jianyi Zfe Rt 240 - _ 240
Mr. Chan Hak Kan Rrgxst 240 - - 240
Mr. Ngai Wai Kin (note a) BERLLE(WFa) 130 - - 130
1,090 2,875 54 4,019
Note: Bfat

(@) Mr. Ngai Wai Kin resigned on 15 July 2020.

The executive directors’ emoluments shown above
were mainly for their services in connection with the
management of the affairs of the Company and the
Group and the emoluments for independent non-
executive directors shown above were mainly for their
services as directors of the Company. The Company
does not have chief executive.

No directors of the Company waived any emoluments
for both reporting years and no emoluments were
paid by the Group to the directors of the Company
as an inducement to join or upon joining the Group,
nor as compensation for loss of office during the
years.

Annual Report 2021 IMAGI INTERNATIONAL HOLDINGS LIMITED
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16.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

EMPLOYEES’ EMOLUMENTS

Of the five individuals with the highest emoluments,
four (2020: three) were employees who are not
directors of the Company and the remainder are
directors of the Company whose emoluments are
included in the disclosures in note 15 above. The
emoluments of these four (2020: three) highest paid
employees were as follows:

16.

A SRR M EE

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE
EEME
AEBEaFMcARATH HE(Z
ToEF ZB)RERRABEFUINZ
BE SR TIRARAEST HMERN X
M1 ER - Pl B(ZE_FF -
=R)EeFMEEZMENT -

2021 2020
HK$’000 HK$’000
FET FET
Salaries and other benefits Fre MEMET 3,079 2,659
Contributions to retirement RIREANFHEI R
benefit scheme 72 54
3,151 2,713
Their emoluments were within the following bands: FiATZENFATEE :
2021 2020
—E-—F —TTF
Number of Number of
employee employee
ESAE ESAE
HK$NiIl to HK$1,000,000 =70 21,000,0005 7T 4 3

& 2021 F3)

EHERZERARAR
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

17. (LOSS)/EARNINGS PER SHARE 17. BR(ER) BF

(a) Basic (loss)/earnings per share

The calculation of the basic (loss)/earnings per
share is based on the loss attributable to
owners of the Company of HK$33,699,000
(2020: profit attributable to owners of the
Company of HK$265,869,000) and the weighted
average number of ordinary shares in issue
during the year, calculated as follows:

(a)

SEREX(EER) BRI
BRERNER) B TIEAR
A ¥ B A FE 5 /& 833,699,000
BIL(ZZEZZF  ARRHEABA
JE 15 5% 7265,869,00078 7T ) & F
WE BT @R M MNEFHE
SHEMT

2021 2020
—E-—fF —ECEF
HK$’000 HK$’000
FET FHEIL
(Loss)/profit (E518) %R
(Loss)/profit for the purposes FRFHEZIREAR
of basic (loss)/earnings (E518) /BFz
per share (E518) /& A (33,699) 265,869
2021 2020
—EB-—F —ET-FTF
Number of shares ROHA
Issued ordinary shares at R—A—BzB#1T
1 January TiEAR 829,921,572 691,921,572
Effect of shares issued ERITRNZZE - 84,459,016
Weighted average number of FRE 31T @A NI
ordinary shares in issue FHE
during the year 829,921,572 776,380,588
(b) Diluted (loss)/earnings per share (b) EBRBEF(EE) BF
For the years ended 31 December 2021 and BE_Z - FRER_ZT_FF

2020, there were no dilutive potential ordinary
shares in issue during the years and diluted
(loss)/earnings per share was the same as the
basic (loss)/earnings per share.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

18. PROPERTY, PLANT AND EQUIPMENT

A SRR M EE

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

18. WX -BMERRE

Other
properties
and
Furniture,  equipment
Leasehold Motor fixtures and leased
improvements Boat vehicles  equipment  for own use Total
RENE G- £BR HtERHEE
# g A& #E  NERRE a5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Fir Fir Fir i i T
CosT A
At 1 January 2020 R-E-FF-A-H 165 - 2,184 1,995 7,34 11,685
Additions NE - 1,708 - 377 - 2,085
At 31 December 2020 and RSB35+ -A=1-H
1 January 2021 k=E--%-F-H 165 1,708 2,184 2,372 7,34 13,770
Additions WE - - - 58 353 411
Adjustment from lease NEBKAZ
modification - - - - 7,341 7,341
At 31 December 2021 RZB--F+-B=1-H 165 1,708 2,184 2,430 15,035 21,522
ACCUMULATED DEPRECIATION  E:tiTERAfE
AND IMPAIRMENT
At 1 January 2020 RN-E-FF-A-H 47 - 1,565 924 3,778 6,314
Charge for the year Emxit 32 86 437 457 2,447 3,459
At 31 December 2020 and [ s =
1 January 2021 k=E--%-F-H 79 86 2,002 1,381 6,225 9,773
Charge for the year ERF kY] 342 182 375 2,483 3414
At 31 December 2021 RZEZ-E+ZF=1-H 111 428 2,184 1,756 8,708 13,187
CARRYING VALUE BEE
At 31 December 2021 RZB--5+-B=1-H 54 1,280 - 674 6,327 8,335
At 31 December 2020 R-B-ZE+-A=1-H 86 1,622 182 991 1,116 3,997
& 01 5 sEEmERERAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

18. PROPERTY, PLANT AND EQUIPMENT 18. WX -BERRME )
(continued)
The above items of property, plant and equipment N EWME BMEMREER HLNERE
are depreciated on a straight-line basis at the following AT ERFTE -

rates per annum:

Leasehold improvements Over the shorter HEMEEE LB BHEETFH
of the term of S AFEHRE 2
the lease, or BREE
5 years

Boat 20% g 20%

Motor vehicles 20% = 20%

Furniture, fixtures 20% R REREZHE  20%

and equipment
Other properties and equipment Over the term of EMmBERAMEE REEFHR
leased for own use the lease E I E L]
(a) Right-of-use assets (a) MEAEEE
The analysis of the net carrying value of right- FREEENREFEKIERE
of-use assets by class of underlying asset as EFREI ST
follow:
2021 2020
—E-—F —E-F
HK$’000 HK$’000
FET FHEIL

Properties leased for own use, B FAHEWE -

carried at depreciated cost BITE KA ARR 6,010 1,116
Office equipment leased for B AMAZTRE
own use, carried at BITER AR AR
depreciated cost 317 -
6,327 1,116
Annual Report 2021 IMAGI INTERNATIONAL HOLDINGS LIMITED o



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

18. PROPERTY, PLANT AND EQUIPMENT

(continued)

(a)

Right-of-use assets (continued)
The analysis of expense items in related to
lease recognised in profit or loss is as follows:

18.

A SRR M EE

For the year ended 31 December 2021

BE_Z-_—F+-_A=+—HIFE

E RN S E )

EREEE(E)
RNEDRERNEBEE ZFAXA
BotranT

2021 2020
—E-—F —E-FF
HK$’000 HK$°000
FET FET
Depreciation charge of right- {FREEELBBEEEHE
of-use-assets by class of MEIDZIHEER -
underlying assets:
Properties leased for BREEWE
own use 2,447 2,447
Office equipment leased for HRMAEMRAETRE
own use 36 -
2,483 2,447
Interest on lease liabilities HEAEBENE 445 189
Expense relating to ELRE BRI A B BRI X
short-term leases 34 34
COVID-19-related rent EESZHERSEE
concessions received SRR - (344)

During the year ended 31 December 2021, the
Group entered into two lease agreements for
extension of lease term of existing leases of
offices and two lease agreements for use of
equipment, and therefore recognised the
adjustment from lease modification of
HK$7,341,000 (year ended 31 December 2020:
HK$Nil) and additions to right-of-use assets of
HK$353,000 (year ended 31 December 2020:
HK$Nil) respectively.

HE-_Z-_—4F+=-A=+—H
JtEJ* AEBF MO EER

NERBRAERBHEZHE
HH&EW} SEAEERE Bt
i R HH & & 2z 38 #7,341,000
5&7’5(@2:|::":H:£|5+ A
=+—BIEFE:ZET) AR
Eﬁﬁﬁ?éééfésss,ooo,%m(&i
ZEZEF+HA=1+—HLHF
E:THIT)e
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A M ERR MR

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

18. PROPERTY, PLANT AND EQUIPMENT 18. Y% BERRE#E)
(continued)
(b) Properties leased for own use (b) BERBEEYWE
The Group has obtained the right to use certain AEBECEBREEHRIGEE
properties as its office premises through TR 1EE “%Fﬁﬁ’ﬁ%ﬂ
tenancy agreements. The leases typically run MA—MY 2L B EI3F -

for an initial period of 3 years.

(c) Other leases (c) HBEE
The Group leases two office equipment under AEEREBEHENARMaRAE
leases expiring in 5 years. wiE FHRAF -
19. GOODWILL 19. HE
HK$°000
T#ET
Cost AR
At 1 January 2020, 31 December 2020, R-ZZB-_TF—H—H "
1 January 2021 and 31 December 2021 —ETFFA=+—RH"
“E-—H—FA-HRK
—E-—HF4+=-A=1+—H 5,878
Accumulated impairment EIRE
At 1 January 2020, 31 December 2020, R-ZZB-_TF—H—H "
1 January 2021 and 31 December 2021 —ETFFA=+—RH"
“E-—H—FA-HRK
—E-—HF4+=-A=1+—H 5,878
Carrying value BREE
At 31 December 2021 and 2020 R-ZE-_—FK
—ETF+A=+—H -
For the impairment testing, goodwill is allocated to RREAEME BESEZAEER
the Group’s cash-generating unit of the securities BEBEEeRBREEBETESFLLREE
brokerage services business under the integrated HHIR P EEER -
financial services in Hong Kong.
The goodwill was fully impaired in prior years as a HRBFSEREEBHTBRIER
result of deteriorating financial performance of the 1t EEERBREFERBRE -

securities brokerage services business.

Annual Report 2021 IMAGI INTERNATIONAL HOLDINGS LIMITED &



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

20. INTANGIBLE ASSETS 20. BEEE
Trading
rights
CGl held in
animation the Stock
pictures Exchange Total
EER B P
BE BFANXEE et
HK$’000 HK$°000 HK$°000
FET FET FET
(note a) (note b)
(Mzza) (M#b)
Cost B
At 1 January 2020 RIE-ZTF— H H 287,405 2,931 290,336
Transfer from prepayment & 5B A - 500 500
At 31 December 2020, R-E-EHF
1 January 2021 and += )EJ_‘|' g -
31 December 2021 —EZ—fF
—A—BK
—E-—F
+=A=+—H 287,405 3,431 290,836
Accumulated amortisation ZRE&t## R IEE
and impairment
At 1 January 2020 R-T-—THF—H—§ 287,405 2,072 089,477
Amortisation charge FREHE N
for the year - 100 100
Impairment loss BEE1E - 859 859
At 31 December 2020 and HR_-ZT_TF
1 January 2021 +ZA=+—HK
—E-—F—H—H 287,405 3,031 290,436
Amortisation charge FREHEE
for the year - 100 100
At 31 December 2021 R=-ZB-—F
+=—A=+—8 287,405 3,131 290,536
Carrying value REE
At 31 December 2021 R-B=-—%F
+=ZBA=+—H - 300 300
At 31 December 2020 RZBE-ZF
+—-HA=+—H - 400 400

& 0 su sEErERsRAT
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

20. INTANGIBLE ASSETS (continued) 20.

Notes:

(a) CGlI animation pictures were internally generated and
stated at production costs incurred to date, including
borrowing costs capitalised, less accumulated
amortisation and impairment losses.

(b) Trading rights with cost of HK$2,931,000 (2020:
HK$2,931,000) was identified through acquisition of
a subsidiary, Imagi Brokerage Limited, and stated at
cost less accumulated impairment losses.

The amortisation charge for the year is included in
“administrative expenses” in the consolidated
statement of profit or loss and other comprehensive
income.

At 31 December 2021, the Group’s intangible assets
with indefinite useful life amounted to HK$Nil (2020:
HKS$NIl).

21. INVESTMENT IN EQUITY INSTRUMENT 21.

BEEE#E)
Bt -

@ EREGDERAMELERIZESR
FBEBEEZRERAIR BREER
BERZ BERARRET#HMBER

e

(b) PR AN £2,931,0008 o ( ZE ZFF -
2,931,000/ 7T ) B 32 5 133 3 W B Pl
JB 2 Fllmagi Brokerage Limitedif 7%
Al AR 2EDREBIEAL

FREHEHAAGABREEME
EWRARZ [TTRFX A -

R-ZE-_—F+=-A=+—8 K&
EEERAFERFHCEFEEAT
BT(ZEZFF  THIL)-

EERBEBRHEHMEERARAF

DESIGNATED AT FAIR VALUE THROUGH BIRZBEAIAZRE
OTHER COMPREHENSIVE INCOME
2021 2020
—E-—F —TTF
HK$°000 HK$°000
FET T
Equity securities designated at  f&E ABBEMEEUA
FVTOCI (non-recycling) RN FES IR 2 B8 %5
(T AI#E)
- Listed equity securities in —RBEB LM ZBRAFES
Hong Kong 64,032 69,749

On 22 May 2020, the Company issued 138,000,000
ordinary shares of the Company in exchange for
114,342,857 ordinary shares (“Oshidori Shares”) of
Oshidori International Holdings Limited (“Oshidori”),
a company listed on the Stock Exchange, with a fair
value of HK$88,044,000 at the acquisition date.

Annual Report 2021 IMAGI INTERNATIONAL HOLDINGS LIMITED &

RZEZZEFAHAA=-+=H AAR)HE
77138,000,0000% 2~ A &) & 38 A% A% 19 LA
R EEERAR AR ([ BEEE ) (B
TR ETAT]) Z2114,342,857 % @ IR
MIIZBEERD ) RIREBBHZA
& /88,044,000 7T °



21.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

INVESTMENT IN EQUITY INSTRUMENT
DESIGNATED AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME
(continued)

These investments are not held-for-trading, instead,
they are held for long-term strategic purposes. The
directors of the Company have elected to designate
these investments in equity instruments at FVTOCI
as the directors believe that recognising short-term
fluctuations in these investments’ fair value in profit
or loss would not be consistent with the Group’s
strategy of holding these investments for long-term
purposes and realising their performance potential in
long run.

Pursuant to the terms of the share swap agreement
dated 6 April 2020, the Group agreed not to sell,
offer to sell, transfer or otherwise dispose of any of
the Oshidori Shares during the lock-up period of two
years from the date of completion of the share swap
without the prior written consent of Oshidori.

No dividends were received on this investment during
the year ended 31 December 2021 (2020: HK$NIl).

Oshidori was incorporated in Bermuda. Oshidori
principally engages in investment holding, tactical
and/or strategical investments, provision of financial
services including the Securities and Futures
Commission (the “SFC”) regulated activities namely
Type 1 (dealing in securities), Type 2 (dealing in futures
contracts), Type 4 (advising on securities), Type 6
(advising on corporate finance), Type 9 (asset
management) and provision of credit and lending
services regulated under the Money Lenders
Ordinance. According to the latest published unaudited
financial statements, Oshidori had net assets of
approximately HK$10,951 million attributed to its
shareholders as at 30 June 2021.

21.

A SRR M EE

For the year ended 31 December 2021
BE_T--—F+-A=1t—HILFE
EERZEBHMEERVRAZELYF
B R2RATREZREE)

ZERBAF/RZMBAE MELSK
HIRBEBEOMBA - AR ARRIEEMN
B HRZERENBaRRZ AFE
ZERRBHEAEESRERNFA %
FRENREREREBERR KRB
AL EFCEE/ZSERATAR
BHRERBBEMEZEKRARAFETD
BE

REAMA_Z_TFHWNANBZHRRKR
HE G AEERBREHEEL
EFREEERE TERTKBRAER B SR
MEZREHAHE BOLE BEX
AITR B E X EERD

BE-F-—4+-A=t+-ALFE
A 5K B BRI MRS~ B =B
)

BEERNBRETMARL BEETE
TEFREZR BT R RERIRE -
RESRRYE BREREFAHEEKE
RZBe([FESDXRERD NE
R(BHFRH) F2RBEEHNZH):
FAREHFRERER) FR(GLEE
MERHER) NFIR(RHEEEE)
AEREBREAGHETREZEE
ART » RIR R T B REESM B ]|
T BEER-_TE-—FXA=THH
IR ER FE (4 & 7 $18.4710,951,000,000/8
TT o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2021

BE_T-_-—F+-A=1t—HILFE

21. INVESTMENT IN EQUITY INSTRUMENT 21.
DESIGNATED AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME

(continued)

Oshidori Shares are pledged to financial institution
to secure margin financing facilities obtained, which
are not utilised by the Group as at 31 December 2021
and 2020. Details of the Group’s investments are as

EERZBEMEERARAF
EBEIRZBATRZRE(#)

BEEROMEER TEREBIERIG
ZIRFEERMEERZER AEERZ
T FRZF-TF+-_A=+—H
TWESAZERE FAEEBZREFE

follows: T
Unrealised
loss
measured at
Realised FVTOCI Approximate Number of Dividend
gain/(loss) (non- % of Approximate issued income
Number of recognised  recycling) shareholding % to the  shares of recognised
shares held Closing price Market value  during the  during the i investee Group’s total investee as  during the
as at as at as at year ended year ended as at assets as at at year ended
Stock 31 December  Investment 31 December 31 December 31 December 31 December 31 December 31 December 31 December 31 December
code  Stock name 2021 cost 2021 2021 2021 2021 2021 2021 2021 2021
B2
B
TZR
B2  =t-H R R I
R ZRZ-F fFERER  CR--F ZBC-F 0 ZBI-F B2
ZRC-F i R tZh E2ERA t=R T2 R i
TZA Z8--f ZB-f Zt-A RATESIR =t-H =t-H =t-H 1A
=t-f = TR LEEARR (FUBE) GERRELT  GREEz  RRENE Z1-8
bzet:d =t-B  =t-R HE£RLKE iRz RN BEEEW BB LEEARD
Rtk ReER BRHEE  REHAEX  HYEE WEE /(BB FEEEE  BOEAL  BAEAE  BREE  HRERA
HK$'000 HKS HK$'000 HK$'000 HK$'000 HK$000
AT AT Az TAT A AT
622 Oshidori International 114,342,857 88,044 0.560 64,032 - (5,717) 1.87% 6.99% 6,109,259,139 -
Holdings Limited
FEERRERAR
&
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22.

INTEREST IN ASSOCIATES

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2021

BE-_ZT-—+-A=+—HIEE
22, REZE DTS

2021
—E-_—F
HK$’000
FETT

Interests in associates before impairment  JAERTREE S R R &R (A ()
(Note (i) 48,254
Impairment losses recognised BRI EE 18 -
48,254

Note: Bt -

(i) The balance includes cost of interests in associates, (i) EHRBEEE R RIEREAN - Ty

after adjustment for sharing of the post-acquisition
results and other comprehensive income of associates,
dividend received.

DEERRWBERREAREME
s - EUREFTE -

& 0 su sEErERsRAT
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e IS RR M EE

For the year ended 31 December 2021

HEZ-—F+-"A=+—RHIFE
22. INTEREST IN ASSOCIATES (continued) 22, REERNTRWNRER(#)
Details of the Group’s interests in associates, which N_E-_—F+_A=+—H &K&EE
are unlisted corporate entities whose quoted market QH’JP ENR(RIFELTRAERE HWE
price are not available, as at 31 December 2021 are MHWME) 2 EmBFHT -
as follows:
Proportion of
Particulars of ownership
Place of incorporation issued and paid attributable to the
Name of associate or registration/operation up capital Group  Principal activity
(Note b)
BRTRAR KEEEN
- NCEY DB LR L 5 RAZFHE FERLE TEEK
(Ktatb)
Hope Capital Limited BVI 60 ordinary shares 30% Investment
(Note a) holding
Hope Capital Limited BRES BORR L % AR
(Hizta)
Hope Securities Limited Hong Kong 75,000,000 30% Securities
ordinary shares brokerage
HEEFARDA BA 75,000,000 ERELR
EFEl
Notes Wiz

Annual Report 2021

During the year ended 31 December 2021, the Group
acquired 30% interests in Hope Capital Limited and
its 100% owned subsidiary, Hope Securities Limited,
with consideration of HK$48,000,000. The investment
in Hope Capital Limited enables the Group to realise
the operating synergies through integration of skills,
knowledge, expertise and client base to expand the
Group’s coverage of the financial services industry.

The Group’s shareholdings in the associates are held
through an indirect wholly-owned subsidiary of the
Company.

The above associates are accounted for using the
equity method in the consolidated financial statements.

IMAGI INTERNATIONAL HOLDINGS LIMITED

(@

bt B R AR AR M D

REE-_ZT-_—F+=-A=+—H1t
fF[Z AN 22 [F LA48,000,00075 7T U B5
Hope Capital Limited% 100%/&
EM B AR A EESFERARZ30%
# %5 - FAHope Capital LimitedZ #&

ERAEEBNLEBEARE A
HoBEMBAREPER BERLE
BRI A REAR R B S S B AR
RKrBEE®E-

FEBBEBARNRBEZENBAF
RS R EIRE-

AR A M

RAHR



22.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

INTEREST IN ASSOCIATES (continued) 22.
Summarised financial information of the associates,
adjusted for any differences in accounting policies,
and reconciled to the carrying amount in the
consolidated financial statements, are disclosed

below:

A SRR M EE

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE
REE RN RRER ()
BERNRZMBERNBZ(ER SR
B2 EMERELARREGSTHR
RZEHREHR)FRENT

Hope Capital Limited and
Hope Securities Limited
Hope Capital Limited

REBEREZERDA
As at
31 December 2021
R-ZE-—%
+=A=+—8H
HK$°000
FEr

Gross amounts of the associates: BENTERAE -
Current assets MEBE 179,715
Non-current assets EREEE 1,558
Current liabilities nEBAE (12,152)
Non-current liabilities FRBERE -
Equity & 169,121
From

1 November 2021
(date of acquisition) to
31 December 2021

—E-_—-%+—-A—H
(kE=EAY) &
—E-—F
+=A=+-8
HK$’000
FHETL

Gross amounts of the associates: BE DRI AR
Revenue WA 2,166
Profit from continuing operations RERBBLEEB 2 HmH 846
Other comprehensive income Hitz2mE = -
Total comprehensive income e N 846

Dividend received from the associates

BB R R WS

& 0 su sEErERsRAT
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2021

BHE_ZT-_—F+A=+—HILFE
22. INTEREST IN ASSOCIATES (continued) 22, REERNTNERE)
Summarised financial information of the associates, BERAZBENBE(ER S
adjusted for any differences in accounting policies, R AMEEEL AR RELSE P BER
and reconciled to the carrying amount in the RZEEEYR)BEREOT (&)
consolidated financial statements, are disclosed
below: (continued)
Hope Capital Limited and
Hope Securities Limited
Hope Capital Limited
REERHFERAA
As at
31 December 2021
R-ZE-—%
+=A=+—8H
HK$’000
FET
Reconciled to the Group’s interests in the HE/REEIREEE AR 2 w4k
associates:
Gross amounts of net assets of B R EEFERSE
the associates 169,121
Group’s effective interest AEEERER 30%
The Group’s share of net assets of AEEEEBERNREEFEINE
the associates 50,736
Unrecognised excess of the Group’s share N5 B fE(AHE < A 7] 7] Bpl & 7 M
of the net fair value of the associates’ BECAFFEBLEENARZ
identifiable assets and liabilities over the ~AREERZEE
cost of investment (2,482)
Carrying amount in the consolidated ~ RGSHBHREXZKREAE
financial statements 48,254
Annual Report 2021 IMAGI INTERNATIONAL HOLDINGS LIMITED o
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24.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A SRR M EE

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

OTHER FINANCIAL ASSETS 23. HitBigEE

2021 2020
—E-—F ZEEF
HK$’000 HK$’000
FET FHEIL
Financial assets measured at FREMEEBAZAFET]
FVTOCI (recycling) Rz &EE (R &E)
Debt securities listed FOET AN _E T ERSE 5
in Singapore - 6,480

The other financial assets represent the Group’s
investment in debt securities issued by China
Evergrande Group, a company listed in the Stock
Exchange, with the principal amount of USD1,000,000
(equivalent to HK$7,800,000) which was carrying
interest at 8.75% per annum and with maturity on 28
June 2025.

During the year ended 31 December 2021, the debt
securities were fully disposed with consideration of
HK$3,084,000.

HtwHBEEEAEBRKREFRHERXR
EE(BMRFEMAG)BITZ2ERE
% K % % 51,000,000 T( B E R
7,800,000/ 7T )+ 1% & | %&8.75% 51 &
FRZZE_RAFA=Z+/\BE|H-

HE—_ZT-_—F+-_A=+—HIHF
E EEEFETRELEE REA
3,084,000/ 7T °

OTHER NON-CURRENT ASSETS 24. HMERBEE
2021 2020
—B=-—F —TETF
HK$°000 HK$°000
FET FET
Club debenture (note) SHESH(MF) 1,300 1,300
Deposits with the Stock Exchange H#<XFTiZE 1,700 1,700
3,000 3,000

Note: The club debenture with indefinite useful life is tested
for impairment annually and whenever there is an
indication that it may be impaired. The directors of
the Company are of the opinion that no impairment
loss was identified with reference to market value.

fer : REERAEAFHzERESFEF
AR EE B P RERE A B (E R
TRENR -2EME AARES
R E BRI EEDRERE -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

Annual Report 2021 IMAGI INTERNATIONAL HOLDINGS LIMITED

25. PREPAYMENT FOR FILM RIGHTS 25. EXIREFENFRE
2021 2020
—B-—fF —ECEF
HK$’000 HK$’000
FET FET
Prepayment for film rights B MRETAN FRIE 4,744 3,883
During the year ended 31 December 2018, the Group HEz—_Z2—N\F+_A=Z+—HItHF
entered into an agreement with an independent third B AEBR-ZBEIE=AFIL—H
party and agreed to invest six films. The Group is g LRAERENHEL AEEHE
entitled to share certain percentage of income to be RRERANKRERBELNSZER
generated from the films based on the proportion of AR —EBDLLAIRA -
investment amounts as specified in the agreement.
At 31 December 2021, the Group has prepaid RZZEZ—F+=—A=+—H0 *x5£H
HK$4,744,000 (2020: HK$3,883,000) in relation to the ERMBEAR—H(ZZT=_ZF : — &)
development of one (2020: one) of the proposed films. BEERTE4,744,0008 L( 2 =F
The prepayment will form part of the contribution by £ : 3,883,000/ 7T ) o T8 1~ FRIE #5185 B
the Group for the production cost of the proposed AEEHERETRIEN AN TERN—
films. B e
No impairment loss was recognised for the related BHE_Z-_—FK_FT_TF+=A
prepayment for film rights for both years ended 31 =+ —HIEMEFE MEREFRE
December 2021 and 2020. Z AERE RN FRIBRE R BB 1A
&



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

26. FILM RIGHTS 26. EEMAE
HK$’000
FAET
Cost RRA
At 1 January 2020 RZEZFTF—H—H 4,266
Transfer from prepayment for film rights ER BB RIERNRIE 3,900
At 31 December 2020 and 1 January 2021 RA-Z-_TF+_A=+—HK
—E-—F—H— E| 8,166
Transfer from prepayment for film rights R E E M RETE N 3,883
At 31 December 2021 R-B=-—-%+=-F=+—H 12,049
Accumulated amortisation and R EEREE
impairment
At 1 January 2020, 31 December 2020 R-_ZE-_ZFTF—-—H—H-
and 1 January 2021 —EEFF+ZA=+—HK
—ET-—%—A—H -
Amortisation for the year eSYONp: 5 4,268
Impairment loss for the year FRREEE 2,324
At 31 December 2021 R-B=-—-%+=-F=+—H 6,592
Carrying value REE
At 31 December 2021 R-ZEB--5+Z-A=+—H 5,457
At 31 December 2020 R-ZE_TF+-_A=+—H 8,166

The balance represented the Group’s investments in
film productions which entitles the Group to share
certain percentage of income to be generated from
the related films based on the proportion of investment
amounts as specified in respective film rights
investment agreements.

REREAREREZEUENRE - %
RESAEETRZSEXRERERZ
TE%E’]&%?‘E%‘%HJ% BHERXEL
B —E B D HEARA
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021

HE—
26.

27.

Annual Report 2021

T —F+-A=t+—BILFE

FILM RIGHTS (continued) 26. EXMESE)
In view of the COVID-19 pandemic and imposition of ERNFTEREEBRELEROES
strict social distancing restrictions in Hong Kong, the HMXEERS EXREELENTER
expected cash inflow to be generated from the film RERAKRL RZZTEZ_—F+=A
rights would be decreased. The recoverable amounts =+—H8 BEZ10.66%IREAEH
of the film rights as at 31 December 2021 determined FTHRHEEBEEECNECRENNE2ER
based on value in use calculation with discount rate 5,457,000 L Al HE T - —F
of 10.66% are HK$5,457,000. Accordingly, the T A=+—HLEFE REBEFR
impairment loss recognised for the related film rights TR EE 182,324,000 L (= F =
for the year ended 31 December 2021 was TF TBL) NIRESEE T2 -
HK$2,324,000 (2020: HK$Nil), which is reported under
entertainment segment.
Related cost on film rights investment in the GABESEREMEZEARIRANESY
consolidated statement of profit or loss and other IREREHEN A EEE S =—F
comprehensive income represents the amortisation of TZA=T—BIEFEZETMRE#E
film rights amounting HK$4,268,000 for the year 4,268,000 L(BHE-_T_ZTF : &5
ended 31 December 2021 (2020: HK$NIil). Jo)e
ACCOUNTS RECEIVABLE 27. FEWERR
2021 2020
—B-—F —T_THF
HK$°000 HK$°000
FET T#ET
Accounts receivable arising from FEHFELNEEERERES
securities brokerage and asset 7 JEURBRFN :
management business:
- Securities brokerage —BEREREEP
cash clients - 128
- Asset management clients —BEEEERP - 4,950
- 5,078
Accounts receivable arising from & % & E K E AW EIWER
CGl business - 21
- 5,099

IMAGI INTERNATIONAL HOLDINGS LIMITED



27.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

ACCOUNTS RECEIVABLE (continued)

An ageing analysis of the accounts receivable as at
the end of the reporting period, based on the trade
date or invoice date, is as follows:

A SRR M EE

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

27. @LBZEE*-‘*

ﬁiﬂimE%$ RIER HHEREH
HE D ERE DT -

2021 2020

—E-—F —E-EF

HK$’000 HK$°000

FET FEIT

Within 90 days 90H K - 5,099

The normal settlement terms of accounts receivable
from securities brokerage cash clients are two days
after the trade date.

The credit term of accounts receivable for asset
management clients is repayable on demand.

The credit period for customers of CGI business is
generally 30 days.

The Group did not hold any collateral or other credit
enhancements over these balances. Accounts
receivable as at 31 December 2021 and 2020 relate
to clients that have a good track record with the
Group for whom there was no recent history of default.

RREAFECASEPNERRNLR
HHRAR S RHAEMA -

REBENW B ZF AR A T AER G
S EMEREEERE RZEZ—F K
ZEZTF+ A=+ HAERBERFRS
MEAREEHERIFTFECEB W ER
HIBHEL2EF -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

28. MARGIN LOANS RECEIVABLE 28. EURAREFELER

2021 2020
—B-—F —T-TF
HK$’000 HK$’000
FET FAET
Margin loans receivable arising 7 5 4L 40 75 = A W EIR 7B
from securities EEN
brokerage business 451,118 536,610
Less: Impairment allowances B R ERE (399) (450)
450,719 536,160
(@ An analysis of changes in the provision for (@ RERBFEPREREZZZHOMN
impairment allowances of margin clients is as LU
follows:
Stage 1 Stage 2 Stage 3 Total
F1REE B FIWR st
HK$'000 HK$'000 HK$°000 HK$’000
FET FET FET FET
At 1 January 2021 nZE=—%—Hf—H 450 - - 450
Reversal of impairment FRARERERD
allowances for the year (51) - - (51)
At 31 December 2021 R-B=Z-F
+=A=1+-8 399 - - 399
ECL rate BRHGEEFEXR 0.09% Not Not 0.09%
applicable applicable
TER TER

230 Annual Report 2021 IMAGI INTERNATIONAL HOLDINGS LIMITED &
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28. MARGIN LOANS RECEIVABLE (continued)

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

28. EWRIBFEERE)

(continued) @ (&)
Stage 1 Stage 2 Stage 3 Total
F1EE& FMEE FIEER @t
HK$’000 HK$°000 HK$’000 HK$’000
FET FET FET FET
At 1 January 2020 RZE-ZFF—-H—H 719 - - 719
Reversal of impairment FNRERERR
allowances for the year (269) - - (269)
At 31 December 2020 RZZ_EF
+=ZA=+-A 450 - - 450
ECL rate RHEEERX 0.08% Not Not 0.08%
applicable applicable
NEH TER

RURESESRERBEEH 2

Changes in impairment allowances for margin

loans receivable are mainly due to: FEREWT -
2021
—EBE-—-F
Increase/(decrease)
in lifetime ECL
= T2 b /)y
Increase/  ZHRBEHBREN(HD)
(decrease) in Not credit- Credit-
12-month ECL impaired impaired
128 A7
FEEE
@,/ Cad) KMEERE EEERE
HK$’000 HK$’000 HK$’000
FET FHET FHET
Advance of margin BAEBRBEER
loans receivable 205 - -
Settlement of margin R RBSERGEE
loans receivable (256) - -

2021 4 EHERERERAF 231
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS

e IS RR M EE

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

28. MARGIN LOANS RECEIVABLE (continued)

28. EWRIBFEERE)

(@)  (continued) (@ (&)
2020
—E_FF
Increase/(decrease)
in lifetime ECL
PN e th
ncrease/ 2 EBERBRLM, G
(decrease) in Not credit-
12-month ECL impaired Credit-impaired
1218 A 78 4
FEEE
B/GRD)  KEEAE BEERE
HK$°000 HK$°000 HK$°000
FET FET FET
Advance of margin PRRBRESER
loans receivable 447 - -
Settlement of margin RURESERGEE
loans receivable (716) - -
The table below shows the credit quality and TRIIWIHRZBEZ—FR-_ZT=

the maximum exposure to credit risk of margin
loans receivable based on the Group’s credit
policy and year-end staging classification as at
31 December 2021 and 2020. The amounts
presented are gross carrying amounts for
margin loans receivable.

ZFE+-_A=+t—BRKRES
ffK%EA$’§IEf§E{ RHEE
BxEESEERRIKNRFRER
P& Ex 0 48 Fﬁiﬁ‘JE’Jfﬁgﬁi%ﬁ‘éH&
RECERWAREE -

Stage 1 Stage 2 Stage 3 Total
F1EER B HIWR @t
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET
At 31 December 2021 R-Z=-F
+ZA=+-H
LTV at 80% or above EHEEARRLXAES0%
AL 90 - - 90
LTV between 70% and 79% EFHEEBELENT70%
2£79% - - - -
LTV between 60% and 69% EHHEEELENT60%
£69% 11,228 - - 11,228
LTV less than 60% EFHEEELEER60% 439,800 - - 439,800
451,118 - - 451,118
&
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

28. MARGIN LOANS RECEIVABLE (continued)

(@)

For the year ended 31 December 2021

BE_Z-_—F+-_A=+—HIFE

28. EWRIBFEERE)

(continued) @ (&)
Stage 1 Stage 2 Stage 3 Total
F1RE E2MERER FIEER st
HK$°000 HK$’000 HK$°000 HK$’000
FHET FET FAT FAT
At 31 December 2020 RZZZZE+
—A=+-H
LTV at 80% or above SHEEAELXA80%
A 83 - - 83
LTV between 70% and 79% SR EEELENT70%
279% - - - -
LTV between 60% and 69% EFHEEELENT60%
£69% - - - _
LTV less than 60% B HEEELEER60% 536,527 - - 536,527
536,610 - - 536,610
At 31 December 2021, margin loans receivable k) HRZE_—F+=ZA=+—8"

of HK$451,118,000 (2020: HK$536,610,000)
were secured by underlying equity securities
amounted to approximately HK$1,354,787,000
(2020: HK$2,203,624,000).

Trading limits are set for margin clients. The
Group seeks to maintain tight control over its
outstanding receivables in order to minimise
the credit risk. Outstanding balances are
regularly monitored by management.

& IR 75 & & 70451,118,0007%
(= Z == 4 : 536,610,000/
70 )+ LA 4 E 491,354,787,000/%8
T(ZZEZZFF :2,203,624,000
BT R IR AT S -

RESTEPXEERBERS A
£ B B0 S ELUR W o] e W Rk OE 4
FERREZ B A EE R BRI
ERE-EEEEHEREARAED

+
nz\l:l 7R °©

& 0 su sEErERsRAT
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

28. MARGIN LOANS RECEIVABLE (continued)

()

Annual Report 2021

The Group offsets certain margin loans
receivable and accounts payable when the
Group currently has a legally enforceable right
to set off the balances and intends either to
settle on a net basis, or to realise the balances

simultaneously.

No ageing analysis is disclosed as in the opinion
of the directors of the Company, the ageing
analysis does not give additional value in view
of the nature business in margin financing.
Details information about the impairment
assessment relating to margin loan financing
business are disclosed in notes 3(n)(a)(ii), 4(c)
(i) and 6(b) to these financial statements.

At 31 December 2021, margin loans receivable

carry interest at 12% to 20% (2020:9% to 12%)
per annum.

IMAGI INTERNATIONAL HOLDINGS LIMITED

28. EWRIBFEERE)

(c)

BN R ES A A ROK A 9 B
TTHORE MR 3 5% 5 AR BR - M B 3%
FREALEGEEARKERGRER
B AEEKBEBEERKFRESE
TR AR SR8 o

HRARBESARIREDITY
RETHME 2B RBEILEFEI
BE BB DT -

EHREBCEAMEEK ZRE
2 FHERBERERNZET®
% M EE3(n) (@) i) ~ 4(c)(i) K26(b) °

R—EBE-—4F+=-_A=+—8"
JEWRBGCERIRFFNERI12%E
20%( T F 9% E12%)
B e



29.

30.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

OTHER RECEIVABLES, DEPOSITS AND

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

20, HEWRIE RERFENARK

PREPAYMENTS

2021 2020
—E-—F —E-EF
HK$’000 HK$°000
FET FET
Other receivables H b FE W RIR 234 274
Deposits and prepayments e RIBRFHK 760 843
994 1,117

LOANS RECEIVABLE 30. EWER
2021 2020
—B=-—F —TETF
HK$’000 HK$’000
FET FET
Loans receivable FERE K 127,835 108,285
Less: Impairment allowances B R ERE (1,053) (882)
126,782 107,403

(a)

Loans receivable represented receivables arising
from the provision of finance business of the
Group, and bears interest at rates ranging from
4% to 48% (2020: 6% to 48%) per annum. At
31 December 2021, except that a loan receivable
of HK$17,035,000 which is secured by a
property held by the borrower as a second
mortgage loan (2020: except that a loan
receivable of HK$25,086,000 which is secured
with (i) share charge executed by the borrower
and its immediate holding company; (ii) a charge
over the borrower’s securities accounts; and
(iii) a floating charge over all assets of the
borrower and its immediate holding company),
the Group did not hold any collateral or other
credit enhancements over these balances.

(a)

FBUREFEASERERE XY

EA7EWZE 2N TF4%E
48%( — T T F : 6%248%)

CEMEHBE- KRB =-_—F
+T-A=+—8 BREKRER
17,035,000/8 TTIAE XA A 2
MERBE_RBEFINZ=Z=
TF ¢ [ JE W E 7X25,086,000/5
TTAERABEEEZERAF
RN 2B IRED  ()ERABS
REZEA : RiVERARESR
BERARZABEEZZEHH
EAEREMIN)  NEBE W B Z
EEBP/BETAERRIEAME
FRIE &5 B o

& 0 su sEErERsRAT
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

30. LOANS RECEIVABLE (continued)

(b)

(c)

Annual Report 2021

Maturity profile

At the end of the reporting period, the maturity
profile of loans receivable, based on maturity
date, is as follows:

(b)

30. EBWER#)

BN
REmEHR BREFZIHA
DB HBERAT

2021 2020
—EB=-—F —E-FTF
HK$’000 HK$°000
FET FHET
Due within 1 month —1{& A | A 90 253
Due after 1 month but within —1{& A %18 =183 KN 2| &8
3 months 39,745 37,497
Due after 3 months but within =1& A& {8718 A R 2|58
6 months 66,000 25,000
Due after 6 months but within /<& A& E+ @A
12 months A £ 5P 22,000 45,535
127,835 108,285
ECL of loans receivable (c) ERUERZEHEESE

The table below provides a reconciliation of the
Group’s gross carrying amount and allowances
for loans receivable for the years ended 31
December 2021 and 2020.

The transfers of financial instruments represents
the impact of stage transfers on the gross
carrying amount and associated allowance for
ECL. The net remeasurement of ECL arising
from stage transfers represents the increase in
ECL due to these transfers.

Details information about the impairment
assessment and measurement relating to loan
business are disclosed in notes 3(n)(a)(ii), 4(c)
(i) and 6(b) to these financial statements.

IMAGI INTERNATIONAL HOLDINGS LIMITED ﬂ

TRE#EE-_T-_—FK_-FT
—EESF_A=1T—HIEFER
SEEKEFRNREAELE B

M TRAERERREBHES
FEEEBENREAENAEERRB
MEE AEREBELNEN
EEBEENTEFRERNE
EBERZSEBmILM-

BREREBZRET GRS
CHMEREERZSHBRER
M 5E3(n)(a)(i) ~ 4(c)(ii) k26(b) °



NOTES TO THE

CONSOLIDATED

FINANCIAL STATEMENTS

A SRR M EE

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

30. LOANS RECEIVABLE (continued) 30. BEWERE)

(c) ECL of loans receivable (continued) (c) EWRERzEHEEBEE)
Reconciliation of gross exposure and FEWRESERREREEYR
allowances for loans receivable
For the year ended 31 December 2021 BE-_Z-_—+=-A=+—H

LHFE
Non credit-impaired Credit-impaired Total
AEERE BEEHE @it
Stage 1 Stage 2 Stage 3
F1RE LR ERIEE
Allowance Allowance Allowance Allowance
Gross for Gross for Gross for Gross for
exposure ECL exposure ECL exposure ECL exposure ECL
RHEE RHcE RHEE RHEE
fEk FEBE SBER FERG LER FEBE 2ER FEAG
HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
fér fEn TEr TErn  FEn  TEr  TErn  FEn
At 1 January 2021 RZE--§-A-H 108,285 (882) - - - - 108,285 (882)
New loansffinancing originated 15530/ EX08E 214687 (1,721) - - - - 214887 (1,721)
Loans/financing derecognised %m%ﬁ% SHEEN
of repaid during the year ~ E3{/BE (195,137) 1,550 - - - - (195137) 1550
At 31 December 2021 WoB=-F
tZA=+-A 127,835  (1,053) - - - - 121835 (1,059

For the year ended 31 December 2020

Hz—_Z2-ZF+_HA=+—H
IEFE

Non credit-impaired Credit-impaired Total
AEERE BiEEAE @t
Stage 1 Stage 2 Stage 3
21ER 2R EXEE
Allowance Allowance Allowance Allowance
Gross for Gross for Gross for Gross for
exposure ECL  exposure ECL  exposure ECL  exposure ECL
BHES E8RE BHg g
sER EEEE UER EEBE  2ER BEBG  uER  FERR
HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$000  HK$'000  HK$'000
tEr  TEr  TEr  TEn  TEr  TEn  TEr TEn
At 1 January 2020 R-2-FF-A-R 304415 (2,307) 10,037 (220) - - 34452 (2,52)
New loans/financing originated MESH/EEORE 361378 (3390) 561 (16) - - 361,939 (3,406)
Loans/financing derecognised A LB EEH)
or repaid during the year E3/8E (057,508) 4815  (10,598) 236 - - (668,106) 5,051
At 31 December 2020 RoFZEE
TZA=1-H 108,285 (882) - - - - 108,285 (882)

& 0 su sEErERsRAT
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

31. HELD-FOR-TRADING INVESTMENTS 31. FEEERE
As at 31 December 2021, held-for-trading investments RZZE-—F+_HA=+—B8 #HEE
represent the listed equity securities in Hong Kong EREEE LR 34,907,000
of HK$34,907,000 (2020: HK$131,961,000). All listed BT (ZF=ZF : 131,961,000/87T) °
equity securities in Hong Kong are pledged to financial FRIEEALMRAZFLFCERT K
institutions to secure margin financing facilities B RAREHNRESREFEER K
obtained. Details of the Group’s investments are as SEZREFFEHINGT -
follows:
Unrealised Approximate
Realised gains/ % to Approximate Approximate Dividend
losses  (losses) held-for- % of Y% to the Number of  income
Number of recognised recognised trading shareholding Group's issued shares recognised
shares Closing Market ~during the during the investments i investee total assets of investee as during the
held as at price as at value as at year ended year ended as at as at as at at year ended
31 3 31 31 31 31 31 31 31 3
Stock  Stock December Investment December December December December December December  December December  December
Note code  name 2021 cost 2021 2021 2021 2021 2021 2021 2021 2021 2021
B2
Hz -B--f% i ] I BEZ
I g8--%  fIZf B 3o Z8-f K —B=-F
g-f i B =B Zt-H T=A T8 =8 I2z-f fZf
TZA “E--F ZF-- =t-A L€ =t-R  =t-R  =t-A tZf =t-8
=+-H 2R 128 LEE FREEzE EHEEE GRRENT  (AARE Zt-8 LEER
b2k St-B Ct-A FREECE #BME/  REEN  RESD SEERY HRENT B
WE  ROKE ROEE ROEE  REMA  HUHE WHE  2RER (BB Bakt BAl Bl EEAROHEE  REKA
HK$°000 HKS  HK$'000  HK$000  HK$'000 HK$°000
T T AT T T TEr
(1) 23% China Strategic 160,000,000 9,280 0.046 7,360 - (32,6400 21.09% 0.78% 0.80% 20,385,253,835 -
Holdings Limited
PREEBRAT
2 30 Esprit Holdings 5,575,000 4,260 0.710 3,958 - (302 11.34% 0.20% 043%  2,830,817,343 -
Limited
RRERRER
ERAR
@ 613 Planetree 118,200 13 0.480 57 - (61) 0.16% 0.01% 001% 942,527,675 -
International
Development
Limited
ERERER
BRAR
4 708 China Evergrande 6,000,000 18,000 3520 21,120 (79,083) 3120 60.50% 0.06% 2.30%  10,843,793,000 -
New Energy
Viehicle Group
Limited
HEEAHER S
SEERRA
() 1051 G-Resources Group 254,401 2,275 2.800 2 - (20) 2.04% 0.06% 0.08% 450,814,079 -
Limited
BREREE
ERAR
(6) 1827 Miricor Enterprises 1,000,000 1,500 1.700 1,700 - 1,190 4.87% 0.25% 0.19% 400,000,000 -
Holdings Limited
FHEREE
ERAR
Annual Report 2021 IMAGI INTERNATIONAL HOLDINGS LIMITED o



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

31. HELD-FOR-TRADING INVESTMENTS

(continued)

M

China Strategic Holdings Limited (“China
Strategic”) was incorporated in Hong Kong.
China Strategic principally engages in the
business of investment in securities, trading of
merchandise, lending as well as
securities brokerage. China Strategic operates
through four segments: (i) investment in
securities, (ii) trading of coke products and
electronic components, (iii) money lending and
(iv) securities brokerage. According to the latest
published unaudited financial statements, China
Strategic had net assets of approximately
HK$5,727 million attributed to its shareholders
as at 30 June 2021.

money

Esprit Holdings Limited (“Esprit”) was
incorporated in Bermuda. Esprit is principally
engaged in retail and wholesale distribution and
licensing of quality fashion and non-apparel
products designed under its own internationally-
known Esprit brand name in Europe, Asia
Pacific, America and via e-shop platforms.
Esprit has identified segments for internal and
external reporting based on the regional
structure and on the basis of the sales channel.
The operating segments are on a regional level
in Europe and Asia Pacific as well as e-shop
and corporate services, sourcing and licensing
activities on a global level. The regions have
been further separated into retail and wholesale
channel. According to the latest published
unaudited financial statements, Esprit had net
assets of approximately HK$4,959 million
attributed to its shareholders as at 30 June
2021.

31. B#EE

M

For the year ended 31 December 2021

BE_Z-_—F+-_A=+—HIFE
EREE)

PREBERAT(HREKRDRE
AWML - REBREE

RE BmES MERIFLL

X RBBUMED LS :
(VEHERE: (VERERMMSE

TLHE S (i) E K(iv)E FH &
4 *ETF?%?J?’&E’]%Z‘“%VW
BWmEk AER_T_—FXH
E+EE’UHX$ET£§E%@%’U
5,727,000,000/ 7T °

BRRKZERERAG( BER
BKDRBREZMAT - BRER
KEZRBOMN EX - EBE RS
BETFEETFE HEAELRE
%D%Esprltauﬁﬁa%ﬁl?&?rZ@E
HT%&%‘FHE tEMCTE RILE
DI RETA c BRERIKE AN
[ 28 48 % 8 5 2R 38 Bk 0 B S 1N EP
PE 2R 8k Bl 0 B o b % B AR A A8 &
DB A BUMN & 58 K LA K& 2 3R E
ERMEFHERPERS K
ﬁ%&ﬁt&%&%%é@) ZEH R
E—IHEIRTERMERE-
BIE &I T BN REEZT B R
X BERBKR_Z-—4%XA
St+HARRELEEFELDY
4,959,000,000/% JT °
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021

HEZ
31.

Annual Report 2021

—FT=B=t-RAILLFE

HELD-FOR-TRADING INVESTMENTS

(continued)

(3)

(4)

Planetree International Development Limited
(“Planetree”) was incorporated in Bermuda.
Planetree principally engages in (i) financial
services with operations under the Securities
and Futures Ordinance (“SFQO”) licences, (ii)
credit and money lending services with
operations under Money Lenders Ordinance
(“MLO") licences, (iii) other financial services,
(iv) property investment and leasing and (v)
tactical and strategic investment. Planetree
operates through five segments: (i) financial
services — operations under SFO licences, (ii)
credit and lending services — operations under
MLO licences, (iii) other financial services, (iv)
property investment and leasing and (v) tactical
and strategic investment. According to the
latest published unaudited financial statements,
Planetree had net assets of approximately
HK$1,780 million attributed to its shareholders
as at 30 June 2021.

China Evergrande New Energy Vehicle Group
Limited (“Evergrande”) was incorporated in
Hong Kong. The principal activities of Evergrande
include technology research and development,
and manufacturing of, and sales services in
respect of new energy vehicles, as well as
health management business including
“Internet+” community health management,
international hospitals, elderly care and
rehabilitation. Evergrande operates through two
segments: (i) health management segment -
“Internet+” community health management,
international hospitals, elderly care and
rehabilitation, medical cosmetology, anti-ageing
and sales of health and living projects in the
People’s Republic of China (“PRC”) and (ii) new
energy vehicle segment — technology research
and development, production and sales of new
energy vehicles, development and sales of
vehicle living projects in the PRC and other
countries. According to the latest published
unaudited financial statements, Evergrande had
net assets of approximately RMB11,080 million
attributed to its shareholders as at 30 June
2021.

IMAGI INTERNATIONAL HOLDINGS LIMITED

31.

EE

(3)

(4)

BR&E®)

BREEEREGRAE([ER])
RBREFMR L -BREZHR
Hi)FEHFRBEKRA(TESHS L
EIEA DERBETEENE /R
T (i) BB A A5 (T P E A& )
BRETLENEEREER
%o (i E2 B RE - (vV)EXR
B RAE M) K RAEIRE -
BHREBTRED LS ()2 m
RS —EHEREEEMERET
X% (VEERRERS — RE
NGO RBIE T 25 - (i) A
BUARTS - (V)W ERERBE R(V)
BHE K SR K I B o IR B & T T B
MALEZMBRE BRR=
T - —FNAZ+BHHNREEL
BEFE#1,780,000,000/8 JT ©

FREEBRHERAIEEEERA
AEXRDRERTMAL 1B
AN EZEXBBERERMAE
BEIR T R I S AR S S R
ERERE BEIEBA+IHE
fEREE MR - %%&Eﬁ*fﬁ
EX -BREBMED LKL
(fEEEESIB—EPEARKE
ﬂl!(f‘#‘!J)ﬁé?TE B 48+ ] 4

EEERETE - BIFREEE  BEME
BEX BEXR NRERHE

EREREEEEB iR AE
53 8B — 1E R B Ko L B K e BT
BEIR T AR AA B - A E KR
ERAEAEFEHERAEREE
*ETJ%EE—%)TF'J?XE’J*%&%VWH‘%ﬁ
K BARZE-_—FA=T
EIE’JHX%JI%E,%F/%%%’]/\E%
11,080,000,0007T °



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

31. HELD-FOR-TRADING INVESTMENTS

(continued)

()

G-Resources Group Limited (“G-Resources”)
was incorporated in Bermuda. The principal
activities of G-Resources include financial
services business, principal investment
business, money lending business and real
property business. G-Resources operates
through three segments: (i) financial services
business, (ii) principal investment business and
(iii) real property business. According to the
latest published unaudited financial statements,
G-Resources had net assets of approximately
USD1,631 million attributed to its shareholders
as at 30 June 2021.

Miricor Enterprises Holdings Limited (“Miricor
Enterprises’) was incorporated in the Cayman
Islands. Miricor Enterprises is principally
engaged in the provision of medical aesthetic
services and the sale of skin care products.
Miricor Enterprises operates through two
segments: (i) provision of medical aesthetic
services and (ii) sale of skin care products.
According to the latest published unaudited
financial statements, Miricor Enterprises had
net assets of approximately HK$200 million
attributed to its shareholders as at 30 September
2021.

At 31 December 2021, the Group pledged held-for-
trading investments of approximately HK$34,907,000
(2020: approximately HK$131,961,000) for the margin
loan facilities of approximately HK$14,926,000 (2020:
approximately HK$55,644,000). The Group did not
utilise this facilities as at 31 December 2021 and 2020.
The realised (losses)/gains and unrealised (losses)/
gains arising from held-for-trading investments are
reported under trading of securities segment.

A SRR M EE

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

KEEERE W)

6) EEERSEEBEARARAAEE
BRDARBEFEFMAL - B
ERNEZEBRESRRGEE
B BEREEL MEEBR
EHEXK BEREREB =M
DELE () R RS TS (i)
BERBEKLINEHEER-
R IR B 3T T B 0 R E A% B IS TR
K BEBERR_-_ZE-_—%,XA
TTHEMNRREGLEEEFEY
1,631,000,000% 7T °

6 FHMEEREERERAR(TEI])
RASHESEMAL FWMEE
NERHEBEXTRFNEEE
FEEEan - FINEBME D ABELE -
(V1R B8 28 52 28 A 7% K (ii) K & &
BEM RERFTENRESE
BRMBHRE SRR _F-_—F
NA=ZTENBRREEEERE
#7200,000,000/% T °

R-ZE-—F+-_fF=+—H K&EHE
TIRB L ER A E B 4)14,926,000,8 7T
— T - T 4955,644,00058 7T ) K
H#1E B & % & £934,907,0008 70( —
T T4 131,961,000 7T ) R =T
ZERZFZEFTZA=T—HA
REBYWESRAZMER FIEEER
BEENBEERSE) RERRER
(B8, WaREEFHDEHE2®R -
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For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

32. CONVERTIBLE NOTES RECEIVABLE

32. BWAIBRKRER

2021 2020
—E-—F —T_FTF
HK$’000 HK$’000
FET FA&T
Convertible notes receivable -  JEW AR RE — 15 F B iR1E
designated at FVTPL mIE N AR - 10,821

Convertible notes receivable acquired are designated
at fair value through profit or loss because the relevant
financial assets constitute a group that is managed
and its performance is evaluated on a fair value basis,
in accordance with a documented risk management
and investment strategy, and information about the
group is provided internally on that basis to the
Group’s key management personnel.

The carrying amount represented the fair value of an
investment in convertible note issued by China Agri-
Products Exchange Limited (“China Agri-Products”),
a company listed on the Stock Exchange. The
convertible notes carried interest at 7.5% per annum,
payable semi-annually on 19 April and 19 October of
each calendar year. The convertible notes could be
redeemed by China Agri-Products any date on or
before maturity date at its principal amount.

For the year ended 31 December 2021, the fair value
gain of the convertible notes receivable amounting to
HK$379,000 (2020: HK$2,585,000) is recognised in
“other net loss” in note 10, with reference to the
valuation carried out by an independent qualified
professional valuer.
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32.

33.

34.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

CONVERTIBLE NOTES RECEIVABLE
(continued)

During the year ended 31 December 2021, the
remaining convertible note in the principal amount of
HK$11,200,000 was fully redeemed by China Agri-
Products with consideration of HK$11,200,000 at the
maturity date. During the year ended 31 December
2020, part of the convertible note in the principal
amount of HK$12,000,000 was early redeemed by
China Agri-Products with consideration of
HK$12,000,000.

BANK BALANCES - TRUST ACCOUNTS
The Group receives and holds monies deposited by
clients and other institutions in the course of the
conduct of the regulated activities of its securities
brokerage business. These client’s monies are
maintained in one or more trust bank accounts. The
Group has recognised the corresponding accounts
payable to its respective clients and other institutions
(note 35). However, the Group currently does not have
an enforceable right to offset these payables with the
deposits placed.

BANK BALANCES AND CASH AND
OTHER CASH FLOW INFORMATION

(a) Bank balances and cash comprise:

32.

33.

34.

A SRR M EE

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

R ITRRERE (@)

BE-_E-—F+-RA=+—RBIL=EE
A 82T AT AR 4R A € 811,200,000
BTERIBBBRATEEERTHE
@ - A {8 &11,200,000/6 - & = —
EZ_FEF+_A=+—BILtFERXN"
B o> AT ¥ A% 2 ¥ AN € %E12,000,00078
TEHFEEERRFTED REAR
12,000,000/% 7T ©

RITEER— FEIRF
AEBERER SR EEBIRERD
BIEF WL 55 A TP R HE BT K
HFRIE - ZE R P HRIER —EzX % @
ERBITRFPHA -AKECHEREN
BEEPREAMEBENRR(ESS) A
7N 5% [ 3R By 3 4 G 5% < R N R OR B
EFMIREREENHNITRE -

RITEBRAETUAREMRER
an
(a) BOKBRESEE:

2021 2020

—EZ—F —T-TF

HK$’000 HK$’000

FET FHEIL

Bank balances and cash RITHER IR 157,659 41,149

& 0 su sEErERsRAT
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A M ERR MR

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

34. BANK BALANCES AND CASH AND 34. BITHEBRASUREMBAESR
OTHER CASH FLOW INFORMATION BHl)
(continued)
(a) Bank balances and cash comprise: (continued) (a) MITERRBELEE (&)
The bank balances and cash include short-term RITHEBRERSRERIABER
bank deposits with an original maturity of three —EASNA T ZEERITIFR
months or less. The bank balances carry interest RIS MEGT B ZIRITARBRINT
at market rates which are as follows:
2021 2020
—EB-—F —T-FTF
Range of interest rate per annum: FF|X&EF :
Bank balances IRITHERR 0.001% to 0.01% 0.001% to 0.01%
0.001%%0.01% 0.001%%0.01%
At the end of the reporting period, included in RBERR RITEHRRREEB
bank balances and cash are the following BUATUNEREEERENRER
amounts denominated in currencies other than INEBEHEZ 25 -
the functional currency of the relevant group
entities.
2021 2020
—EB=-—F —E-FTF
HK$’000 HK$’000
FHET FET
RMB AR 25 23
usD E 795 1,583
EUR BT 291 558
GBP g 18 18
(b) Reconciliation of liabilities arising from (b) BERMEEBHELZAEE
financing activities
The table below details changes in the Group’s TEHIAEERETHRE(R
liabilities from financing activities, including RREMIFACEY) 2 EF @
both cash and non-cash changes. Liabilities BEHELZRBRASRER
arising from financing activities are liabilities for ARG ERR AR E AR
which cash flows were, or future cash flows EREREXRANDBSBMELS
will be, classified in the Group’s consolidated RenEcBE-
statement of cash flows as cash flows from
financing activities.
&
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A SRR M EE

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

34. BANK BALANCES AND CASH AND 34. BITHEBRASUREMBAESR
OTHER CASH FLOW INFORMATION axl#)
(continued)
(b) Reconciliation of liabilities arising from (b) BMEITBHFELNEEYIR(E)
financing activities (continued)
Other
borrowings- Convertible Leases
margin loan bonds liabilities Total
HipfE g -
RELE TERES HEGE S
HK$°000 HK$'000 HK$'000 HK$'000
TET TET TET T
(note 38) (note 36)
(Ki3#38) (Hi136)
At 1 January 2021 R-2=-%-A-H - - 1,199 1,199
Changes from financing cash ~BERERERED
flows: .
Proceeds from issuance of BIMRRERFMENE
convertible bonds L - 100,000 - 100,000
Interest paid for convertible bonds @;@H\&Eﬁzgﬁl% - (3,812) - (3,812)
Redemption of convertible bonds RELZ WHARES - (100,000) - (100,000)
Capital element of lease rentals ENEEHRENAE D
paid ; - - (2,353) (2,359)
Interest element of lease rentals 2 EEREHNFEHA
paid o - - (445) (445)
Proceeds from other borrowings- H‘rﬁﬂﬁgﬁﬁ BRE-RELE
margin loans S o 22,387 - - 22,387
Repayment of other borrowings- EEEMEE - RELEH
margin loans . s (22,387) - - (22,387)
Interest paid for other borrowings- 2 S EEFE - REEEH
margin loans (7 - - (7
Total changes from financing cash BER & EZENAE
flows 0 (3,812) (2,798) (6,617)
Other changes: Rt 28
New leases entered Mal R - - 353 353
Adjustment from lease REEHZHE
modification y - - 7,341 7,341
Fair value adjustment upon BRBRG AT ERE
initial recognition . _— - (121) - (121)
Loss on early redemption of REBEIARER 2 BE
convertible bonds (note 10) (Hi#10) - 55 - 55
Interest expenses (note 11) MERZ (A1) 7 3,878 445 4,330
7 3,812 8,139 11,958
At 31 December 2021 R-B--F+ZA=1-H - - 6,540 6,540

& 0 su sEErERsRAT
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

34. BANK BALANCES AND CASH AND 34. ROEREERESUREMBEER
OTHER CASH FLOW INFORMATION R
(continued)
(b) Reconciliation of liabilities arising from (b) BETBFEENEEYRE)

financing activities (continued)

Notes Leases
payable liabilities Total
FEf =& HESE gt
HK$’000 HK$’000 HK$’000
FHET FHET FET
(note 36)
(ff:F36)
At 1 January 2020 R-ZZE-_TF—H—H 996,759 3,766 1,000,525
Changes from financing ~ REREREE
cash flows:
Interest paid on notes IANESEFARI DS
payable (51,671) - (51,671)
Repurchase of notes BOENER
payable (1,020,765) - (1,020,765)
Capital element of lease ~ ENEEREHARL 7
rentals paid - (2,223) (2,223)
Interest element of lease ~ ERNEERSHF EZH
rentals paid - (189) (189)
Total changes from MEReRELEH
financing cash flows (1,072,436) (2,412) (1,074,848)
Other changes: H i
Loss on repurchase of ERENREZ S
notes payable (note 10) (Kiz£10) 37,835 - 37,835
COVID-19-related rent BEGEEREZER
concessions received P ST - (344) (344)
Interest expenses (note 11) HEF X (Hfat11) 37,842 189 38,031
75,677 (155) 75,522
At 31 December 2020 R-Z_TF
+=A=+—H - 1,199 1,199
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A SRR M EE

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

34. BANK BALANCES AND CASH AND 34. SMITHKRRASURHMAESR
OTHER CASH FLOW INFORMATION B8
(continued)
(c) Total cash outflows for leases (c) HERSARHLHAEE
Amounts included in the consolidated statement REEFAGZERERERNK
of cash flows for leases comprise the following: HBEFENATEIE
2021 2020
B —F —_E-=F
HK$’000 HK$’000
FET FHEIL
Within operating cash flows &Z|BEHENRN (34) (34)
Within investing cash flows &&REHREN - -
Within financing cash flows R&ERESREA (2,798) (2,412)
(2,832) (2,446)
These amounts relate to the following: ZESBHAE NN TRIE
2021 2020
—B-—F —TTHF
HK$’000 HK$’000
FET FHEIT
Lease rentals paid BENEERS 2,832 2,446
35. ACCOUNTS PAYABLE 35. ENERM
2021 2020
—B=—F —TETF
HK$’000 HK$’000
FERT FET
Accounts payable arising from — BEFEHKLERELN
securities brokerage business:  JEfTERFX
- Cash and margin clients and —HE&RRBFLEFLM
clearing house EERT 8,077 165,983

& 0 su sEErERsRAT
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e IS RR M EE

For the year ended 31 December 2021

HE—
35.

36.
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T —F+-A=t+—BILFE

ACCOUNTS PAYABLE (continued) 35. EfERm (&)
The settlement terms of accounts payable to cash ERNBEeMRBSTP REEMZER
and margin clients and clearing house are two days MEHBR AT S HEEMA - ETIR
after trade date. Accounts payable to cash clients CRFPZENENGEEHBRIEERE
are repayable on demand subsequent to settlement BeANARREERR  ENRNLEBHH
date. No ageing analysis is disclosed as in the opinion ME BRI MEBINE R - B0
of the directors of the Company, the ageing analysis FARRARE DA
does not give additional value in view of the nature
of this business.
Accounts payable amounting to HK$5,949,000 as at RZEZ—F+-_A=+—HHER
31 December 2021 (2020: HK$154,906,000) were BE 205,049,000 7T( — T — T &
payable to clients in respect of the trust and 154,906,000/ 7T ) B L NS & AR E &
segregated bank balances received and held for B AERRIT AEPEENEER
clients in the course of conducting the regulated BYRITHEBRZN TR QM AEE
activities. However, the Group does not have a RFWEFZSENRIBEREFHRIES
currently enforceable right to offset these payables MR IER I THE
with the deposits placed.
LEASE LIABILITIES 36. HEAE
The Group is the lessee in respect of two office AEERMEBERAMERE THAE
premises and certain office equipment. The leases B2 AN - HHO—RU P BEABES
typically run for an initial period of 3 to 5 years. None FoHEANBESIARES -
of the leases includes contingent rentals.
The following table shows the remaining contractual TRINTRER RBERESHERESE
maturities of the Group’s lease liabilities at the end EHERENSR TSI HARR
of the current and previous reporting periods:
2021 2020
—B-—F —TTF
HK$’000 HK$’000
FET T#ET
Within 1 year —F R 2,512 1,199
After 1 year but within 2 years —FEERRFERN 2,638 -
After 2 years but within 5 years MFEEERAFA 1,390 -
4,028 -
6,540 1,199
&
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

DEFERRED TAX LIABILITY 37. EEBEES
The component of deferred tax liability recognised in BHE_T-_—FRK_FT_TF+=A
the consolidated statement of financial position and = +—BUEFEARGEMBIKREF
movement during the year ended 31 December 2021 BRNELET BB BAKE S R EEN

and 2020 are as follow: ™

Temporary difference
related to fair value
adjustment on intangible
asset - trading right
HEVEE-R7E
ZATERRER
ZERER
HK$°000
FET
At 1 January 2020 R-Z-_ZTF—-H—H 142
Credited to profit or loss (note 14(a)) STABR (M 14(a) (142)

At 31 December 2020, 1 January 2021 and

R-B-BF+-A=t+-H ZB=-F

31 December 2021 -B-BR=ZF=-%#+-HA=1+-H -
DERIVATIVE FINANCIAL INSTRUMENTS 38. TTESRMIERTHRKRES

AND CONVERTIBLE BONDS

On 14 April 2021, Imagi Brokerage Limited (“Imagi
Brokerage”), an indirect non-wholly owned subsidiary
of the Company, issued an aggregate principal amount
of HK$100 million convertible bonds (the “Convertible
Bonds”) to an independent third party, which are due
on 14 April 2022, to raise additional fund to further
grow and upscale the integrated financial services
business engaged by Imagi Brokerage and its
subsidiaries (collectively “Imagi Brokerage Group”).
The Convertible Bonds are convertible into a total of
55,555,555 ordinary shares of Imagi Brokerage at an
initial conversion price of HK$1.80 per share subject
to adjustments. Interest shall be payable on the
principal amount of the Convertible Bonds at the rate
of 5.5% per annum on quarterly basis on the last
day of every 3 months commencing from the date of
the issue of the Convertible Bonds.

RZZFZ—FHA+OE  XQAE
#% 3F & & MY B 2 Fllmagi Brokerage
Limited([Imagi Brokerage!) 1 — %
WL = H {7 A £ #£%8100,000,000
BrzamRES(TBRES]) Z
AMBREFNR_ZE__FEA+THA
H - UNESHEINIESE—TERRER
Imagi Brokerage X £ [ff & 2 & ( 4% 18
flmagl Brokerage®s & |) FT it & Z 45
EEBRBES - IRREFAIIRTF
HEER. 80;‘%%(7%%*&)%}%%
Imagi Brokerage& #£55,555,5550%
R AT MRES A S i%ﬁx/ﬁAﬁéﬂT
BREHFBREFE=EA&E — K%
BF5.5% 2 FMEZMAE
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FINANCIAL STATEMENTS
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For the year ended 31 December 2021
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38.
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—FT=B=t-RAILLFE

DERIVATIVE FINANCIAL INSTRUMENTS
AND CONVERTIBLE BONDS (continued)
Imagi Brokerage may by 7 days’ notice in writing at
any time before the maturity date redeem all or part
of the Convertible Bonds in the face value of the
principal amount together with any accrued but unpaid
interest. Any amount of the Convertible Bonds which
remains outstanding on the maturity date will be
redeemed at their then outstanding principal amount
together with any accrued but unpaid interest.

The Convertible Bonds may be transferred to any
person unless such transfer may result in breach of
the Listing Rules on the part of Imagi Brokerage or
the Company.

The Convertible Bonds holder have the right, which
is exercisable during the period from the date of issue
of the Convertible Bonds up to the maturity date on
14 April 2022, to convert the whole or any part (in
minimum amount of HK$1,000,000 and in multiples
of HK$1,000,000) of the outstanding principal amount
of the Convertible Bonds into ordinary shares of Imagi
Brokerage. Assuming there is no changes in issued
shares of Imagi Brokerage from the date of issue of
the Convertible Bonds to full conversion of the
Convertible Bonds, the Company’s equity interest in
Imagi Brokerage Group will be reduced from
approximately 90.01% to approximately 81.83% and
Imagi Brokerage Group will remain as non-wholly-
owned subsidiaries of the Company.

During the year ended 31 December 2021, none of
the Convertible Bonds was converted into ordinary
shares of Imagi Brokerage. The Convertible Bonds
was early redeemed in full by Imagi Brokerage on 23
December 2021.

IMAGI INTERNATIONAL HOLDINGS LIMITED
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38.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

DERIVATIVE FINANCIAL INSTRUMENTS
AND CONVERTIBLE BONDS (continued)
Accounting treatment

Imagi Brokerage’s early redemption right attaching to
the Convertible Bonds are considered not closely
related to the liability component of the Convertible
Bonds; and therefore, these embedded features have
been accounted for separately and classified as
derivative financial instruments according to HKFRS
9 Financial Instruments. After initial recognition, the
early redemption right features classified as derivative
financial instruments are remeasured to their fair value
at each period end using the Crank-Nicolson finite-
difference method.

The component parts of the convertible bonds are
classified separately as financial liability and equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability
and an equity instrument. A conversion option that
will be settled by the exchange of a fixed amount of
cash or another financial asset for a fixed number of
the bond issuer’s own equity instruments is an equity
instrument.

At the date of issue, the fair value of the liability
component (including any embedded non-equity
derivatives features) is estimated by measuring the
fair value of similar liability that does not have an
associated equity component. The liability component
of the Convertible Bonds are subsequently carried at
amortised cost.

38.

A SRR M EE

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

PTEERMIARTRRES
(#)
aitEE
Imagi Brokeragei ] #2 % & 7 ATt 2
REBELEREGEAEITRRESZEBE
By WEZREE Bt i FE]AR
BESHAR UREEEMGEHREE
A TANARITESRTI A
RNTHERE DHEA/TETRIAZ
REENRFENSHEERBRAR
W —ERERAREDZENTER
HRY¥E-

AR ERES 2 R THIRIB A KR B
ZABTARERAEEMEATAZEER
MBI DB RE @ BIE MU - #5154
TeRfigdn—HeREEIRETE
FEMBEFBTARNGERAT AT
BoEn g R AT A

RETHE BESY (BREEARAN
FRETETARB 2AFEIER
ArEVEARESSES 2BUREZA
FEMGR - JREESFZBERIE
BILE AT R -
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For the year ended 31 December 2021
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38.
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—FT=B=t-RAILLFE

DERIVATIVE FINANCIAL INSTRUMENTS
AND CONVERTIBLE BONDS (continued)
Accounting treatment (continued)

A conversion option classified as equity is determined
by deducting the amount of the liability component
and embedded derivatives from the fair value of the
compound instrument as a whole. This is recognised
and included in equity, net of income tax effects, and
is not subsequently remeasured. In addition, the
conversion option classified as equity will remain in
equity until the conversion option is exercised, in
which case, the balance recognised in equity will be
transferred to share capital. Where the conversion
option remains unexercised at the maturity date of
the convertible bonds, the balance recognised in
equity will be transferred to retained earnings. No
gain or loss is recognised in profit or loss upon
conversion or expiration of the conversion option.

Transaction costs that relate to the issue of the
convertible bonds are allocated to the liability and
equity components in proportion to the allocation of
the gross proceeds. Transaction costs relating to the
equity component are charged directly to equity.
Transaction costs relating to the liability component
are included in the carrying amount of the liability
portion and amortised over the period of the
convertible bonds using the effective interest method.

IMAGI INTERNATIONAL HOLDINGS LIMITED
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38.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

DERIVATIVE FINANCIAL INSTRUMENTS 38.

AND CONVERTIBLE BONDS (continued)
Early redemption right features of the Convertible
Bonds

The movements in Imagi Brokerage’s early redemption

A SRR M EE

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

TEEMTARTRKRES
(4)
TRR S 2R MERSH

Imagi Brokerage” 12 F I& Bl #& 15 & 5

right features classified as derivative financial HREATEFEZNTESRIACE
instruments measured at fair value are as follows: g -
2021
-

HK$’000

FET

At 1 January m—H—H -

Additions upon issue BITRARE 3,096

Fair value change N EE (3,096)

At 31 December BR+=-—A=+—H -
Liability component of the Convertible Bonds ERESZEEH S

The movements of the liability component of the
Convertible Bonds in the consolidated statement of
financial position are as follows:

REEABTRRE N AR ESY B
EHSEBMT

2021

-
HK$’000
FET
At 1 January K—H—H -
Additions upon issue BITRARE 99,879
Accrued effective interest FESTERFIE 3,878
Interest repayment MEEER (3,812)
Early redemption IZHIEEE (99,945)
At 31 December R+t=—A=+—H -

The imputed finance cost on the liability component
of the Convertible Bonds is calculated using the
effective interest method by applying effective interest
rates per annum. The effective interest rate of the
Convertible Bonds is 5.6%.

B ESFRER D 2 HEREXAKT
RRERMNREZRERFENRGE 7]
BRES 2 BRI X /55.6%
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2021
HEZ-—F+-"A=+—RHIFE
DERIVATIVE FINANCIAL INSTRUMENTS 38.
AND CONVERTIBLE BONDS (continued)

Equity component of the Convertible Bonds

The movements of the equity component of the
Convertible Bonds in the consolidated statement of
financial position are as follows:

38.

39.

TEEMT AR TBRES

(&

AR IR B 25 2 R R BB 1
RiFEFBRRAKRA AT RRES 2 #
mA D EEI T

2021
—E-—=F
HK$’000
FET
At 1 January m—HA—H -
Additions upon issue BITRHAE 3,217
Early redemption RBIEE (3,217)
At 31 December R+t=A=+—H -
SHARE CAPITAL AND RESERVES 39. RAKf#E
(@) Share capital (@ B=x
Nominal Number Share
value of shares capital
HfE REE &N
HK$ ‘000 HK$’000
BT Fhe FET
Authorised: EE
At 1 January 2020, 31 R-Z2-F¥-A—-H"
December 2020, 1 —EZEFE+CA
January 2021 and 31 =t+—-R -ZE=—-%
December 2021 —-B—-BR=-Z=—-%§
+=H=+-—H 0.04 25,000,000 1,000,000
Issued and fully paid: ERTRAR
At 1 January 2020 RZE2-ZF—H[—H 0.04 691,922 27,677
Issue of new shares (note) BITHRR(HYat) 0.04 138,000 5,520
At 31 December 2020, R-ZB-ZF+=H
1 January 2021 and =+—-R -ZE=—-%§
31 December 2021 —A—-BR=Z=-%
+=ZA=+-—H 0.04 829,922 33,197
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

39. BAKf#E#E)

39. SHARE CAPITAL AND RESERVES

(continued)

(a)

(b)

Share capital (continued)
Note: Pursuant to the share swap agreement dated

6 April 2020, 138,000,000 ordinary shares of
the Company were issued to a nominee of
Oshidori International Holdings Limited
(“Oshidori”) at HK$0.58 per share in exchange
for 114,342,857 ordinary shares of Oshidori.
At the completion date of 22 May 2020, the
closing bid price of the Company’s shares was
HK$0.56 per share. Such shares are recorded
as investment in equity instruments designated
at FVTOCI as detailed in note 21.

The holders of ordinary shares are entitled to
receive dividends as declared from time to time
and are entitled to one vote per share at
meetings of the Company. All ordinary shares
rank equally with regard to the Company’s
residual assets.

Nature and purpose of reserves

(i

Contributed surplus

Pursuant to section 46(2) of the
Companies Act 1981 of Bermuda and
with effect after passing of a special
resolution at a special general meeting
held on 29 August 2011, the Company’s
then entire amount standing to the credit
of the share premium account and the
deemed contribution reserve account
were cancelled (the “Share Premium
Cancellation”). Upon the Share Premium
Cancellation becoming effective, the
directors of the Company authorised the
transfer of the credit arising therefrom to
the contributed surplus account of the
Company and to set off the accumulated
losses of the Company in a manner
permitted by the laws of Bermuda and
the bye-laws of the Company.

(a)

(b)

' ENE-P)

et -

BEBHRA-_TS_TFEMNA
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

39. SHARE CAPITAL AND RESERVES

(continued)

(b) Nature and purpose of reserves (continued)

0]

(i)

(iii)

(iv)

Annual Report 2021

Contributed surplus (continued)
Include in contributed surplus is share
premium of amounted to HK$490,332,000
(2020: HK$490,332,000). The application
of the share premium account is governed
by the Companies Act 1981 of Bermuda
and bye-laws of the Company.

Merger reserve

Merger reserve represents the difference
between the nominal value of shares of
subsidiaries acquired and the nominal
value of the Company’s shares issued for
the acquisition at the time of a previous
corporate reorganisation.

Translation reserve

Translation reserve represents exchange
differences relating to the translation of
the net assets of the Group’s foreign
operations from their functional currencies
to the Group’s presentation currency (i.e.
HK$), which are recognised directly in
other comprehensive income and
accumulated in the translation reserve.
Such exchange differences accumulated
in the translation reserve are reclassified
to profit or loss on the disposal of the
foreign operations.

Share option reserve
Share option reserve represents the
recognition of share options of the
Company determined at the date of grant
of the share options.

IMAGI INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRM

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

39. SHARE CAPITAL AND RESERVES

(continued)

(b) Nature and purpose of reserves (continued)

(v)

(vi)

(vii)

Investment revaluation reserve (recycling)
Investment revaluation reserve (recycling)
represents the cumulative fair value
changes of debt securities at fair value
through other comprehensive income
until they are disposed of or impaired.

Investment revaluation reserve (non-
recycling)

The investment revaluation reserve (non-
recycling) comprises the cumulative net
change in the fair value of equity
investments designated at FVTOCI under
HKFRS 9 that are held at the end of the
reporting period (see note 3(n)).

Other reserve

Other reserve represents (i) the difference
between the amount by which the non-
controlling interests are adjusted and the
consideration paid for the acquisition of
additional interest in Imagi Investments
(BVI) Limited; and (ii) the difference
between the amount by which the non-
controlling interests are adjusted and the
consideration received for the share
dilution in subsidiaries.

39. BAKf#E#E)

(b) RENUEERBH(E)

(v)

(vi)

(vii)

&

REEHE (D)
REEMGFHEFE(AERE)E
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& SR ERT R REF A
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REEM#E(TARE)

REEMEFE(TAER)
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Hfthf#fE

H 3 8 1538 B Ik 2
PRt o 1) & 5 HE Bt U R
Imagi Investments (BVI)
Limited®8 )M a5 M S (- #Y
REZZ5 : R()FHEIE
72 % K A B & RE B RE BT
NAERDEEE R EZ
R ZHE -

2021 Tk BEHBERZERERAR

257
][ [/



258
IO —
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FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021

HE—
40.

Annual Report 2021

Fo—F A=t —RILEE

SHARE-BASED PAYMENT TRANSACTIONS
On 16 August 2002, the Company adopted a share
option scheme for the primary purpose of providing
incentives to employees, executives or officers,
directors of the Company or any of its subsidiaries
and any business consultants, agents, legal or
financial advisers or any supplier or provider of goods
and services of the Company or any of its subsidiaries
(the “Participants”) for their contribution to the Group
(the “2002 Scheme”).

The 2002 Scheme was terminated on 11 June 2012
and a new share option scheme (the “2012 Scheme”)
was adopted by the shareholder of the Company on
the same date. The 2012 Scheme remain effective
until on 10 June 2022. The general terms and
conditions of the two share option schemes are the
same and listed as follow:

The directors of the Company may grant options to
the Participants to subscribe for shares in the
Company for a consideration of HK$10 for each lot
of share options granted. Options granted must be
taken up within 28 days from date of grant. The
exercisable price is determined by the directors and
shall not be less than the highest of:

(i) the official closing price of the shares as stated
in the daily quotation sheet of the Stock
Exchange on the date of the grant which must
be a business day;

(ii) the average of the official closing prices of the
shares as stated in the daily quotation sheet
of the Stock Exchange for the 5 business days

immediately preceding the offer date; and

(i) the nominal value of a share.

IMAGI INTERNATIONAL HOLDINGS LIMITED
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40.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

SHARE-BASED PAYMENT TRANSACTIONS
(continued)

The maximum number of shares in the Company in
respect of which options may be granted under the
2012 Scheme when aggregated with any other share
option scheme of the Company is not permitted to
exceed 10% of the issued share capital of the
Company as at 11 June 2012. Subject to the approval
of the shareholders of the Company in general meeting
and such other requirements prescribed under the
Listing Rules from time to time, the directors of the
Company may refresh the limit at any time to 10%
of the total number of shares in issue as at the date
of approval by the shareholders of the Company in
general meetings. Notwithstanding the foregoing, the
shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised
under the 2012 Scheme and any other share option
scheme of the Company at any time shall not exceed
30% of the shares in issue from time to time.

No option may be granted to any person if the total
number of shares of the Company already issued and
issuable to him under all the options granted to him
in any 12-month period up to and including the date
of grant exceeding 1% of total number of shares in
issue at the date of grant.

Any further grant of options in excess of this 1% limit
shall be subject to the approval of the shareholders
in general meetings, with such Participant and his
associates (as defined in the Listing Rules) abstaining
from voting and/or other requirements prescribed
under the Listing Rules from time to time. Options
granted to substantial shareholders or independent
non-executive directors in excess of 0.1% of the
Company’s share capital or with a value in excess of
HK$5,000,000 must be approved in advance by the
Company’s shareholders.

40.

A SRR M EE

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE
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For the year ended 31 December 2021

HE—
40.

41.

Annual Report 2021

Fo—F A=t —RILEE

SHARE-BASED PAYMENT TRANSACTIONS
(continued)

There is no specific requirement that an option must
be held for any minimum period before it can be
exercised but the directors of the Company are
empowered to impose at their discretion any such
minimum period at the time of grant of any particular
options. The period during which an option may be
exercised will be determined by the directors at their
absolute discretion, save that no option may be
exercised more than 10 years from the date of grant.

During the years ended 31 December 2021 and 2020,
there are no share options granted, exercised or
forfeited under the 2012 Scheme. As at 31 December
2021 and 2020, there are no share options outstanding.

SHARE AWARD SCHEME

On 22 October 2019, the directors of the Company
adopted a share award scheme (the “Scheme”) to
recognise the contribution by any employee(s),
director(s) or advisor(s) of any member of the Group
(the “Grantees”) and to give incentives thereto in order
to retain them for the continuing operation and
development of the Group, and to attract suitable
personnel for further development of the Group.

Up to the date of approving the Group’s consolidated
financial statements for the year ended 31 December
2021, no award shares are granted and allotted to
eligible persons.

IMAGI INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A SRR M EE

For the year ended 31 December 2021

42. COMMITMENTS

(a)

(b)

BE_Z-_—F+-_A=+—HIFE

42. R
Capital commitments (a) BEXREE
2021 2020
—E-—F —EZEF
HK$’000 HK$’000
FET FET
Commitments in respect of the BiI#ERNERE BITETR
investment for film rights %qﬂf’ﬁﬂj%ﬁﬁﬁ’\]ﬁ%&
contracted for but not BB R IR
provided for in the
consolidated financial
statements - 11,100
Credit commitments (b) FEEE
The Group’s credit commitments mainly include AEENEEREFZREER
loan commitments. The contractual amounts of EE - RBHAERAENENR

unutilised loan commitments represent the
amounts should the contracts be fully drawn
upon.

RIERIBEA AR BB AT -

2021 2020
—B-—F —T_THF
HK$’000 HK$’000
FET T#ET
Unutilised loan commitments KB EFU&E
- Original contractual —REXNER—FA
maturity within one year 30,000 5,675

The Group may be exposed to credit risk in
above credit business. The management of the
Group periodically assesses credit risk and
makes provision for any probable losses. As
the facilities may expire without being drawn
upon, the contractual amounts shown above is
not representative of expected future cash
outflows.

REE TN D B E B
BEERR ~NEBEEETH
BREREEL AR EE N Eiﬂfé
tREE-BRABEEER

B B A AR 4% S ER L/(Lﬁﬁﬂ’\ ’]
LRI TRERARKRNERE SR
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& 0 su sEErERsRAT

261
][ [/



262
IO —
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For the year ended 31 December 2021

HE—
43.

44,

Annual Report 2021

T —F+-A=t+—BILFE

immediately.

HK$334,000

EMPLOYEE RETIREMENT BENEFITS 43. ETENKEF
The Group operates a MPF Scheme for all its qualifying AEBRBEREMUEABERTEEIA
employees in Hong Kong under the Mandatory FIBEEAEEREBRIBESE -
Provident Fund Schemes Ordinance. The assets of HBEXFEAZEG T RERTENE
the MPF Scheme are held separately from those of EEAEERANESEN AN - RIE
the Group in funds under the control of an independent RECFEMBRA EXRHEESHYEA
trustee. Under the rule of the MPF Scheme, the BB RBESFTEIRMBA AR T 2 b R4
employer and its employees are each required to Ko AKERREERAENE—FER
make contributions to the MPF Scheme at a rate BEREBESTEELFFHRR - IAR
specified in the rules. The only obligation of the Group BartEla R hl R BN ER R -
with respect of the MPF Scheme is to make the
required contributions under the MPF Scheme. All
mandatory contributions to the MPF Scheme vest
The total expenses recognised in profit or loss of 1B R R 2 27 X2 /334,000 7T
(2020: HK$369,000) represents —ZT T F : 369,000 7T ) JhiEMKER
contribution payable to the MPF Scheme by the Group RIESFTEIFS AR E AR E
at a rate specified in the rules of the MPF Scheme. FERT R ET S 5REE -
MATERIAL RELATED PARTY 4. EREALRS
TRANSACTIONS
(a) Key management personnel remuneration (a) FEEBEAEEFH
The remuneration of directors and other FA EFRHEMEFEEERASR
members of key management during the year ZBewmT
was as follows:
2021 2020
—B-—F —ECFF
HK$’000 HK$’000
FET FET
Short-term employee benefits %2 Hilg 8 &7 4,335 5,465
Contributions to MPF Scheme #7&& T &I#E5K 74 90
4,409 5,555
Total remuneration is included in “Total staff STATE IR 2 Hi ez
costs” (see note 13). (RFIEE13)°
&

IMAGI INTERNATIONAL HOLDINGS LIMITED



44. MATERIAL RELATED PARTY 44.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

TRANSACTIONS (continued)

(b)

Margin loans receivable and related incomes
The amount of margin loans receivable due from
a member of key management at the end of

A SRR M EE

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

BREALXRS (&)
(b) EURRBRESERREBEBRA

RMERR BR—BETREE
ABZRBCERSRRFAZ

the reporting period, and the related income HEEKRART
during the year was as follows:
2021 2020
—E-—F —E-EF
HK$°000 HK$’000
FET FA&T
Gross carrying amount RE&E 18,628 17,257
ECL TEHIEEEE (31) (3)
18,597 17,254
Related interest income on RECERHAEBEFE
margin loans (note) WA (KaE) 3,097 4,038
Related brokerage commission A& AZ BN S WA K
income and clearing fee HEEBIRA
income 33 48
3,130 4,086

Note: The amount of margin loans receivable was
secured by listed securities, interest bearing
at 12% to 20% (2020: 9% to 12%) per annum
and repayable on demand.

Biet - BURIRFESERS IR ER
RI2UZE20% (B —F4F -
9% E12%) 5T B2 EmEH
{EIRIR - BAREREE-
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45.

Annual Report 2021

Fo—F A=t —RILEE
STATEMENT OF FINANCIAL POSITION

AND RESERVES OF THE COMPANY

45. ARQTEBBMRRTR KR FEE

2021 2020
—EB=-—F —E-FTF
HK$’000 HK$°000
FET FEIT

Non-current assets ERBEE
Property, plant and equipment M - BB NERE - 211
Investments in subsidiaries BB AR ZI%E 683,113 709,372
Club debenture SHEES 1,300 1,300
684,413 710,883

Current assets RBEE
Amounts due from subsidiaries N EUNGIE /] 125,902 105,640
Bank balances and cash RITHEHREIRE 69,383 9,915
195,285 115,555
Current liabilities RBEE

Amounts due to subsidiaries FET I B A R 50R 96,475 26,157
Other payables and accruals HMENRIBERESEA 2,585 2,539
99,060 28,696
Net current assets REBEEEE 96,225 86,859
Total assets less current liabilities A& E R ABEE 780,638 797,742
Net assets EEFE 780,638 797,742

Capital and reserves BAR #E
Share capital A% A 33,197 33,197
Reserves {1 747,441 764,545
Total equity s 780,638 797,742

Approved and authorised for issue by the board of

directors on 16 March 2022.

Mr. Kitchell Osman Bin
Kitchell Osman Bin%t4E

Director

EF

IMAGI INTERNATIONAL HOLDINGS LIMITED ﬂ

R-E-—F=A+~BEEZaitHE

Ko IRRET)E

Mr. Shimazaki Koji
WS U35 32 B] S5 4
Director

EF



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A SRR M EE

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

45. AR THBRRRRFEE)

45. STATEMENT OF FINANCIAL POSITION

AND RESERVES OF THE COMPANY

(continued)

Movement of the Company’s reserves

RRBRE2ED

Contributed Accumulated

surplus losses Total
AR ey et
HK$’000 HK$’000 HK$’000
FET FET FET
At 1 January 2020 RZZEZZTF—HA—H 1,806,444 (1,378,703) 427,741
Profit and total wmA R EAEEUABRE
comprehensive
income for the year - 265,044 265,044
Shares issued BTN 71,760 - 71,760
At 31 December 2020 and R_T_TF
at 1 January 2021 TZA=FT—AK
R-_E_—F—H—H 1,878,204 (1,113,659) 764,545
Loss and total EBRERFAZERAZ BT
comprehensive
expense for the year - (17,104) (17,104)
At 31 December 2021 R=-B=—F
+=ZHA=+-—H 1,878,204 (1,130,763) 747,441

&?‘ 2021 44 BEEEERARAT
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M AR M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

46. PARTICULARS OF SUBSIDIARIES OF 46. ARFMME L EFE
THE COMPANY
The particulars of subsidiaries of the Company as at HE-_Z-_—4F+-_A=+—H1L*F
31 December 2021 are listed as follows: B ARFMBARFBNT -
Place of
incorporation Proportion of ownership
or registration/ Paid up issued interest and voting power
Name of subsidiary operations share capital attributable to the Company Principal activities
RAER- e
WEARER gENY HREERARE ARARERARRARRELS  IERK
Directly Indirectly
EE f
% %
China Resources Enterprise Ltd. BvI USD1 - 100 Intermediate holding
China Resources Enterprise Ltd. EERIEE 1% - 100 B2
Comanche Limited BvI HK$1 100 - Intermediate holding
Comanche Limited AERAES %7 100 - BNER
Hurricane Fly Limited BvI HK$1 - 100 Intermediate holding
Hurricane Fly Limited AERAEE A7 - 100 #ER
Imagi Brokerage Limited Hong Kong HK$599,340,000 - 87.34  Securities brokerage and asset
(‘Imagi Brokerage”) management
Imagi Brokerage Limited B 599,340,000% ¢ - 8734 EFELRAEER

( Imagi Brokerage) )

Imagi Character Licensing B.V. Netherlands EUR18,100 - 100 Sub-licensing of intellectual property
fights in respect of CGI
animation pictures

Imagi Character Licensing B.V. H 18,100E(T - 100 ERFEEREGDSNANER
Imagi Core Company Limited Hong Kong HK$1 - 100 Provision of administrative services
Imagi Core Company Limited B3 131 - 100 REAHRE

Imagi Crystal Limited Hong Kong HK$1 - 100 Holding and licensing of intellectual

property rights in respect of CGI
animation pictures

EEKERRAT &k 137 - 100 HERERABIRELDEN
nBEE
Imagi Fin Group Limited BVI HK$1,114,832,564.46 100 - Intermediate holding
Imagi Fin Group Limited EERUEE 1,114,832,564.46 77T 100 - BNER
Imagi Holdings Limited BvI USD1 100 - Inactive
Imagi Holdings Limited EERUEE 1% 100 - Emex
266 Annual Report 2021 IMAGI INTERNATIONAL HOLDINGS LIMITED . 4
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PARTICULARS OF SUBSIDIARIES OF

NOTES TO THE CONSOLIDATED

THE COMPANY (continued)

The particulars of subsidiaries of the Company as at
31 December 2021 are listed as follows: (continued)

FINANCIAL STATEMENTS

A SRR M EE

For the year ended 31 December 2021

HEe—ZT—

—FT=B=t-HILFE

46. ARTFMBRABAFEE)

HE_ZE-_—F+-_A=+—HIHF
B ARBMMBARFBOT (&)

Place of
incorporation Proportion of ownership
or registration/ Paid up issued interest and voting power
Name of subsidiary operations share capital attributable to the Company Principal activities
ARATHER/
WEADEH EENE BREBORE AAARERARRRTZRLS  IERH
Directly Indirectly
ER &
% %
Imagi Holdings Limited Hong Kong HK$1 100 - Inactive
ESERERART B AT 100 - EEEx
Imagi International Development Cayman Islands USD1 100 - Inactive
Limited
Imagi International Development REkE 1% 100 - EBEEZ
Limited
Imagi International Development Marshall Islands USD1 100 - Inactive
Limited
Imagi International Development 5ARES 1% 100 - EER%
Limited
Imagi International Holdings Limited BvI USD1 100 - Intermediate holding
Imagi International Holdings Limited ~ XBR%ZES 1% 100 - RER
Imagi Investments (BVI) Limited BvI HK$750,000,000 - 87.34  Trading of securities
Imagi Investments (BVI) Limited EERUEE 750,000,000/ - 8734 EEZH
Imagi Investments (HK) Limited Hong Kong HKS$1 - 87.34  Inactive
Imagi Investments (HK) Limited 55 137 - 87.04 EEE%
Imagi Lenders Limited Hong Kong HK$134,500,778 - 90.91  Money lending
(‘Imagi Lenders”)
Imagi Lenders Limited & 134,500,778 T - 9091 HE
([Imagi Lenders|)
Imagi Management Limited Hong Kong HK$1 - 100 Provision of administrative services
ERERARAA B 137 - 100  RETERE
Imagi Management Services Limited ~ BVI HK$1 - 100 Provision of administrative services
Imagi Management Services Limted ~ XBRZES 157 - 100 FEATHERHS
Imagi Platinum Limited Hong Kong HKS$1 - 100 Inactive
Imagi Platinum Limited Bk 137 - 0 EEEx
Imagi Spring Limited BVI HK$1 100 - Intermediate holding
BEURBRAR ABRUES AT 100 - PR
& o015 EEERERARAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

46. PARTICULARS OF SUBSIDIARIES OF 46. ARTFMBRABAFEE)
THE COMPANY (continued)
The particulars of subsidiaries of the Company as at HE-_Z-_—4F+-_A=+—H1L*F
31 December 2021 are listed as follows: (continued) B AREMBARGFBOT (&)
Place of
incorporation Proportion of ownership
or registration/ Paid up issued interest and voting power
Name of subsidiary operations share capital attributable to the Company Principal activities
ARATHER/
WEADEH EENY BREBORE AAARERARRRZRLS  IERH
Directly Indirectly
ER 3
% %
Imagi Spring Limited Hong Kong HK$1 - 100 Inactive
ERURBRAR B AT - 100 EEg%
Imagi Spring International Limited BVI HK$1 100 - Intermediate holding
ESKRERAT EBRUES 187 100 - PR
Imagi Spring International Limited Hong Kong HK$1 - 100 Inactive
ERKRARLA B v - 100 EEEX
Imagi Wealth Limited Hong Kong HK$1 - 87.34  Investment in securities
ERERARAA B 187 - 8734  ERRA
[nfinite Lake Limited BVI HK$61,500,000 100 - Inactive
Infinite Lake Limited LBRUES 61,500,007 100 - EEEX
Macallan Fine Holdings Ltd. BVI HK$1 100 - Intermediate holding
Macallan Fine Holdings Ltd. ABRUES 137 100 - PR
Magmagous Corporation BVI USD1 100 - Inactive
Magmagous Corporation AERAEE 1%7 100 - EmE%
Main Events Inc. BvI USD1 - 100 Inactive
Main Events Inc. ZERAEE 1% - 100 EEg%
Raytheon Investments Ltd. BvI USD100 100 - Inactive
Raytheon Investments Ltd. AERAEE 10057 100 - EBEEZ
Sky Field Holdings Limited BVI USD1 100 - Intermediate holding
REBRARLA EBRUES 1%7 100 - BBk
Step Goal Limited BvI USD1 100 - Intermediate holding
HaBRAA EBRAES 1% 100 - BB
Turbo Money Investments Limited BvI USD4 - 100 Investment in film rights
Turbo Money Investments Limited EERUEE 4T - 100 SZWERE
268 Annual Report 2021 IMAGI INTERNATIONAL HOLDINGS LIMITED &
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BE_Z-_—F+_A=t+—HIFE

PARTICULARS OF SUBSIDIARIES OF 46. ARTFMBRABAFEE)
THE COMPANY (continued)

The following table lists out the information relating
to the subsidiaries of the Group which has material Bm ) MAEERBARIZER - TX
non-controlling interest (“NCI”). The summarised 2T BERER A RIFEHEAT
financial information presented below represents the G

amounts before any inter-company eliminations:

TRINVREBE A E R ([ IR

Imagi Brokerage and its
subisdiaries
Imagi Brokerage R EHE 2 Al

2021 2020
—E-—fF —ECEF
HK$’000 HK$’000
FET FA&T
NCI FEIE PR Es 12.66% 9.99%
Non-current assets EMBNEE 71,084 81,607
Current assets MBEE 822,406 1,003,805
Current liabilities mEEE (15,188) (192,858)
Non-current liabilities EMEBBE (2,015) -
Net assets BEFE 876,287 892,554
Carrying amount of NCI JEIEAR R 2 AR B 110,938 89,166
Revenue YA 20,645 146,224
(Loss)/profit for the year FR(EE), 5 F (40,086) 239,290
Total comprehensive (expenses)/ 2 (Fi2), WA 8%
income (44,484) 220,805
(Loss)/profit allocated to NCI DEEFEERER 2
(B8, & (3,693) 4,579
Dividend paid to NCI mENE 2 Sl oy - -
Cash flows used in operating KEEBHFACZRERE
activities (2,512) (366,405)
Cash flows from investing activities K& EEHELRE 15,320 23,338
Cash flows from financing activites BEEFHNRTRE 19,820 323,150

& 2021 F3)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2021
HEZ-—F+-"A=+—RHIFE
46. PARTICULARS OF SUBSIDIARIES OF 46. XA TBIME R RFEE)
THE COMPANY (continued)
Imagi Lenders
Imagi Lenders

2021 2020
—B-—F —ETF
HK$’000 HK$°000
FHET FET
NCI FEPERR M 2R 9.09% 9.09%
Non-current assets EMENEE - _
Current assets MENVEE 155,245 111,567
Current liabilities nBRE (117,777) (86,740)
Non-current liabilities FEMEBEE - _
Net assets BEFE 37,468 24,827
Carrying amount of NCI IR R 2 BREE 3,406 2,257
Revenue WA 11,825 14,615
Profit for the year FRW R 12,641 10,304
Total comprehensive income 2HEWALREE 12,641 10,304
Profit allocated to NCI Sle = IR S 2 s 1,149 937
Dividend paid to NCI B IEERR E m 2 AR B - -
Cash flows used in operating REXBHARERE
activities (8,163) (148,627)
Cash flows from investing BREZBNRESRE
activities - 305
Cash flows from financing MEFRBNRERE
activities 32,461 -
270 Annual Report 2021 IMAGI INTERNATIONAL HOLDINGS LIMITED . 4

IO —



46.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

PARTICULARS OF SUBSIDIARIES OF
THE COMPANY (continued)

Change in ownership interest in subsidiaries
During the year ended 31 December 2021, there is
a share dilution in Imagi Brokerage which allotted
additional 17,000,000 ordinary shares to an
independent third party for a cash consideration of
HK$25,000,000,
interests in Imagi Brokerage changed from 90.01%
to 87.34%, and Imagi Brokerage Group remained
indirect non-wholly-owned subsidiaries of the Group.
An amount of HK$25,522,000 (being the proportionate
share of the carrying amount of the net assets of
Imagi Brokerage Group) has been transferred to the
additional non-controlling interests. In addition, the
carrying amounts of the Group’s relevant components
of equity (i.e.
adjusted to reflect the changes in interests. The
difference of HK$1,224,000 between the increase in
the non-controlling interests (excluding the re-
attribution of other comprehensive expense of
HK$702,000 accumulated in the investment revaluation
reserves) and the consideration received has been
debited to other reserve.

resulting in the Group’s effective

investment revaluation reserve) are

46.

A SRR M EE

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

ey PN E))

RMB AR ZFiEEEREE
BHE-_T-_—Ft+-A=+—BLtF
€ » Imagi Brokerageld] — & B &% =
75 %8 HM B2 %%17,000,0000% 3 i@ A% i &
At #5% - 3 & KB /25,000,000
JC BHAR LB R Imagi BrokerageZ &
B # %5 F190.01% 2 £87.34% MImagi
Brokeragek Bl A A S B v @IS
& B A A - & 825,522,000 7T ( AP
& {hImagi Brokerages(s B & E FE 2
BREE L) B EREEREINEERE
meoltIh NEBEEREEIS (AR
EEMFEHE CEEESHELRARE UR
MR B g - FFIERERIEM(ABER
REEHRERBRT CEMEZER BN
55 E702,000/8 7T ) EHE WK (ER 2 =5
1,224,000/ 72 5 A HAB {74 ©

& 0 su sEErERsRAT
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2021

HEZ
46.

47.

48.

Annual Report 2021

—FT=B=t-RAILLFE

PARTICULARS OF SUBSIDIARIES OF
THE COMPANY (continued)

Change in ownership interest in subsidiaries
(continued)

During the year ended 31 December 2020, there is
a share dilution in Imagi Brokerage which allotted
additional 55,500,000 ordinary shares to an
independent third party for a cash consideration of
HK$74,340,000, resulting in the Group’s effective
interests in Imagi Brokerage changed from 100% to
90.01%, and Imagi Brokerage Group became indirect
non-wholly-owned subsidiaries of the Group. An
amount of HK$85,920,000 (being the proportionate
share of the carrying amount of the net assets of
Imagi Brokerage Group) has been transferred to non-
controlling interests. In addition, the carrying amounts
of the Group’s relevant components of equity (i.e.
investment revaluation reserve) are adjusted to reflect
the changes in interests. The difference of
HK$12,206,000 between the increase in the non-
controlling interests (excluding the re-attribution of
other comprehensive expense of HK$626,000
accumulated in the investment revaluation reserves)
and the consideration received has been debited to
other reserve.

There is no movement for the shares in Imagi Lenders
for both years ended 31 December 2020 and 2021.

MAJOR NON-CASH TRANSACTIONS
During the year ended 31 December 2021, the Group
has no major non-cash transactions.

During the year ended 31 December 2020, the
Company entered into share swap arrangements that
both the Company and the counterparty issued new
shares and exchanged with each other. Further details
are set out in notes 21 and 39(a).

EVENT AFTER THE REPORTING PERIOD
No significant events have occurred since 31
December 2021 to this report date.

IMAGI INTERNATIONAL HOLDINGS LIMITED

46.

47.

48.

AT B TS )
RB AR ZFEREREE (Z)

REBZ-ZT-_TF+_A=+—HItF
€ » Imagi Brokeragelr] — & B % =
77 B 2 58 47N55,500,0004% & i@ i% i
30 #5832 LB /74,340,0008
JL & B {F A~ & B P Imagi Brokerage
L EBR#ER EH‘IOO%E&EQO 01% ' &
Imagi Brokerage lﬁ?%$’§l2?ﬁ
EIER AN B A R - ©%5885,920,000/5
7t (BN fE fh Imagi Brokerage BEEF
BzEREBE L) D &R EIEERE
oo bAN REBEREHEME S (AR
EEMFEHE CEREESHELRARE UR
MR B8 o FFIERERIE N (AEER
KEEHFERF2HEMEERAZERN
55 E626,0008 L) B WK ER 2z =58
12,206,000/ 7T 2 5T A E A -

RBE-_ZT-_TFR-_T-_—F+=A
=t- EIJtEE Imagi Lenders2 %
R e o

FEFRERS
REBEZ-_T-_—F+-A=+—HIEF

B AEETETIZIFRSRSH

REBEZZE-_EF+_HA=T—HLH
B ARBEI RN EBRTHE  ARE &
HFEAHYETTROREERIR - #E—
FEFIEEN M FE21 %39(a) °

REHIREER
BE-_E-_—F+_-_A=+t—HZ2A®RE
HEAf 2 A B A EIA -



49.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A SRR M EE

For the year ended 31 December 2021
BE_Z-_—F+_A=t+—HIFE

POSSIBLE IMPACT OF AMENDMENTS, 49. BE-_FE-_—F+=-A=+—H
NEW STANDARDS AND INTERPRETATIONS LFEECEME R KRERNE
ISSUED BUT NOT YET EFFECTIVE FOR Rl WERRZRETURNEE
THE YEAR ENDED 31 DECEMBER 2021
Up to the date of issue of these financial statements, HEZEUEHRETIZEZB  BEESF
the HKICPA has issued a number of amendments, A EBMEIRIEF R—HFENS
and a new standard, HKFRS 17, Insurance Contracts BB REEFEITHRBREL B
which are not yet effective for the year ended 31 B REARBE-_SE=-_—F+=A1
December 2021 and which have not been adopted =+ —HIEFERRES BWARRZ
in these financial statements. These developments EUHEBERPRMN - ZELEBEEUT
include the following which may be relevant to the g AR EFRE -
Group.
Effective for accounting
periods beginning
on or after
RUT BBz &R
EhEEES:
Amendments to HKFRS 3, Reference to the Conceptual Framework 1 January 2022
BAN KRS ENEIRBIRAERSE RZF-Z=F-F—H
Amendments to HKFRS 10 and HKAS 28, Sale or Contribution of Assets between an Investor and A date to be determined
its Associate or Joint Venture
BENBREENE105% RABLHE B8 RETRELRARENAK BEAE
RetEEENENNE
Amendments to HKAS 16, Property, Plant and Equipment: Proceeds before Intended Use 1 January 2022
BEeHERNE16RBINE BEREE  RERRINAGHE Sy =
Amendments to HKAS 37, Onerous Contracts - Cost of Fulfilling a Contract 1 January 2022
BRI ERETREITEEAN - BOANLAA RZE-Z=F-F—H
Annual Improvements to HKFRSs 2018-2020 Cycle 1 January 2022
EANKGE RN - \EE -2 TEABNERNE R-F-—F-f-H
Amendments to HKAS 1, Classification of liabilities as current or non-current and related 1 January 2023
amendments to Hong Kong Interpretation 5 (2020)
BESHENE1R(EHR) BEEABARDIERDREERRERNRHE RZEZ=F-F—H
(ZZZ%%)
Amendments to HKAS 1 and HKFRS Practice Statement 2, Disclosure of accounting policies 1 January 2023
BEGHERNE IR REBYBRE LRI (BFIAR) SHBXER RZEZ=F-F—H
Amendments to HKAS 8, Definition of accounting estimates 1 January 2023
BEQHERESH (BIA) et e ER RZF-=F-f-H
Amendments to HKAS 12, Deferred tax related to assets and liabilities arising from a single 1 January 2023
transaction
BEQHERNE12R(BIT4) BE-RF5EL L EERAREH  ERTE R-Z-=F-f—H

& 0 su sEErERsRAT
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE MR R M

For the year ended 31 December 2021
BE_Z-—F+_A=t+—HIFE

49. POSSIBLE IMPACT OF AMENDMENTS, 49.

NEW STANDARDS AND INTERPRETATIONS
ISSUED BUT NOT YET EFFECTIVE FOR
THE YEAR ENDED 31 DECEMBER 2021
(continued)

The Group is in the process of making an assessment
of what the impact of these developments is expected
to be in the period of initial application. So far it has
concluded that the adoption of them is unlikely to
have a significant impact on the consolidated financial
statements.

Annual Report 2021 IMAGI INTERNATIONAL HOLDINGS LIMITED &5&
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FINANCIAL SUMMARY

MR

RESULTS E S
For the year ended 31 December
BE+t-A=+t-HLEE
2017 2018 2019 2020 2021
—Z—+tF —T-\§f _—ET-NF CZZT_-% —E2--F
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
FET AT FET FET FET
Revenue A
Brokerage related commission &4 HEEAEBAREER
income and clearing BHA
fee income 1,140 2,227 1,665 1,130 16,202
Asset management fee income EEEEEHA - - - 5,357 6,472
Revenue from financial iRt e MRBEEL
service provided B - - - - 18,000
Interest income on RESEP ZFIBHA
margin clients - 70 6,654 37,484 61,216
Interest income on EREZ 2 FIEKA
loans receivable - 3,409 5,646 14,615 11,825
Dividend income from held- #{EEERE ZREWA
for-trading investments 751 20,577 15,152 - -
Net realised gains/(losses) ~ HEDEAFIFEENR
from sales of investments &< EEHRUEG/
classified as held-for-trading (B8 )% (92,573) (8,050) (80,339) 102,253 (81,245)
Income from film rights BYRERERA
investment - - - - 4,484
Royalty income SRS -GN 264 256 185 33 -
Total revenue BRA (90,418) 18,489 (51,037 160,872 36,954
Profit/(loss) before tax BEATER/(B8) (452,005) (117,905) (159,491) 274,384 (33,932)
Income tax (expenses)/credit FTi5H: (F%)/ % 10,967 342 (200) (2,999) (2,311)
Profit/(loss) for the year ~ FREF,/(F#8) (441,038) (117,563) (159,691) 271,385 (36,243)
Profit/(loss) attributable A2 FAHEAAEERR,/
to owners of the Company (&%) (441,038) (117,563) (159,496) 265,869 (33,699)

& 05w sEEmERERAT
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FINANCIAL SUMMARY
MR

ASSETS AND LIABILITIES EERAE
At 31 December
W+=A=+-8
2017 2018 2019 2020 2021
“T—+F —E-N\E —E-NF —T-TF CZEZ-f§
HK$’000 HK$’000 HK$’000 HK$’000 HK$'000

FET FET FET FET FEL
Total assets BEHE 789,673 716,033 1,517,369 1,084,291 916,446
Total liabilities AfEGE (9,828) (50,991)  (1,010,489) (173,434) (17,506)
Net assets EEFE 779,845 665,042 506,880 910,857 898,940

Equity attributable to owners AAFEA AEIEES
of the Company 779,845 665,042 505,560 819,434 784,596
Non-controlling interests IR E R - - 1,320 91,423 114,344
Total equity BRAE 779,845 665,042 506,880 910,857 898,940
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