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MANAGEMENT DISCUSSION
AND ANALYSIS
BEEEBHNWR DM

BUSINESS AND OPERATIONAL REVIEW

(a)

Existing Businesses and Assets

With the appointment of the new management team,
the Company had begun an extensive review of its
existing businesses and assets. For the computer
graphic imaging, cultural and entertainment business,
it has been determined that it would no longer be
profitable for the Company to become engaged on
the production side for this business at this time.
However the new management remained committed
to the distribution side of the business and had
conducted extensive review of intellectual properties
owned by the Company and current or previous
signed distribution agreements and is negotiating with
counter-parties on renewing existing or establishing
new distribution agreements. As for the Company’s
assets in China, after taking into account of the lack
of information and the legal difficulties encountered
in the Company’s effort in recovering its money locked
up there, the Company had decided to disengage
from its China subsidiaries and subsequently
completely disposed all its operations there. As for
the Company’s property in Wong Chuk Hang, the
Company, after reviewing its options, had decided
that it is no longer required for the Company’s
computer graphic imaging business and the property
is thus surplus to the Company’s requirements. On
8 August 2016, the Company had executed a sales
and purchase agreement to dispose the subsidiaries
holding the property for a consideration in the amount
of HK$128 million of which a non-refundable deposit
of HK$12.8 million had been received. Completion of
the disposal is expected to take place once all
conditions precedent have been fulfilled.

The Company had commenced legal actions to
recover money in the principal amount of HK$10
million, due from outside parties in Hong Kong. The
Company’s wholly owned subsidiary received a tax
assessment from the Hong Kong Inland Revenue
Department on 21 March 2016, and the subsidiary
since then has engaged a firm of tax specialist as its
tax adviser to contest the assessment.
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(b)

MANAGEMENT DISCUSSION

New Businesses

Pursuant to the Company’s announcement dated 28
January 2016, the Company has decided to expand
the range of its principal businesses to include that
of financial services comprising of provision of
securities brokerage services, placing and underwriting
services, corporate finance advisory services,
investment advisory and management services, margin
financing and money lending business, securities
investment and proprietary trading. The Company has
since commenced the development of these
businesses.

(i) Money Lending

The Company has formed a joint venture with
Bob May Incorporated (“BMI”) on 26 February
2016 pursuant to which the Company and BMI
agreed to cooperate to set-up Imagination
Holding Limited (the “JV Company”) to carry
out the business of provision of finance and
money lending. Each had contributed HK$150
million to the initial share capital of the JV
Company which had been fully paid. The JV
Company had since acquired a company with
a money lending license and had commenced
its business soon thereafter. It is expected the
JV Company will be able to make contributions,
beginning the new accounting period for the
Company.

(ii) Securities Investments and Proprietary

Trading

Pursuant to the Company’s announcement
dated 28 January 2016, the Company has
commenced the captioned business in earnest
with a total of approximately HK$536.41 million
invested as on 1 August 2016. The Company
decided, on 29 February 2016, to strengthen
and enrich its securities portfolio by engineering
a share swap transaction with the Company
issuing subscriptions utilising the available
general mandate to acquire 455,500,000 shares
in HengTen Networks Group Limited (“HengTen”,
Stock Code: 136).

(b)

AND ANALYSIS
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MANAGEMENT DISCUSSION
AND ANALYSIS
BEEEBHNWR DM

The Company had originally intended to further
its short term proprietary trading business by
setting up a subsidiary, Unimagi Investment
Limited (“Unimagi”), together with Satinu
Capital Limited (“Satinu Capital”) on 8 June
2016, with Unimagi capitalised at HK$750
million. The Company had subsequently, on 30
June 2016, agreed with Satinu Capital to
repurchase Unimagi shares held by Satinu
Capital and the completion of that was effected
on 4 July 2016. As a result, Unimagi is now an
indirect wholly owned subsidiary of the
Company.

The Company had initially decided to jump start
its captioned business with the acquisition of
a target company. However the sales and
purchase agreement had now been terminated
as the transaction was deemed to be a reverse
take-over by the Hong Kong Stock Exchange’s
Listing Department.

The financial market has experienced a turbulent
time between now and February this year as a
result of the depressing property market and
general business environment in Hong Kong;
stagnation of the economy in China; and the
shock felt by the international market brought
on by Brexit. A detailed table as of 1 August
2016 containing information on holdings and
performance, on a stock-by-stock basis, is
provided below. The Company remains confident
on the near and medium term prospects in the
Hong Kong financial markets and believe it will
breakthrough from its recent doldrums.
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MANAGEMENT DISCUSSION
AND ANALYSIS
BEEB W R DT

Statement of stock holding with realised or RZZE—RNFNA—BANEEHEN
unrealised gain or loss as at 1 August 2016 REIR W BB
Quantity
Stock (as at 1 August ~ Market Market Realised Unrealised
Code Stock Name 2016) Price Value Gain/(Loss) Gain/(Loss)
8E

R (R=F-AF % AER
% RGER NE-B) wHER nEEE  KE/(BR)  WE/(F8)
(HK$) (HK$) (HK$) (HKS)
(#1) (&7) (%71) (E7)
136 HENGTEN NET Bi&#% 39,816,000  0.3000  11,944,800.00 (38,436,093.52)  (1,449,513.10)
235  CHINA STRATEGIC #% 125,000,000  0.1990  24,875,000.00 - (2,972,125.00)
263 GT GROUP HLDG HE£EfK 38,000,000 02700  10,260,000.00 624,340.00  (9,569,160.00)
279 FREEMAN FIN RF2R 73,260,000 03900 28571,400.00  1,929,125.35  (4,785,159.90)
519 APPLIED DEV E % 75,000,000  0.4050  30,375,000.00 - 2,527,875.00
613 YUGANG INTL 8Bl 316,864,000  0.1270  40,241,728.00 (213,315.95) 131,142.28
622 ENERCHINA HOLD BEiEZHk 120,000,000  0.3300  39,600,000.00 (12,791,250.00)  4,677,975.00
708 EVERG HEALTH BARE 44,000,000  1.0100  44,440,000.00 - (3,125,900.00)
720 AUTO ITALIA EiEF 200,000,000  0.1570  31,400,000.00  (8,877,900.00)  (4,123,900.00)
885 RENTIAN TECH CREHR 46,000,000 05300  24,380,000.00 - 1,218,080.00

933 BRIGHTOIL #ERH - 22700 - 1,738,669.25 - (Note 1) (Hiit1)
943  EFORCE HOLDINGS ERHEfx 60,000,000  0.0990  5940,000.00  (1,797,150.00)  (1,345,410.00)
996 CARNIVAL GROUP ZF=HE 20,500,000  0.9500  19,475,000.00  (1,244,719.19)  (1,192,664.17)
1051 G-RESOURCES B &R 195,000,000  0.1360  26,520,000.00 - (3,028,057.50)
1224 C C LAND #aEt 19,574,000  2.0500  40,126,700.00 - 243,641.09
1227 NATIONAL INV BIg#% & 100,000,000  0.2750  27,500,000.00  1,748,000.00  (9,629,500.00)
1332 CHINA OPTO mEisfit 100,000,000  0.3250  32,500,000.00  7,765,500.00  (5,131,250.00)
1387 RENHE COMM AMIE% 109,540,000  0.1990  21,798,460.00 - (379,833.29)
2066 SHENGJINGBANK 71T 3,682,500  8.9400  32,921,550.00 - (208,823.02)

8075 MEDIA ASIA FoEfE - 05200 - 416,156.07 - (Note 2) (fi2)
8173 UNION ASIA ENT E%0% 125,000,000  0.1030  12,875,000.00 (14,071,575.92)  7,481,187.50

505,744,638.00 (63,210,213.91) (30,661,395.05)

Notes: et

(1) The maximum holding of 933 is 18,057,000 shares. (1) #5933 F& = #iik & /318,057,000
Ji%

(2) The maximum holding of 8075 is 4,856,000 shares. (2) FFH8075H) & = FF A E 734,856,000
Ji%
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MANAGEMENT DISCUSSION

AND ANALYSIS
BEEEBHNWR DM

FINANCIAL REVIEW

Review of Results

The net loss before tax for the current interim period (the
“Period under Review”) was approximately HK$341.14
million compared to the net loss before tax of approximately
HK$2.27 million for the same interim period in last year. It
was mainly due to losses from changes in fair value of
financial assets classified as held-for-trading of approximately
HK$79.97 million and recognition of HK$150 million forfeited
deposit as a result of termination of acquisition of a target
company engaging in the securities trading business. Other
losses are also increased to approximately HK$51.11 million
for the Period under Review (six months ended 30 June
2015: HK$1.27 million) which was mainly represented by
impairment loss recognised on available-for-sale investments
of approximately HK$52.19 million (six months ended 30
June 2015: Nil).

On the expenditures side, the rent and rates and staff costs
(excluding equity-settled share-based payment expense)
increased by approximately HK$3.06 million and HK$4.49
million respectively for the Period under Review as a result
of expanding a new business of the Company and being
in line with our operation. The Company also recognised
approximately HK$42.42 million equity-settled share-based
payment expense to profit and loss for the Period under
Review of which approximately HK$28.97 million for granting
of share options to directors and staff and approximately
HK$13.45 million for employees of service providers.

Liquidity and Financial Resources

The liquidity and financial position of the Group as at 30
June 2016 remained healthy, with bank balances amounting
to HK$194.58 million (31 December 2015: HK$625.96 million)
and a current ratio of 3.97 (31 December 2015: 162.09).

As at 30 June 2016, the Group had no bank or other
borrowings and therefore the gearing ratio (expressed as a
percentage of total borrowings over total capital) was zero
(31 December 2015: zero).
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MANAGEMENT DISCUSSION

Capital Structure

Pursuant to the share swap agreement dated 29 February
2016, 1,900,000,000 ordinary shares were allotted and
issued to Murtsa Capital Management Limited (“Murtsa”) in
exchange for 455,500,000 shares of HengTen from Murtsa.

Grantees of the share option scheme 2012, exercised their
share option with a total 765,000,000 option shares on 7
March 2016, 8 March 2016 and 9 March 2016 respectively.

Pursuant to an ordinary resolution passed by shareholders
of the Company at the special general meeting on 30 May
2016, the share consolidation of every five issued and
unissued shares of HK$0.001 each into one consolidated
share of HK$0.005 each became effective on 31 May 2016.

On 30 June 2016, the Company allotted and issued an
aggregate of 505,352,508 shares by way of placing to
independent investors at a price of HK$0.23 per share.

As at 30 June 2016, the total number of issued shares of
the Company (the “Share(s)”) was 3,032,115,052 Shares with
a par value of HK$0.005 each. Based on the closing price
of HK$0.241 per Share as at 30 June 2016, the Company’s
market value as at 30 June 2016 was approximately
HK$730.74 million.

Details of the share options granted under the share option
schemes of the Company during the Period under Review
are set out in the note 20 to the condensed consolidated
financial statements.

AND ANALYSIS
BEEB W R DT
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MANAGEMENT DISCUSSION

AND ANALYSIS
BEEEBHNWR DM

Pledge of Assets

As at 30 June 2016, held-for-trading investments of
approximately HK$498.52 million (31 December 2015: Nil)
were pledged to financial institution to secure margin
financing facilities provided to the Group.

Exposure to Exchange Rates

Presently, most of the Group’s business transactions, assets
and liabilities are denominated in Hong Kong dollar and
United States dollar. The Group’s exposure to currency risk
is minimal as Hong Kong dollar is pegged to United States
dollar. The Group does not have any currency hedging policy
and has not entered into any hedging or other instrument
to reduce currency risks. However, the management will
closely monitor the Group’s exposure to the fluctuation of
exchange rates and take appropriate measures as necessary
to minimise any adverse impact that may be caused by
such fluctuation.

Contingent Liabilities and Commitments

As at 30 June 2016, contingent liabilities and commitments
of the Group are set out in the note 21 to the condensed
consolidated financial statements.

FUTURE PLANS AND PROSPECTS

The Company will actively pursue and expand its already
begun money lending business and its proprietary trading
and securities investments business.

The past performance of the Company’s securities portfolio,
since February 2016, had been adversely affected by
depressing international economic environment in light of
Brexit as well as more local factors including sluggish
economy and depressed property market in Hong Kong,
stagnating China market and uncertainty surrounding the
Renminbi exchange rate. However, the Directors remain
robust on the near and medium term prospects of the
financial market after taking into account of the following
factors:
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MANAGEMENT DISCUSSION

(a) Hong Kong remains as a major financial market of
the Asia-Pacific region and the premium fund-raising
and financial window of the Greater China Area;

(o)  The economies of Hong Kong and China are resilient
and will soon begin to rebound;

(c) With many beneficial policies aimed at boosting Hong
Kong including CEPA, One Belt One Road, Shenzhen
Hong Kong Connect and Shanghai Hong Kong
Connect, having been put in place, Hong Kong, and
in particular its financial market, should start to reap
the benefits of these in the near term future; and

(d) Furthermore the Company has substantially increased
its capabilities in pursuit of its securities investments
by the employment of several well experienced
investment professionals to look after this segment
of business.

With the above in mind, the directors are confident and
believe that it is beneficial and in the best interests of the
Company and its shareholders to apply additional resources,
including funds raised by the open offer, into the securities
and proprietary trading business.

The Company has been actively reviewing its options on
how to begin its other financial services businesses including
the provision of securities brokerage services, placing and
underwriting services, corporate finance advisory services,
investment advisory and management services, margin
financing, such as by acquisition or by undertaking a
complete start-up approach or a combination of above.

AND ANALYSIS
BEEB W R DT
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MANAGEMENT DISCUSSION

AND ANALYSIS
BEEEBHNWR DM

The Company intends to put before its shareholders
reorganisation proposals involving a change of domicile of
the Company by way of a scheme of arrangement (the
“Scheme”) to be effected under section 99 of the Companies
Act 1981 of Bermuda. It is proposed that a new holding
company of the Group incorporated in Hong Kong (the
“Newco”) will, by means of the Scheme, become the sole
beneficial shareholder of the Company and that the
shareholders will receive one share in the Newco for every
one existing issued share held by them as at a record time
such that the percentage interest of each shareholder in
the Company and its subsidiaries will remain unchanged.
Upon implementation of the Scheme, the Company will
become a wholly-owned subsidiary of Newco and the
shareholders will become the shareholders of Newco. As a
result, all existing subsidiaries of Imagi will become indirect
subsidiaries of Newco. An announcement was made by the
Company on 8 June 2016 for details.

HUMAN RESOURCES

The Group currently employs a total of 24 employees in
Hong Kong. Emolument policy is reviewed regularly to
ensure compliance of the latest labour laws and market
norms where the Group has operations. In addition to basic
salaries, incentives in the form of bonus and share options
may also be offered to eligible employees on the basis of
individual performance and the Group’s business results.
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CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintain high standard
corporate governance practices as the board of directors
of the Company (“the Board”) considers that good and
effective corporate governance is essential for enhancing
accountability and transparency of a company to the
investing public and other stakeholders.

During the Period under Review, the Company has complied
with the code provisions set out in the Corporate Governance
Code and Corporate Governance Report (the “CG Code”)
contained in Appendix 14 to the Rules Governing the Listing
of Securities (the “Listing Rules”) on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”), saved for
the followings:

Code Provision A.2.1 to A.2.9

Code provision A.2.1 stipulates that the roles of chairman
and chief executive should be separate and should not be
performed by the same individual. Code provision A.2.2 to
A.2.9 stipulates that the role and responsibility of chairman
to the Board.

Mr. Shan Jiuliang (“Mr. Shan”) was the chairman and
executive director of the Company. Based on the Company’s
record, Mr. Shan last attended the Board meeting of the
Company on 15 October 2015. He did not attend any
subsequent Board meetings without special leave of absence
from the Board for at least six consecutive months which
constitutes a deviation from the code provisions A.2.1 to
A.2.9 of the CG Code.

Due to the absence of Mr. Shan, Mr. Leung Pak To (“Mr.
Leung”) was appointed as a chairman to replace Mr. Shan
on 29 December 2015. Mr. Leung resigned on 23 February
2016. Mr. Kitchell Osman Bin has been appointed as an
acting chairman of the Board with effect from 13 June 2016
and is responsible for the management of Board of the
Company in accordance with code provision A.2.1 to A.2.9
of the CG Code.
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Code Provision A.6.2

Code provision A.6.2 stipulates that the non-executive
directors should participate in board meetings to bring an
independent judgement to bear on issues of strategy, policy,
performance, accountability, resources, key appointments
and standards of conduct.

Mr. Wen Di (“Mr. Wen”) was the non-executive director of
the Company. Based on the Company’s record, Mr. Wen
last attended a Board meeting of the Company on 27 August
2015. He did not attend any subsequent Board meetings
without special leave of absence from the Board for at least
six consecutive months which constitutes a deviation from
the code provision A.6.2 of the CG Code.

Code Provision A.6.3

Code provision A.6.3 stipulates that every director should
ensure that he can give sufficient time and attention to the
issuer’s affairs and should not accept the appointment if
he cannot do so. Ms. Zhang Peng (“Ms. Zhang”) was the
executive director of the Company. Based on Company’s
record, Ms. Zhang last attended a Board meeting of the
Company on 27 August 2015. She did not attend any
subsequent Board meetings without special leave of absence
from the Board for at least six consecutive months. Due to
absence of Mr. Shan, Ms. Zhang and Mr. Wen from the
Board meetings for at least six consecutive months which
constitutes a deviation from the code provision A.6.3 of the
CG Code.

Ms. Zhang and Mr. Wen were removed from the Board on
15 April 2016. Mr. Shan was removed from the Board on
12 May 2016.

Code Provision E.1.2
Code provision E.1.2 stipulates that the chairman of the
board should attend annual general meeting of the Company.

Mr. Shan, the chairman of the Board, did not attend the
annual general meeting of the Company held on 2 June
2016 (the “2015 AGM”) due to absence from the Board for
at least six consecutive months which constitutes a deviation
from the code provision E.1.2 of the CG Code.
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Mr. Suen Yick Lun Philip, the executive director of the
Company, took the chair of the 2015 AGM and other
members of the Board (including the chairman of each of
the Audit Committee and the Remuneration Committee and
the members of the Nomination Committee) attended the
2015 AGM to ensure effective communication with the
shareholders of the Company.

As such, the Board considers that sufficient measures have
been taken to ensure that the Company’s corporate
governance practices are no less exacting than those in
the CG Code.

CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the code of conduct regarding
directors’ securities transactions on terms no less exacting
than the required standard set out in the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code”) contained in Appendix 10 to the Listing Rules.
In response to the specific enquiry made by the Company,
all existing directors of the Company (the “Director(s)”)
confirmed that they fully complied with the required standard
as set out in the Model Code throughout the Period under
Review.

CHANGES IN INFORMATION OF DIRECTORS
Ms. Zhang Peng has been removed as an executive director
of the Company and also has been removed from offices
of all subsidiaries of the Company with effect from 15 April
2016.

Mr. Wen Di has been removed as a non-executive director
of the Company and also has been removed from offices
of all subsidiaries of the Company with effect from 15 April
2016.

Mr. Chung Yuk Lun has been appointed as an executive
director of the Company and managing director of the
Company'’s securities trading and investment division on 1
May 2016. He has resigned on 15 June 2016.
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Mr. Kitchell Osman Bin (“Mr. Kitchell”) has been appointed
as an executive director of the Company and is mainly
responsible for securities trading business division with
effect from 10 May 2016. Mr. Kitchell also has been
appointed as the acting chairman of the Company with effect
from 13 June 2016.

Mr. Shimazaki Koji has been appointed as an executive
director of the Company and is mainly responsible for
securities trading business division with effect from 10 May
2016.

Mr. Shan Jiuliang has been removed as an executive director
of the Company and also director of all subsidiaries with
effect from 12 May 2016.

Ms. Choi Ka Wing has been appointed as an executive
director of the Company and is mainly responsible for the
securities trading business division with effect from 12 May
2016.

Mr. Chow Chi Wah Vincent has been appointed as an
executive director of Enerchina Holdings Limited on 1 June
2016, the shares of which are listed on the Stock Exchange.

Mr. Suen Yick Lun Philip has resigned as an executive
director, company secretary and authorised representative
of the Company with effect from 16 August 2016.

Save for the above, there is no other change in Directors’
information since 30 March 2016, the date of the annual
report of the Company for the year ended 31 December
2015, which are required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.
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INTERIM DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the Period under Review (for the six months
ended 30 June 2015: Nil).

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2016, interests and short positions in the
Shares, underlying Shares or debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) (“SFO”)) held by the Directors
and chief executives of the Company which have been
notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which were taken or deemed
to have under such provisions of the SFO) or have been
entered in the register maintained by the Company pursuant
to Section 352 of the SFO, or otherwise have been notified
to the Company and the Stock Exchange pursuant to the
Model Code to the Listing Rules were as follows:
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(1) Long Position in Shares (1) B zHE

Approximate

percentage

Number of of the Company’s

Shares issued

Name of director Capacity held share capital

HARQFEBITRA

EEHE 54 RGO E AR AR

(Note 1)

(Ktat1)

Kitchell Osman Bin Beneficial owner 5,200,000 0.17%
EnBA

Choi Ka Wing Beneficial owner 3,200,000 0.11%
BRH EmEAA
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(2) Long Position in Underlying Shares (2 HEBERONETE
Number of
underlying
Shares held in Approximate
respect of percentage of the
share options Company’s issued
Name of director Capacity granted share capital
LA AT
EEBRESRY BRITRE
ESHE 5% FristEmBR & E BAEDH
(Note 1)
(K1aE1)
Kitchell Osman Bin Beneficial owner 18,000,000 0.59%
EnEAA
Choi Ka Wing Beneficial owner 18,000,000 0.59%
ERA EnHAA
Shimazaki Koji Beneficial owner 11,403,614 0.38%
U IiF5 = 7] ExnEAA
Note: HfaE -
1, It was based on 3,032,115,052 Shares as at 30 June 2016. 1. KIREBER=ZF-A"FNA=ZTHZ

Save as disclosed above, as at 30 June 2016, none of the
Directors or chief executive of the Company or any of their
associates had any interests or short positions in the Shares,
underlying Shares or debentures of the Company or any of
its associated corporation (within the meaning of Part XV
of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO, or which were required,
pursuant to Section 352 of the SFO, to be entered in the
register referred to therein, or otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2016, as far as known to the Directors or
chief executive of the Company, the following persons (other
than the Directors or chief executive of the Company) had
interests or short positions in the Shares or underlying
Shares of the Company which would fall to be disclosed
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to the Company under provisions of Divisions 2 and 3 of HiIE(EIFE336IEKEFEE 2 S Mz ER AR
Part XV of the SFO, or which were recorded in the register Z1F :
required to be kept by the Company under Section 336 of
the SFO were as follows:
Long Position in the Shares gy sy -y
Approximate
percentage of
Number of the Company’s
Shares issued share
Name of shareholder Capacity held capital
EART S BT EQZIK
R EE E40) FrEERHEE BHABES
(Note 1)
(Ftat1)
HEC Capital Limited Interest in controlled 380,000,000 12.53%
__corporation
R rEER
Advance Beauty Holdings Limited  Beneficial owner 353,401,600 11.65%
(Note 2) "
(Ktat2) BERERA
Wong Howard Interest in controlled 156,000,000 5.14%
__corporation
R rEER
Notes: oz
1. It was based on 3,032,115,052 Shares as at 30 June 2016. 1. DR EBER-_ZE-R"RFAA=ZTHZ
3,032,115, oszﬂxﬂx1 FTE-
2. Advance Beauty Holdings Limited is a company legally and 2. Advance Beauty Holdings Limited/& i £

beneficially owned as to 50% by Mr. Shan Jiuliang and 50%
by Ms. Zhang Peng. Mr. Shan and Ms. Zhang are former
executive directors of the company.

Save as disclosed above, as at 30 June 2016, the Directors
were not aware of any persons (other than the Directors
and chief executive of the Company) who had any interests
or short positions in the Shares or underlying Shares which
would fall to be disclosed under Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO.
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PURCHASE, SALE OR REDEMPTION OF
SECURITIES

During the Period under Review, neither the Company nor
any of its subsidiaries has purchased, sold or redeemed
any of the listed securities of the Company.

SHARE OPTIONS

The Company adopted a share option scheme on 16 August
2002 (the “2002 Scheme”). Pursuant to an ordinary resolution
passed at the annual general meeting held on 11 June 2012,
the Company terminated the 2002 Scheme and adopted a
new share option scheme (the “2012 Scheme”), the purpose
of which is to reward eligible participants who have
contributed or are expected to contribute to the Group and
to encourage the participants to work towards enhancing
the value of the Company and its Shares for the benefit of
the Company and its shareholders as a whole. No further
option shall be granted under the 2002 Scheme but the
options granted under the 2002 Scheme prior to its
termination shall remain valid and exercisable in accordance
with the terms of the respective grants. Particulars of the
2002 Scheme and the 2012 Scheme are set out in note 20
to the condensed consolidated financial statements.

The movements of the share options granted under the
2012 Scheme during the Period under Review are set out
in note 20 to the condensed consolidated financial
statements.

REVIEW OF INTERIM RESULTS

The audit committee of the Company has reviewed with
the management and the independent auditor of the
Company the interim results and the unaudited condensed
consolidated financial statements of the Group for the Period
under Review.

On behalf of the Board
Kitchell Osman Bin
Acting Chairman

Hong Kong, 26 August 2016
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BHEEMBERRBHRS

Deloitte.
=Z)

TO THE BOARD OF DIRECTORS OF IMAGI INTERNATIONAL
HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We were engaged to review the condensed consolidated
financial statements of Imagi International Holdings Limited
(the “Company”) and its subsidiaries (collectively referred
to as the “Group”) set out on pages 25 to 64, which comprise
the condensed consolidated statement of financial position
as of 30 June 2016 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six months period then ended, and certain explanatory
notes. The Rules governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”). The directors
of the Company are responsible for the preparation and
presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to
any other person for the contents of this report.
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BAGS U RRREFARS

SCOPE OF REVIEW

Except as explained in the following paragraphs, we
conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the HKICPA. A review of these
condensed consolidated financial statements consists of
making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

BASIS FOR DISCLAIMER OF CONCLUSION

(i) As explained in Note 13 to the condensed consolidated
financial statements, the Group has not been able to
access the books and records of a wholly owned
subsidiary, & "4 B8 5 IR ES A BRA R (Xiamen
Sunflower Mingde Business Service Co. Ltd. (“Xiamen
Sunflower”)) since November 2015 as a result of the
loss of contact with a former executive director of
the Company who was also the legal representative
and sole director of Xiamen Sunflower. Against the
background, the investment in Xiamen Sunflower is
accounted for on a cost less impairment basis. Also,
the Group has not consolidated the financial
statements of Xiamen Sunflower for the year ended
31 December 2015 or the period from 1 January 2016
to 9 March 2016 (date of disposal). Under Hong Kong
Financial Reporting Standard 10 “Consolidated
Financial Statements” issued by the Hong Kong
Institute of Certified Public Accountants, consolidation
of a subsidiary begins when the Group obtains control
over the subsidiary and ceases when the Group loses
control of the subsidiary. The financial statements of
Xiamen Sunflower should have been consolidated up
to the date of disposal because it was controlled by
the Company since its incorporation to the date of
disposal and accordingly the condensed consolidated
financial statements have not been prepared in all
material respects in accordance with HKAS 34. Had
Xiamen Sunflower been consolidated, many elements
in the condensed consolidated financial statements
would have been materially affected. In the absence
of reliable financial information of Xiamen Sunflower
for the period from 1 January 2016 to the date of
disposal, it is not practicable for us to quantify the
effects of the departure from this requirement on the
condensed consolidated financial statements for the
six months ended 30 June 2016, including the amount
in relation to the gain or loss on disposal, or to assess
whether the disclosures including the potential
disclosure of additional contingent liabilities and
commitments, with respect to Xiamen Sunflower in
the notes to the condensed consolidated financial
statements were appropriate.
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(ii)

(iii)

REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BHEEMBERRBHRS

As disclosed in Note 15 to the condensed consolidated
financial statements, the Board has been unable to
locate the agreement governing this purported loan
or contact the fund recipient and as such have been
unable to confirm the nature of the fund advance.
The Group has commenced legal proceedings against
the fund recipient for recovery of the fund. Given this
circumstance, the Board has provided full provision
in respect of this purported short-term loan. Due to
the lack of records in respect of the transaction, we
were unable to assess whether the fund advances
are properly recorded, accounted for and disclosed
in the condensed consolidated financial statements.

As explained in Note 14 to the condensed consolidated
financial statements, the management of a joint
venture in which the Group held 50% equity interest
was unable to obtain sufficient and reliable financial
information in respect of a borrower (the “Borrower”)
or the guarantor (the “Guarantor”) of a loan receivable,
together with its accrued interest, acquired by the
joint venture during the six months period ended 30
June 2016 for a consideration of HK$27,000,000 (the
“Loan Receivable”) to assess the recoverability of the
Loan Receivable and the related interest receivable.
The Guarantor has received a winding up petition.
The Borrower is a subsidiary of the Guarantor and
the Guarantor is currently undergoing restructuring.
No repayments in respect of the Loan Receivable and
the related interest receivable have been received by
the joint venture. We were therefore unable to obtain
sufficient and reliable financial information in respect
of the recoverability of the Loan Receivable and the
related interest receivable of HK$29,591,000 as at 30
June 2016. Any adjustment to the carrying amount
of the Loan Receivable and the related interest
receivable may have consequential effect on the
Group’s share of profits of the joint venture for the
six months ended 30 June 2016 and the carrying
amount of the investment in the joint venture as at
30 June 2016.

The above matters in (i) and (ii) caused us to disclaim our
opinion on the consolidated financial statements in respect
of the year ended 31 December 2015.

(i)

S RER A M ISR E15INE - &
FEEARERKIREUEMBERZ

Wk - MAREESEEERSE - #Ult
AEHERRTEe2ME - E&KEE

MESEFEREERFAUNKEZF
BE - GWERT  EFSCHELHMB
B FAHEREEE - AN RZEH
X5k BEREFERFRIES
ERBEENERZEE M BERER T O
AR R -

WNESRALR A IS MR sk 145+ &
SERE0%RECEERNTINER
B8z "EA=1+HILAHE
A& & RARWENE /27,000,000 7T
ZEREFR ( [ERER] ) ERER
FEMERA ( [ERAL ) HERA
(TERALl ) EXBSRARASEL
BARSE R - AT FE U B SR % AR BE FE Uk
FEZaKkEE - ERABKE —HE
BEFE - BRABERAZHBRAR R
BERARBE#ETERD - AERRTE
FLIE U E 3} & AR R PR U R B R BB 3K o
ZERRBR=_ZTE—X"EFNA=1+H=
% 529,591,000/ 7T 2 FE U E 5 K AH 7
JE U ) B, 2 BT Uiz [a] 14 SR NS B S K /]
FZMEER o E{FHE R E R A
BREKAEZEREENMEFEHZE =

T-REXRNA=THLERER E&H
DMEEERREH LR T —RNFRA

—tARBERRKREZRMEE -

FRER)R(VEESFHEE_T—AF T
A=t —BLFEHFAMBRETERER -

2016 FEIRE BEHEEZERERAR
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BAGS U RRREFARS

DISCLAIMER OF CONCLUSION

Because of the significance of the matters described in the
Basis for Disclaimer of Conclusion paragraphs, we have not
been able to obtain sufficient appropriate evidence to form
a conclusion on the condensed consolidated financial
statements. Accordingly, we do not express a conclusion
on these condensed consolidated financial statements.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

26 August 2016
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

ERGEREREME2HRAR

For the six months ended 30 June 2016
HE-ZT—XRFA=+HLNEA

Six months ended 30 June
BEXNA=1THIAEA

2016 2015
—E-XRF —E-hF
Notes HK$’000 HK$’000
it FET FHET
(unaudited) (unaudited)
(REER) (REgEZ)
Revenue Wz 4 994 _
Other income H AR A 4 1,940 5,391
Other gains and losses HAth Wz &2 & 18 5 (51,106) (1,273)
Forfeiture of a deposit paid for WEBRAREMRE
acquisition of a target company 2 6 (150,000) -
Losses from changes in fair value 7 B RFIEFEEHHEE
of financial assets classified as 22 FEZEEIE
held-for-trading (79,970) -
Rent and rates e REM (3,614) (552)
Depreciation of property, plant  ¥1% - HiE MR EHITE
and equipment (2,789) (1,147)
Staff costs 8T
- equity-settled share-based —UREREE CRIES
payment expense R H (28,968) -
- others —HAth (5,767) (1,280)
Other expenses Hipszh (23,344) (3,410)
Share of profit of a joint venture E1E& ZEEEF 3,368 -
Finance costs LURL DN (1,887) -
Loss before tax MRBLATE B 7 (341,143) (2,271)
Income tax expense Frigai sz i 8 - -
Loss for the period HAEE (341,143) (2,271)
Other comprehensive (expense) H 2 (Bi3) WA :
income:
Items that may be subsequently HEZHEEFHIRERzm
reclassified to profit or loss: ZIER :
Exchange differences on REBINSEETEFTE
translating a foreign operation — £ZHIBREER (4) 1,154
Cumulative (gain) loss RS R H SR E R
reclassified to profit or loss BNOREBRHR R
on sale of available-for-sale (W) B e
investments (1,760) 358
Net (loss) gain on revaluation of EfAIHEHEREZ
available-for-sale investments (E18) e F e (545) 1,025

2016 FEIRE BEHEEZERERAR
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

ERGEREREMEHRAR

For the six months ended 30 June 2016
HE-ZT—RFA=+HLXEA

Six months ended 30 June

BEAA=tTHLAEA

2016 2015
—EB-REF —ET-RF
Notes HK$’000 HK$’000
st FET FA&T
(unaudited) (unaudited)
(REEZX) (REFEZ)
Other comprehensive (expense) HRE b2 (BiZ) KA
income for the period (2,309) 2,537
Total comprehensive (expense) HAZME (FX%) WAREE
income for the period (343,452) 266
Loss for the period attributable AT ATEEHAEIE :
to:
Owners of the Company ZAN/NEIEZ 2SN (337,163) (2,271)
Non-controlling interests FEVERRAE 2 (3,980) -
(341,143) 2,271)
Total comprehensive (expense) AT ATEEHAZME(H
income for the period Z)WALEE
attributable to:
Owners of the Company ZA/NSIEZS DN (339,472) 266
Non-controlling interests JEIE R R 2 (3,980) -
(343,452) 266
Restated
==l
Loss per share BRER 10
Basic (HK cents) EAR(EAL) (13.060) (0.103)
Diluted (HK cents) #58 OBAL) (13.030) (0.103)

Interim Report 2016 IMAGI INTERNATIONAL HOLDINGS LIMITED



CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
BHREE M BRI R

n=

At 30 June 2016
T —NFNNA=1H

30 June 31 December
2016 2015
—E-RF —T—RF
AA=tH +TZA=+—H
Notes HK$’000 HK$’000
e FET FA&T
(unaudited) (audited)
(REEZX) (f&&E%)
Non-current assets REBEE
Property, plant and equipment 1% - F/E L& 11 142,947 98,069
Available-for-sale investments AR ERE 12 75,733 76,564
Club debenture eRES 1,300 1,300
Investment in an unconsolidated & AR& GHIE QA
subsidiary 13 - 23,8483
Investment in a joint venture REEEDRE 14 153,368 -
373,348 199,776
Current assets REBEE
Other receivables, deposits Hbh U GIE e MTE
and prepayments (NEA 11,392 3,875
Purported short-term loan FraB e BB 3K 15 - _
Available-for-sale investments AHEERE 12 - 15,749
Held-for-trading investments RIEEEREA 16 498,523 -
Amount due from a joint FEW & &b FEFRIE
venture 71 -
Bank balances and cash RITHEBRIRS 194,582 625,964
704,568 645,588
Current liabilities REBEME
Other payables and accruals HibENFRIBENETER 2,437 3,983
Obligation arising from a FEIERBREEREHNESE
forward contract with non- ZEFE
controlling interests 17 175,000 -
177,437 3,983
Net current assets REEEFE 527,131 641,605
Net assets EEFE 900,479 841,381

2016 FEFHRS

EHERERARAR
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

B4R S B H5HiA R R

At 30 June 2016
R-F—AFAA=1H

30 June 31 December
2016 2015
—E-XRF —ET-0F
RAA=tH FTZA=+—H
Notes HK$’000 HK$’000
Kzt FET FEIT
(unaudited) (audited)
(REER) (EFEZ)
Capital and reserves B @

Share capital [N 18 15,161 9,969
Reserves (et 889,298 831,412

Equity attributable to owners A2 FEB ARG ER
of the Company 904,459 841,381
Non-controlling interests IR RS (3,980) -
Total equity ERBE 900,479 841,381

Interim Report 2016 IMAGI INTERNATIONAL HOLDINGS LIMITED



CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
EHGeEaRE B R

For the six months ended 30 June 2016
HE-ZT—R"FA=+HL~MEA

Attributable

Share  Investments to non-

Share  Contributed Merger ~ Translation option  revaluation Accumulated Sub-  controlling
capital surplus reserve reserve reserve reserve losses total interests Total

LD\ aft a8 Ehi & gif il

i B4 L] L] B ERER i Mt FERER it
HKS000  HKS000  HKSO00 — HKSOO0  HKSOO0  HKSOO0  HKSOO0  HKSOOO  HKSOO0  HKSOOO
Fin Tin i AT AT AL i TAn T TEL
(Note J (Note i
() ()

At 1 January 2015 (aucited) RE-15-A-8
(f‘%jﬁ) 9969 1,039,140 909 3012 144 309 (193189 920,354 - 920,354
Loss for the perod s - - - - - - R R - @.2a1)
Exchange difirences on transitng A5 FMEERHE 2
a foreign aperation ShEE - - - 1154 - - B 1,154 ; 1,154
Net gain on revaluation of ERTHIERA b
available-for-sale investments i o - - - - - 1,025 - 1,02 - 1,025
Cumulative loss recessfed to poft - 1L E &L EREREH
or loss on sale of avalablefor- ~ NEEEEL ZiER
sale investments - - - - - 398 - 358 - 358
Other comprehensive ncome for the  SEBZEAA
period - - - 1,154 - 1,383 - 2531 - 2581
Total comprehensive income RSOt
(expense) for the period o . - - - 1,154 - 1,383 2.21) 266 - 266
Share optons laspedforfeted for AR/ R UERE
the period - - - - (144) - 144 - -
At 30 June 2015 (unaudted) Ro2-RERAZTA
(R&27) 9969 1,039,140 909 4226 - 1692 (1353160 920620 - 920,620
Loss for the period BnER - - - - - - %) (8% N )
Exchange diferences on transitng A5 SMIERHEL L
a foreign operation ihEE - - - (665 - - - (665 - (685)
Net gain on revaluation of EfHHERE AT
avalable-or-sale iestments 2 o - - - - - 665 - 665 - 665
Cumulatie gai recassfe to proft  HEE7 4 ERERER
or loss on sele of avalable-or- ~ VEEREC ZitlE
sale investments - - - - - () - %2 - (%2
Other comprehensive (expense) ~ SRER2E(FRMA
income for the period - - - (885) - 613 - (272) - (27
Totel comprehensive (expense) BheE(FRHAEE
income for the period - - - (885) - 613 (78,967) (79,239) - (79,239)
At 31 December 2015 (auteg) ~ HEF-EFFIAZT-
B(A%H) 9969 1,039,140 909 3341 - 2306 (14283 841,381 - 841,381

2016 RHIHE BHEBRIZERARAR



CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
GRS EaB2ER

For the six months ended 30 June 2016
HE-ZT—RFA=+HLXEA

Attributable

Share  Investments to non-

Share  Contributed Merger  Translation option  revaluation Accumulated Sub-  controlling
capital surplus reserve reserve reserve reserve losses total interests Total

LD\ aft a8 Ehi & it Eft

i B4 L] L] B ERER i Nt FEREE it
HKSO00 — HKSO00  HKSO00  HKSO00  HKSOOD  HKSUOD  HKSOOD  HKSOO0  HKSOO0  HKSO0O
FATL AL AL AT FAT AL i TAn AT Ti1L
(Note ) (Note i
(W) (W)

Loss for the period RRER - - - - - SR R A I 1 I R
Exchange diferences on ranslating  EE 8/ HfEEL

a foreign operation SRR - - - 0 - - - ) - @
Net loss on revaluation of 1&7%%2@@

available-for-sale investments 2 - - - - - (545) - (545) - (545)

Cumulative gan reclassifed to profit 2 E L ERERER
or loss on sde of avalable-for-  ABEEE! Zitha

sale investments - - - - - (1,760) - (1,760) - (1,760)
Other comprehensive expense for the  SREH2ERR
period - - - 0 - 3 - -

Total comprehensive expense for the  EMEAR 48

period - - - ! SN IS (4T B (434
Contributon from non-controling ~~ FFEREEER

interests - - - - - - - - 175,000 175,000
Shares ssued iR a1 28280 - - - - - A - W
Recogniton of equity-setted BNERES 2R

share-ased payment - - - - 42401 - - 42401 - 42,421
Exercise of share options Tf ﬁﬁﬂ B 110342 - -y - - Tpu - oM
Transaction cost attbutable to ssue - T ERREERARA

of new ordinary shares - (3,746) - - - - - (3,746) - (3,746)

Obligation arising from a forward E@FT?H%E%ZE%%@
contract with non-controling~ EEZEF(FENT)
interests (Note 17) - - - - - - - - (1750000 (175,000)

At 30 June 2016 (unaudited) HoE-RERAZTH

(*E%0) 15161 1428540 909 338 7,958 - (Ot 904450 (3080) 900479

Notes: Wiz

(i) Pursuant to section 46(2) of the Companies Act 1981 of () *EB%EQL 71/\ FREVELI6QIFE KR
Bermuda and with effect after the passing of a special —E_—FAA-TARA %T,TZHX%LEBMS
resolution at a special general meeting held on 29 August %i@i@Z%ﬁU} Eﬁ%i;xéq% ' AR AN
2011, the Company’s entire amount standing to the credit /—fga% /\T/\Ey{/ﬁli\ﬁ,ﬁﬁﬁ%%ﬁg@%%ﬁ@?ﬁﬁ._f
of the share premium account and the deemed contribution 55 (1 B 19 )4 {88 ot 8 J)ﬁy t@f{]\)@ﬁi SHAEW
reserve account were cancelled (the “Share Premium 1 + N2 A B R 5 T i A7) i 1 o 9 T
Cancellation”). Upon the Share Premium Cancellation %Z;ﬁﬁﬁﬁéﬁg_§$/§ﬁ%ﬁ()\§ﬁ%ﬁﬁ ’ ME}T‘:
becoming effective, the directors of the Company authorised AP B A A B2 A RIHRR SR 2 T U 88
to transfer the credit arising therefrom to the contributed ARF RETEE
surplus account of the Company and to set off the
accumulated losses of the Company in a manner permitted
by the laws of Bermuda and the bye-laws of the Company.

(ii) Merger reserve represents the difference between the nominal (i) iR ] T'ﬁ%iﬁﬁi’@ﬁﬁ:\%iiﬁ B BT B8 BT
value of shares of subsidiaries acquired and the nominal SN ARG EEEAR A EETROE
value of the Company’s shares issued for the acquisition at BzERE-

the time of a previous corporate reorganisation.
30 Interim Report 2016 IMAGI INTERNATIONAL HOLDINGS LIMITED



CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS
TGS RERER

For the six months ended 30 June 2016

BHE-Z-RERA=THIXEAHA

Six months ended 30 June

BEAA=tTHLAEA

2016 2015
—E-RF —hEF
Notes HK$’000 HK$’000
it FET FA&T
(unaudited) (unaudited)
(REEZX) (REHEZ)
OPERATING ACTIVITIES &R
Operating cash flow before 3 iﬁ/\‘“@bﬁ KER S
movement in working capital mE (70,859) (5,638)
(Increase) decrease in other HAh I FIE - iR AR
receivables, deposits and ARG )R
prepayments (9,262) 1,053
Decrease in other payables and ~ H &R FIE K
accruals FEsTERR A (1,546) (306)
Increase in held-for-trading FEEEREE N
investments (356,897) -
Net cash used in operating RETHAMAZRESFR
activities (438,564) (4,891)
INVESTING ACTIVITIES BRETH
Interest received SR &N 3,115 5,344
Capital injection to a joint venture T & Z & &3 (150,000) -
Proceeds from disposal of an HERE BT B R B PAE
unconsolidated subsidiary KIE 23,843 -
Proceeds from disposal of HE R HEREMS
available-for-sale investments FKIE 91,768 8,234
Purchase of property, plant and BEYX  MFE M&E
equipment 11 (47,675) (759)
Purchase of available-for-sale BEAHEERE
investments (127,923) (1,300)
Deposit paid for acquisition of a WEERZRARENEZE
target company (150,000) -
Advance to a joint venture m& ShERR (71) -
Net cash (used in) from REFZE (FTA) T
investing activities R&FHE (356,943) 11,519

2016 FEFHRS

EHERZERARAT
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS
AHGERERNER

For the six months ended 30 June 2016
HE-ZT—RFA=+HLXEA

Six months ended 30 June
BEXNA=1+HIEAEA

2016 2015
—E-RF —T—hHF
Notes HK$’000 HK$’000
Kzt FET FA&T
(unaudited) (unaudited)
(REEZX) (REFEZ)
FINANCING ACTIVITIES MEEH
Proceeds from exercise of share 1715 IR
options 76,644 _
Proceeds from issue of shares 7T FT155KIE 18 116,231 -
Expenses on issue of shares BT R (3,746) -
Capital contribution from a non- & Z3FERER
controlling interests 175,000 -
Net cash generated from METBHMEZRELFHR
financing activities 364,129 -
Net (decrease) increase in cash RERBEZEEHIER
and cash equivalents (R 2) BN FEEE (431,378) 6,628
Cash and cash equivalents at HAZRERREEE
beginning of the period 1HH 625,964 719,369
Effect of foreign exchange rate [EXEB P&
changes 4) 1,154
Cash and cash equivalents at HRZHEERREEME
end of the period, represented HEB ' ER{TEBRRAE
by bank balances and cash 194,582 727,151

Interim Report 2016 IMAGI INTERNATIONAL HOLDINGS LIMITED



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 Interim Financial Reporting
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) except for not consolidating
the financial statements of a wholly owned subsidiary,
EFERBEEEEREER AR (Xiamen Sunflower
Mingde Business Service Co. Ltd. (“Xiamen
Sunflower”)) during the period from 1 January 2016
to 9 March 2016 (the date of disposal) in accordance
with HKFRS 10 “Consolidated Financial Statements”.
In addition, the condensed consolidated financial
statements include the applicable disclosure
requirements of Appendix 16 to the Rules Governing
the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) (the
“Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The accounting policies and methods of computation
used in the condensed consolidated financial
statements for the six months ended 30 June 2016
are the same as those followed in the preparation of
the Group’s consolidated financial statements for the
year ended 31 December 2015.

In addition, the Group applies the following accounting
policies which are relevant to the Group during the
current interim period:

(i) Investment in a joint venture

A joint venture is a joint arrangement whereby
the parties that have joint control of the
arrangement have rights to the net assets of
the joint arrangement. Joint control is the
contractually agreed sharing of control of an
arrangement, which exists only when decisions
about the relevant activities require unanimous
consent of the parties sharing control.

HECES= b RS

For the six months ended 30 June 2016
HEZZ—RFEA=+HIEREA
B EL A
BRGEMBERRDEREEGAILQ
e((EEEMAEG DAEREEGS
HERNEIAR P RSB REREL MW E
BEFBMBERELENF10K[ 780
BWmx I B2 EWNB AR EPIRERE
ABREBERAF(NEFIRREIE-F
—RNF-A—BEZFT-R"F=ANHA
(HEBH) 2 BEWMEREEE ARSI
N RS M RRBREEEB S
RGARRB(THRZM]ES EHR
AI([ TR BBy SR+ 7] 2 B AR AR

Eo

FEETHHBE
BE_ZT-R"FXRNA=THLEXNERZ
B4R A B 7% R T & AT BOR MRt
Bt EREAEEBEE_ZT—OF
TZAZ=t—HLEFEZHEAEMBERE
P fEE—2 e

SN - PSR HAEAR - AN E R T 51
AEBERBENSFEEK

) RE|SEDEXE
RELEE -—HARRTHE 8%
BB A RE IR 2 FT A T Bt
HEZEEFEREREN -XKF
ZHRERBEOOELRALR
BERT A 22 %) KFREHIEE
HEARSERARAZAEREZ
ETER—BRBZRERFHE -

2016 FEIRE BEHEEZERERAR
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
LRy R B R

For the six months ended 30 June 2016
HE-ZT—RFA=+HLXEA

PRINCIPAL ACCOUNTING POLICIES

(continued)

2.

U]

Investment in a joint venture (continued)
The results and assets and liabilities of the joint
venture are incorporated in these consolidated
financial statements using the equity method
of accounting. The financial statements of the
joint venture used for equity accounting
purposes are prepared using uniform accounting
policies as those of the Group for like
transactions and events in similar circumstances.
Under the equity method, an investment in a
joint venture is initially recognised in the
consolidated statement of financial position at
cost and adjusted thereafter to recognise the
Group’s share of the profit or loss and other
comprehensive income of the joint venture. When
the Group’s share of losses of joint venture exceeds
the Group’s interest in that joint venture (which
includes any long-term interests that, in substance,
form part of the Group’s net investment in the joint
venture), the Group discontinues recognising its
share of further losses. Additional losses are
recognised only to the extent that the Group has
incurred legal or constructive obligations or made
payments on behalf of the joint venture.

An investment in a joint venture is accounted
for using the equity method from the date on
which the investee becomes a joint venture.
On acquisition of the investment in a joint
venture, any excess of the cost of the investment
over the Group’s share of the net fair value of
the identifiable assets and liabilities of the
investee is recognised as goodwill, which is
included within the carrying amount of the
investment. Any excess of the Group’s share
of the net fair value of the identifiable assets
and liabilities over the cost of the investment,
after reassessment, is recognised immediately
in profit or loss in the period in which the
investment is acquired.

Interim Report 2016 IMAGI INTERNATIONAL HOLDINGS LIMITED
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REGEDRE(E)
BELRZERENREERBER
BEZRESFHEAVBHRRA
R-BBmATAAEREE U
BREAEBRBUB R TE
BREZRFHRBZ —HEK
Rimg -RIBEDE NEELE
ZRENR IR AR 4R A B AR
MRER HRELABRAER
AEENEAEEERZBEMIA
fhEEBRA - ERNEEDEEE
TEZEBEBEARENZEE
R EDZ(BRELZBNASEE
REERREZREFEZEME
HgEm) N AEETERAED
HZE—FEBER - EEAKED
BBCEEREFEEEIRRELE
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RERETK R —BRELEE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
LR B R

For the six months ended 30 June 2016

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

(i)

(i)

Investment in a joint venture (continued)
The requirements of HKAS 39 are applied to
determine whether it is necessary to recognise
any impairment loss with respect to the Group’s
investment a joint venture. When necessary, the
entire carrying amount of the investment
(including goodwill) is tested for impairment in
accordance with HKAS 36 Impairment of Assets
as a single asset by comparing its recoverable
amount (higher of value in use and fair value
less costs of disposal) with its carrying amount.
Any impairment loss recognised forms part of
the carrying amount of the investment. Any
reversal of that impairment loss is recognised
in accordance with HKAS 36 to the extent that
the recoverable amount of the investment
subsequently increases.

When a group entity transacts with a joint
venture of the Group, profits and losses
resulting from the transactions with the joint
venture are recognised in the Group’s
consolidated financial statements only to the
extent of interests in the joint venture that are
not related to the Group.

Financial assets classified as at fair value
through profit or loss (“FVTPL”)

Financial assets are classified as at FVTPL
include financial assets held for trading.

A financial asset is classified as held-for-trading
if:

° it has been acquired principally for the
purpose of selling in the near term; or

° on initial recognition it is a part of a
portfolio of identified financial instruments
that the Group manages together and has
a recent actual pattern of short-term
profit-taking; or

° it is a derivative that is not designated
and effective as a hedging instrument.

BHE-Z-RERA=THIXEAHA

2. TESEHE#E)

(i)

(i)

REGERX(E)

&8 g5 E R E395 2 R E @
AREEREARTERAKER
BEPEZREBBEMBMES
B-mAXE ARANRE(RERD
BIzeRREEREE LSS
HRFEIREEREFER/RE—F
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HEEEMEETRERNR - EA2
ERREBBEBKRERTEZ
— WO - REFE G ERE36
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
LRy R B R

For the six months ended 30 June 2016
HE-ZT—RFA=+HLXEA

PRINCIPAL ACCOUNTING POLICIES

(continued)

2.

(i)

(iii)

(iv)

Financial assets classified as at fair value
through profit or loss (“FVTPL”) (continued)

Financial assets at FVTPL are stated at fair
value, with any gains or losses arising on
remeasurement recognised in profit or loss. The
net gain or loss recognised in profit or loss
excludes any dividend or interest earned on
the financial assets and is included in the
“losses from changes in fair value of financial
assets classified as held-for-trading” line item.

Available-for-sale (“AFS”) financial assets
AFS equity investments that do not have a
quoted market price in an active market and
whose fair value cannot be reliably measured
are measured at cost less any identified
impairment losses at the end of each reporting
period.

For financial assets carried at cost, the amount
of the impairment loss is measured as the
difference between the asset’s carrying amount
and the present value of the estimated future
cash flows discounted at the current market
rate of return for a similar financial asset. Such
impairment loss will not be reversed in
subsequent periods.

Non-controlling interests
Profit or
comprehensive income are attributed to the
owners of the Company and to the non-
controlling interests. Total comprehensive
income of subsidiaries is attributed to the
owners of the Company and to the non-
controlling interests even if this results in the
non-controlling interests having a deficit
balance.

loss and each item of other
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

PRINCIPAL ACCOUNTING POLICIES

(continued)

(v) Obligation arising from a forward contract
entered with non-controlling interests
The gross financial liability arising from the
forward contract is recognised when contractual
obligation to purchase the shares from non-
controlling interests is established. The liability
for consideration to be settled is initially
recognised and measured at present value of
the purchase price with the corresponding debit
to the non-controlling interests. In subsequent
periods, the changes in the carrying amount of
obligation under the forward contract with the
non-controlling interests relating to interest
expense calculated using the effective interest
method are recognised in profit or loss.

The condensed consolidated financial statements
have been prepared on the historical cost basis
except for certain financial instruments, which are
measured at fair values.

In the current interim period, the Group has applied,
for the first time, the following amendments to Hong
Kong Financial Reporting Standards (“HKFRSs”)
issued by the HKICPA that are relevant for the
preparation of the Group’s condensed consolidated
financial statements.

Amendments to
HKFRS 11

Accounting for Acquisitions of
Interests in Joint Operations

Amendments to Disclosure Initiative

HKAS 1
Amendments to Clarification of Acceptable
HKAS 16 and Methods of Depreciation
HKAS 38 and Amortisation
Amendments to Agriculture: Bearer Plants
HKAS 16 and
HKAS 41

Amendments to
HKFRS 10,
HKFRS 12 and
HKAS 28

Investment Entities: Applying
the Consolidation Exception

Amendments to
HKFRSs

Annual Improvements to
HKFRSs 2012-2014 Cycle

HECES= b RS

For the six months ended 30 June 2016
HE-ZT—XRFA=+HLNEA
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
LRy R B R

For the six months ended 30 June 2016
HE-ZT—RFA=+HLXEA

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Except for regrouping certain items in the condensed
consolidated statement of profit or loss and other
comprehensive income by presenting the “nature of
expense” method to further enhance user’s
understandability, the application of the above new
interpretation and amendments to HKFRSs in the
current interim period has had no material effect on
the amounts reported in these condensed consolidated
financial statements and/or disclosures set out in
these condensed consolidated financial statements.

The Group has not early applied any new or revised
standards or amendment to standards that have been
issued at the date of these condensed consolidated
financial statements are authorised for issuance but
are not yet effective.

SEGMENT INFORMATION

On 28 January 2016, the board of directors resolved
to develop integrated financial services including
provision of securities brokerage services, placing and
underwriting services, corporate finance advisory
services, investment advisory and management
services, margin financing and money lending
business, securities investment and proprietary
trading. During the current interim period, the Group
started its proprietary trading activities related to
equity securities listed in Hong Kong, which become
the principal business of the Group. The proprietary
trading activities are carried out through a wholly
owned subsidiary and a subsidiary, of which the
Company indirectly held approximately 76.7% of its
equity interests as at 30 June 2016.

The Group has been operating with only one reportable
and operating segment: trading of securities segment
engaged in the purchase and sales of securities
investments. The chief operating decision maker
(“CODM”) monitors the consolidated revenue and
changes in fair value of financial assets classified as
held-for-trading for the purpose of resources allocation
and performance assessment. Accordingly, no further
segment information has been presented.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
LR B R

For the six months ended 30 June 2016
HE-ZT—R"FA=+HL~MEA

4. REVENUE AND OTHER INCOME

4. WmREAMAKA

Six months ended 30 June

BEAA=tTHILAEA

2016 2015
—E-RE —E-RF
HK$’000 HK$°000
FET FET
(unaudited) (unaudited)
(REER) (REFEZ)
Revenue Wz
Dividend income from held-for- FIEEERE ZREBA
trading investments 994 -
Other income Hg A
Interest income from available-for- Al &SR E 2 A 2UA
sale investments 1,097 2,727
Interest income on bank deposits ~ HR1TF R ZFEUA 273 2,145
Royalty income BT ERA 570 490
Others HAth - 29
1,940 5,391

5. OTHER GAINS AND LOSSES

5. HtthsmRER

Six months ended 30 June
BEAAB=1+RHIAMEA

2016 2015
S e
HK$°000 HK$’000
FET FET
(unaudited) (unaudited)
(REER) (RE&EZ)
Gain (loss) recognised upon sale of HEAIHHERE 2 #R
available-for-sale investments Weas (E518) 1,760 (358)
Write-off of property, plant and WEYZE BB Kk
equipment (8) -
Net foreign exchange loss M X g8 (668) (915)
Impairment loss recognised on AHEERERRZME
available-for-sale investments [agi=] (52,190) -
(51,106) (1,273)

2016 RHIHE BHEBRIZERARAR
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
LRy R B R

For the six months ended 30 June 2016
HE-ZT—RFA=+HLXEA

6.

FORFEITURE OF A DEPOSIT PAID FOR
ACQUISITION OF A TARGET COMPANY
On 10 March 2016, the Company entered into a sale
and purchase agreement (the “Agreement”) with Freeman
Financial Investment Corporation (the “Vendor”), an
independent third party, for the acquisition of a target
company engaging in the securities trading business
(the “Acquisition”). The target company and the Vendor
are wholly owned by Freeman Financial Corporation
Limited (“Freeman”), an independent third party. The
total consideration of the Acquisition is HK$1,800 million
which will be satisfied, among others, by a cash deposit
of HK$150 million (the “Deposit”) and the balance of
HK$1,650 million will be satisfied by the issuance of
promissory notes by the Company on the date of
completion of the Acquisition. The Deposit is not
refundable except under the circumstances that (i) if
the shareholders of Freeman shall have voted against
the Acquisition in its extraordinary general meeting, the
Vendor shall refund the Deposit in full, without interest,
to the Company; or (ii) if the shareholders of the
Company shall have voted against the Acquisition in
the Company’s special general meeting, the Vendor shall
be entitled to forfeit half of the Deposit.

On 12 March 2016, the Company paid the Deposit to
the Vendor.

On 15 April 2016, the Listing Division of the Stock
Exchange (the “Listing Division”) ruled that the
Acquisition is a reverse takeover and would be treated
as if it were a new listing applicant if the Company
proceeded with the Acquisition. On 25 April 2016 and
3 June 2016, the Company seek advices from the Listing
Committee and the Listing (Review) Committee of the
Stock Exchange, respectively, to review the ruling of
the Listing Division. The decision by both committees
upholding the Listing Division’s decision. In this regard,
the Company and the Vendor agreed the Acquisition
cannot proceed and has to be terminated and the
Deposit was forfeited in full in accordance with its terms
in the Agreement. As a result, HK$150 million was
written off and charged to profit or loss in the current
interim period.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
LR B R

For the six months ended 30 June 2016
HE-ZT—XRFA=+HLNEA

7. LOSS BEFORE TAX

7.

BRBL AT 1R

Six months ended 30 June
BZA~A=1+HIEAEAR

2016 2015
—E-REF —E-RF
HK$’000 HK$°000
FET FET
(unaudited) (unaudited)
(REEXR) (REEEZ)
Loss before tax has been arrived at FtA1E1EE kR T 51
after charging: HHE
Directors’ emoluments =
Fees BE 497 700
Salaries and allowance e KoERL 1,414 _
Contribution to retirement benefit R RRFIGHEI 5K
scheme 21 _
Equity-settled share-based NEREE 2 RES
payment expense B2 7,958 -
9,890 700
Other staff costs HAh 8 TRA
Salaries and allowance e KoERL 3,680 560
Contribution to retirement benefit R RRFIGFHEI 5K
scheme 155 20
Equity-settled share-based NEREE 2 RES T
payment expense Eopas 21,010 -
24,845 580
Total staff costs BT 34,735 1,280
Equity-settled share-based payment AR #EE 2 B ST HY
expense (other than employees < (BB REEZRIN)
and directors) (included in other (FFAH MR )(HaE)
expenses) (Note) 13,453 -

Note:

Amount represent the fair value of share options granted to
employees of service providers to motivate them providing

high quality services.

fifat

ZEBEERTRBEHEHE T ZERENRD
FE AHBEREEERS -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
LRy R B R

For the six months ended 30 June 2016
HE-ZT—RFA=+HLXEA

8.

INCOME TAX EXPENSE

No provision for Hong Kong Profits Tax has been
made as the Group had no assessable profits arising
from Hong Kong for both interim periods.

Pursuant to the relevant tax law in the People’s
Republic of China, the directors of the Company
evaluated the possibility of whether or not that a
capital gain has arisen from the disposal of the
Infoport Management Limited (“Infoport”, a former
wholly owned subsidiary of the Company) and its
subsidiaries (collectively referred to as “TE Group”)
during the year ended 31 December 2013. Taking into
account the advice obtained from tax advisor, the
directors of the Company are of the opinion that its
overall investment loss position is justifiable and
accordingly, no capital gain tax needs to be recognised
in respect of the disposal of TE Group.

DIVIDENDS

No dividends were paid, declared or proposed during
the current interim period. The directors of the
Company have determined that no dividend will be
paid in respect of the current interim period.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
LR B R

For the six months ended 30 June 2016

HE-ZT—XRFA=+HLNEA
10. LOSS PER SHARE 10. BREE
The calculation of the basic and diluted loss per share KRB ANEGERERREEEIR
attributable to owners of the Company is based on THRA TR E
the following:
Six months ended 30 June
BEAA=THILLAEA
2016 2015
—-~E “E-hEF
HK$’000 HK$’000
FET FET
(unaudited) (unaudited)
(REER) (REHZ)
Loss: BE:
Loss for the purposes of basic and diluted ~ AU HEREAREEERE L
loss per share E#E (337,163) 2,271)
Number of shares: ROHA :
Weighted average number of ordinary shares B E&REAEE 2 &K
for the purposes of basic loss per share T 98 2,581,660,398 2,205,864,982
Effect of dilutive potential ordinary shares ~ FBRESEEEA LB
from options 5,988,845 -
Weighted average number of ordinary shares B EGREEEE 2 LRk
for the purposes of diluted loss per share I T 2,587,649,243 2,205,864,982
The weighted average number of ordinary shares for BHEZT-—RFRZT—RFA=T
the six months ended 30 June 2016 and 2015 has BLEAREAR 2 BB EFHEE R
been adjusted for Share Consolidation (as defined in %2—/\¢£H +—H nﬁXZHﬂ’”\
Note 18) completed on 31 May 2016 and the open BHEERMFI)ARAR T — :
offer to qualifying shareholders, whose name appearing FEA=T/N\BBIIBRS HHZ/ET:éfT%
on the register of shareholders on 28 July 2016 (the RRIESEAMBE ETZRAAEE
“Qualifying Shareholders”), on the basis of one offer (%‘ﬁ—i%éﬁ%ﬂﬁ%%ﬁﬁﬁﬁ&ﬁﬁﬁ&
share for every two existing shares held by the Tﬁ%%?é Hx?é’%ﬂxﬁ)ﬁ ﬁaﬂﬁé’%b{’ﬁ
Qualifying Shareholders (the “Open Offer”). The Open BB  ARAZEEERE—RFN\A
Offer was completed on 26 August 2016. Z+RBEFEK
11. PROPERTY, PLANT AND EQUIPMENT 1. 9% BERRKE

During the current interim period, the Group acquired
a yacht of HK$45,000,000 (six months ended 30 June
2015: Nil), motor vehicles of HK$2,184,000 (six months
ended 30 June 2015: Nil), furniture, fixtures and
equipment of HK$489,000 (six months ended 30 June
2015: HK$298,000) and leasehold improvement of
HK$2,000 (six months ended 30 June 2015:
HK$461,000).

RAFHBHE AEEEE —QEHE
45,000,000 T(EH =T —HF A

=+HIEREA: T) 182,184,000
B(BEZ_E—AFNA=ZFTHIER
@A : T) KA EE K& #489,000
/%TE(@Z —_ZE— ﬁi/\ﬂ_‘FEﬂ:/\
@A : 298,000/ L) A R EMHEEE
2,000 T(BHE-_E—HEA=1+H
1E751E A ¢ 461,000/ 7T ) °
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
LRy R B R

For the six months ended 30 June 2016
HE-ZT—RFA=+HLXEA

12. AVAILABLE-FOR-SALE INVESTMENTS 12. AIHHEHERERE
Available-for-sale investments comprise: AIHHERERRE !
30 June 31 December
2016 2015
—E-RE “E-RF
AA=TH +ZA=+—A~
HK$’00_0 HK$f009
FET FET
(unaudited) %agdite\d)
(REER) rEZ)
Listed investments, at fair value FHRE (j_”ﬂ F1g)
Corporate bonds listed in Hong Kong ~R&E LMz ARG EE
with fixed interest rates ranging from #7713, 3%14 8% - %
3.3% to 4.8% and maturity dates H R f\? —RETH
ranging from 18 October 2016 to 21 +TNABEZ )\i‘l‘ A
November 2018 —t+-8 - 51,792
Corporate bonds listed in Singapore with 7 ¥ il % E 1 2 R B E %
fixed interest rates ranging from 8.5% E A X N F8.5%%
to 11.1% and maturity dates ranging ~ 11.1%  ZH BN ¥ - F
from 20 March 2017 to 10 January —tF=ZA-FTRHE-Z
2019 \ —jﬁ A+H 5 - 16,039
Corporate bonds listed in European RN TS E 2 ARIES -
market with fixed interest rates ranging % 7\\¥5 1%:|:6 8% - %
from 5.1% to 6.8% and maturity dates M H ¥ —F— \F—H
ranging from 21 January 2018 to 23 — AE-Z-h&E—A
January 2019 —t=H - 24,482
- 92,313
Unlisted equity securities, at cost FETRAFS AR 127,923 -
Less: Impairment loss B OREEE (52,190) -
75,733 92,313
Analysed for reporting purposes as: FERE 2 T -
Current assets ﬁ@]é“ﬁ - 15,749
Non-current assets ERBEE 75,733 76,564
75,733 92,313
During the current interim period, the Group disposed NAFHER AEFEDIRRESRE
all the listed investments for a cash consideration of 91,768,000/ T L ER I FHRE  E

HK$91,768,000, resulting in a gain of HK$1,760,000. AU 251,760,000% 7T ©
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12.

13.

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
LR B R

AVAILABLE-FOR-SALE INVESTMENTS
(continued)

On 2 March 2016, the Group subscribed (i) 6,200,000
shares of Joint Global Limited (“Joint Global”) and
(i) 450,000 shares of FreeOpt Holdings Limited
(“FreeOpt”) at consideration of HK$45,198,000 and
HK$45,000,000, respectively. On 3 March 2016, the
Group subscribed 7,500,000 shares of Freewill
Holdings Limited (“Freewill”) at consideration of
HK$37,725,000. These three companies are
incorporated in the Republic of the Marshall Islands.
As at 30 June 2016, the Group held 2%, 12% and
1% equity interest in Joint Global, FreeOpt and
Freewill, respectively. These investments are held for
an identified long term strategic purpose and the
investees are principally engaged in investment
holding and provision of financial services in Hong
Kong. These investments are measured at cost less
impairment at the end of the reporting period because
the ranges of reasonable fair value estimates are so
significant that the directors of the Company are of
the opinion that their fair values cannot be measured
reliably.

Subsequent to the investments in these three
companies, the Group found that all of these three
companies have experienced losses mainly attributable
to losses incurred on their respective investments
upon disposal. In this regard, impairment losses of
HK$52,190,000, with reference to their respective
estimated future cash flows of the three companies,
was recognised and charged to profit or loss in the
current interim period.

INVESTMENT IN AN UNCONSOLIDATED
SUBSIDIARY

12.

13.

For the six months ended 30 June 2016
HE-ZT—XRFA=+HLNEA

AHHERERE @)

R-ZTE—XNF=ZA -8B NEERE(
Joint Global Limited([Joint Globall) 2
6,200,000/% f% 15 X (i) FreeOpt Holdings
Limited([ FreeOpt.) 2450,000/% % {7
A5 7l A45,198,0005% JT 245,000,000
BIL-MNZE—AR"F=-ZA=H A£ER
#EFreewill Holdings Limited([ Freewill |)
Z.7,500,0000% % 7 - X & /37,725,000
BIL - ZE=RAFARBRES LN
%Eﬂﬂﬁiz CIE b_éfg /\fﬁ/\ﬂ
=+ 8- K&K E 5 5|#F BJoint Global »
FreeOpt M FreewillZ2% * 12% 1% %
BoZEFEREREDLHN ZRIKEKE
B MZEEIREFETENETBMEBRE
TR IR B BIARTS - A FIRE N WS Hf
KA RORETE  BAFEZEER
FIEEAKN MBI AR ESRAEAT
SEHFEEAFE

RIEZE =R A& NEBEHH -
ZEZRRAEBERZEE HEE
HREERESBREELENEIE-
Lt 5 M 0 52,190,0007% JT 2 8 B &
BEL2EZ=FRAASEZHEFTHEERN
E)ERATHBARBERRGT AR

RAGEARKHBLRRAZRE

30 June 31 December

2016 2015

ZE-RE “T-hE

~A=1H +-ZA=+—H

HK$’000 HK$°000

FET FETL

(unaudited) (audited)

(REER) (fe&1%)

Investment in an unconsolidated subsidiary ~RA%FE ARMER A2 &E - 88,828
Less: Impairment on investment e Tx,\/m - (64,985)
- 23,843
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
LRy R B R

For the six months ended 30 June 2016
HE-ZT—RFA=+HLXEA

13.

INVESTMENT IN AN UNCONSOLIDATED
SUBSIDIARY (continued)

On 26 February 2015, the Group, through one of its
wholly owned subsidiaries, established Xiamen
Sunflower in the People’s Republic of China (the
“PRC”) for providing advisory services in relation to
business information, enterprise management,
investment and social economics (excluding financial
business), as well as supply chain management. On
26 June 2015, RMB71,000,000 (equivalent to
approximately HK$88,828,000) was injected to bank
account of Xiamen Sunflower as paid up capital. As
disclosed in the Company’s announcement dated 17
December 2015, Xiamen Sunflower entered into an
unauthorised tenancy agreement (“Tenancy
Agreement”) in August 2015 to lease a property for
a term of two years from a company (“Sub-lessor”)
in which Mr. Shan Jiuliang (“Mr. Shan”) and his
spouse, Ms. Zhang Peng (“Ms. Zhang”), the two
former executive directors of the Company, collectively
own 86.83% equity interest, for a rent of RMB2,688,000
per annum. A total sum of RMB6,000,000 (equivalent
to approximately HK$7,468,000), representing two
years’ rent paid in advance and a deposit of
RMB624,000 (equivalent to approximately
HK$777,000), purportedly under the Tenancy
Agreement was paid to the Sub-lessor. The board of
directors of the Company other than Ms. Zhang and
Mr. Wen Di has subsequently resolved to revoke the
transaction but the Company was advised by its PRC
legal adviser that although (i) the board of directors
of the Company other than Mr. Shan, Ms. Zhang and
Mr. Wen Di (the “Board”) was not aware of the Tenancy
Agreement at the time when it was executed; and (ii)
the Board had not approved, authorised or ratified
the transaction, this does not invalidate the Tenancy
Agreement. The Group is not able to get in contact
with Mr. Shan, who is also the legal representative
and sole director of Xiamen Sunflower, since November
2015. In addition, the Company has not been able
to get access to the books and records, including
banks statements, of Xiamen Sunflower since then,
neither could the Company get access to Xiamen
Sunflower’s bank accounts by any means.
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MAREEENHERZ((HERKZE])
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PITESENREE(TELE]D) RER
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86.83% )R EWE  BEMF M
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K %6,000,0007T( 48 & 7 497,468,000
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13.

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
LR B R

INVESTMENT IN AN UNCONSOLIDATED
SUBSIDIARY (continued)

On 7 March 2016, the Company entered into a
disposal agreement with an independent third party
to dispose of Imagi Jue Ming Limited (which holds
the entire equity interest in Po Hau Holdings Limited
and Xiamen Sunflower), together with the shareholder’s
loan amounting to HK$100,000,000, at a cash
consideration of HK$25,000,000 (the “Consideration”).
The transaction was completed on 9 March 2016.

Taking into account the facts and circumstances, the
Board accounted the investment in Xiamen Sunflower
at cost less impairment as at 31 December 2015.
Accordingly, the Group recognised an impairment loss
of approximately HK$64,985,000 on the carrying
amount of the investment in Xiamen Sunflower during
the year ended 31 December 2015 based on the
Consideration less the amount attributable to the net
assets (comprised only bank balances) of Imagi Jue
Ming Limited and Po Hau Holdings Limited. When
preparing the condensed consolidated financial
statements for the six months ended 30 June 2016,
the Board did not consolidate the financial statements
of Xiamen Sunflower from 1 January 2016 to 9 March
2016. This non-consolidation of Xiamen Sunflower
from 1 January 2016 to 9 March 2016 is not in
compliance with the requirements of HKFRS 10, which
requires consolidation of a subsidiary begins when
the Group obtains control over the subsidiary and
ceases when the Group loses control of the subsidiary.
Given the abovementioned circumstances, the Board
is unable to ascertain the impact of not consolidating
the financial statements of Xiamen Sunflower on the
condensed consolidated financial statements.

13.

For the six months ended 30 June 2016
BE_T—XRENA=1THIEAEA
RERGEARMBATIZERE
(&)
RZE—R"F=ZAtH AQARHEBT
FZAFIUHEHZE WZRERE
25,000,000 ([ R EDEEEFRAE
RAR(EFEEEZRER AT &EPTEK
@z 2 EBRHE) - 38 (7]100,000,00078 7T 2 A%
HEHR-XGERZZE—ARNF=ZANLHZE
}-JjZo

KREBRFBEFERER RZZT—R1F
TZA=+—H EFeHREMBREZ
BEBRARBREAR Bt - AEEIR
REBESAAERAR RERIZRER
RNEZEESE(ERERTESR) ATES
BoRHE—_Z—RFt+-_A=+—H1
FEREPIRE I ENRABERERRE
[E518 464,985,000 7L RiREEE—F
—NERNAZTHIEANEAZBRRREE
MK EEWESA AKREMES
BE-E—RF—HA—HE-_ZT—"F=H
NBZ WMWK - L RERE ABREPER
(BZ2—FRF—H—HEZ—XF=HA
NBE)THE BB BREERE105 2
RE ZEAEREAREBRFHEB QA
RN RBRSEA ARZHB AR

A B B AN 52 B 2K % BT /B 8 R Il IR T~
BIRA AR BN BN EESELRE
ET S EPIBE 2 SRR A M EBRLR
BB RATE -
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
LRy R B R

For the six months ended 30 June 2016
HE-ZT—RFA=+HLXEA

14. INTEREST IN A JOINT VENTURE 14.
On 26 February 2016, the Company entered into a
joint venture agreement with Bob May Incorporated
(“BMI”), pursuant to which the Company and BMI
agreed to cooperate to set-up a joint venture company
for the single purpose of carrying out the business
of provision of finance and money lending by
contributing HK$150,000,000 each to the initial share
capital of the joint venture company so that the
Company and BMI will each hold 50% equity interest
in the joint venture company.

R—EeEbEER
NRZTE—RFEZAZ+B'KXRQ7A
EiBob May Incorporated([BMI|) 7T

YEEBEWHE Bt AR FEBMIFE
FRALSEAMAERRZNERAETE
150,000,000 JT (A2 B EBMIKE & B
BEEAEARINS0%HE ) A1ER A
BENA AEPEERHEmE REE
?[’%O

Details of the Group’s interest in a joint venture as RZE—XREXAZ+H A£ER—
at 30 June 2016 is as follows: FEertR R ZFTmT

HK$’000

TFHET

(unaudited)

(REER)

Cost of interest in a joint venture NN E AW 150,000

Share of post-acquisition profit and other A& R M R E A 2 E A
comprehensive income 3,368
153,368

The Group had interest in the following unlisted joint
venture at 30 June 2016:

Proportion of

\

RZEBE—RENA=TAREER T
ELMEECEERER

Proportion of

Country of Principal place ownership interest  voting rights held
Name of joint venture incorporation of business held by the Group by the Group Principal activity
rEEREZ rEEREZ
RENRER BT TEEENY P RERLAl RERLH TEER
Imagination Holding Limited Republic of the Hong Kong 50% 50% Money lending
Marshall Islands &% W&
SRABESANE
Summarised financial information of the joint EELECHMBENRE

venture

Summarised financial information in respect of the
Group’s joint venture is set out below. Except for the
carrying amount of a loan receivable and its related
interest receivable of approximately HK$29,591,000,
the summarised financial information below represents
amounts shown in the joint venture’s management
account prepared in accordance with HKFRSs.
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14.

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

HECES= b RS

INTEREST IN A JOINT VENTURE 14.
(continued)

The joint venture is accounted for using the equity
method in these condensed consolidated financial
statements.

For the six months ended 30 June 2016
HE-ZT—R"FA=+HL~MEA

R—BeghErz#n @)

BECEERREENZEEHAKREH
BEARARR

30 June 2016
—EB-RF
~B=+H

HK$’000
FAET
(unaudited)
(REER)

Current assets mBEE

304,301

Non-current assets B EE

2,506

i

Current liabilities mEA

(71)

Non-current liabilities EREAR

The above amounts of assets and liabilities include
the following:

FREENBBEESRBRATER

30 June 2016

= A

ANA=+H

HK$°000

T

(unaudited)

(RESEX)

Cash and cash equivalents RekFEMEEER 53,829
Current financial liabilities (excluding trade and A#F TR EB(TEEE S K EAM

other payables and provisions) JEAS I K B ) (71)

2016 RHIHE BHEBRIZERARAR
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

GRS B RRM

For the six months ended 30 June 2016
HE-ZT—RFA=+HLXEA

14. INTEREST IN A JOINT VENTURE

(continued)

14, R—EBEEL¥oER (&)

Six months
ended
30 June 2016
BE-Z—XxF
~B=+H
LB A
HK$’000
TF#ET
(unaliditedg
(REER
Revenue WA 7,214
Profit and total comprehensive income for the H3Rs | 2 2 E U A 4858
period 6,736
Dividends received from the joint venture HRNBEEERFEWEZKRE
during the period -
The above profit for the period include the FIERRRE A BIE TS IE
following:
Interest income MBKA 7,214
Income tax expense PSR < -

Reconciliation of the above summarised financial

B ER R BN AR MR
1E

information to the carrying amount of the interest in RANERAZREELEERI 2 EEEYZ
the joint venture recognised in the condensed HWERINTR -
consolidated financial statements:
30 June 2016
—EB-XREF
A~HA=1+H
HK$’000
FAET
(unaliditedg
(REEEX
Net assets of the joint venture é%ﬁ%ZﬁE%@ o 306,736
Proportion of the Group’s ownership interest ASEREGEREZAAEEZLL
in the joint venture {51 50%
Carrying amount of the Group’s interest in the AKRENGZERE w2 REE
joint venture 153,368
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14.

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
LR B R

INTEREST IN A JOINT VENTURE
(continued)

On 16 March 2016, Simagi Finance Company Limited
(“Simagi”), a wholly owned subsidiary of the joint
venture company, entered into a deed of assignment
with an independent third party (the “Assignor”),
whereby a loan receivable of HK$30,000,000 and its
accrued interest of HK$1,197,000 of the Assignor was
assigned to Simagi at consideration of HK$27,000,000
(the “Loan Receivable”). The borrower, Up Energy
Trading Limited (“UETL”) is a subsidiary of Up Energy
Development Group Limited (“UEDG”), an exempted
company incorporated in Bermuda with its shares
listed on the Main Board of The Stock Exchange of
Hong Kong Limited. The Loan Receivable and the
related interest receivable are guaranteed by UEDG
and repayable by 20 consecutive monthly instalments
of HK$1,500,000 each commencing from 17 December
2015. The effective interest rate of the Loan Receivable
is 28.7% per annum. Simagi did not receive settlement
from the borrower and UEDG received a winding up
petition in May 2016 filed by Credit Suisse AG,
Singapore Branch against UEDG in the Supreme Court
of Bermuda for the outstanding balance of the matured
convertible notes in the principal amount of
HK$150,000,000. UEDG is currently undergoing
restructuring. Based on the information, including the
unaudited financial information up to 31 March 2016
and the proposed restructuring plan of UEDG, the
management of the joint venture was unable to obtain
sufficient and reliable financial information of UETL
and UEDG to assess the recoverability of the Loan
Receivable and the related interest receivable. This
may have a consequential adverse impact on the
Group’s share of profits of the joint venture and the
carrying amount of the investment in the joint venture.
As at 30 June 2016, the carrying amount of the Loan
Receivables and the related
included in the joint venture company is approximately
HK$29,591,000.

interest receivable

14.

For the six months ended 30 June 2016
HE-ZT—XRFA=+HLNEA

R—EeEbEIERS &)

RZE—-—R"F=ZRA+ B 6&A
Al 2 2 & Kt B A 7Simagi Finance
Company Limited([Simagil) 8 — %
BUE=ZF(BEAD L —HEE
Z % & Uk ¥ & A 230,000,000/
T FE W E SR K E FE WA 81,197,000
78 7T JY 121X {§27,000,0007% JT([ fE 1
B )& & FSimagi ° & 5 B R £ R
BE58RARIEBIKERE S ]) RUp
Energy Development Group Limited
(TUEDG)) Z KiE~ 7] - UEDGARN B 5
ETMBOL 2 B R RR] HRONE
BEERXIMABRAFER LM UK
B & M8 8 e Y M) S BUEDGHE (R © 8
BT —hAF T AT EARBUESE
201# A % #1 % X1,500,000% 7T E 4
EREFR 2 BRN XL F28.7% °
Simagidt £ 4 2 & 75 18 1+ 5038 L UEDG
RZE-RERLARI—HEREF"
% 2 75 fiCredit Suisse AG(¥T 03 5
17 ) &1 $JUEDG3t X € %:150,000,000
BITH AR B 2 RS ERA B R
EHm A EL - UEDGE B IF#(TE
H-BRBEHEEH(BREEE_Z—RX
FZA=T—BZREEZNBEER)
MUEDGz 2= EBHE &8 [T
EBETEIGERIKERE S MUEDGZ
B 5 R F] SE B S A KL DA STk IR U E R K
B R Bz T Bl o ] g8 AR
EBOMEERRIZANERESRED
ECERHBEEXBEINEE -R_F
—RNFERNA=ZTH IAGERRZE
WERREBERYENE 2 REEBENOR
29,591,000/8 7T °
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
LRy R B R

For the six months ended 30 June 2016
HE-ZT—RFA=+HLXEA

15.

16.

PURPORTED SHORT-TERM LOAN 15. FrBEHER
30 June 31 December
2016 2015
ZE-RF —ZE—hF
ANA=tR +ZA=1+—H
HK$’000 HK$°000
TET T
(unaudited) (audited)
(REEXK) (&)
Purported short-term loan FriB s B E K 10,000 10,000
Less: Allowance for doubtful debt & @ REREME (10,000) (10,000)
On the instruction of Mr. Shan, a wholly owned IRBEEZIER AR —RH28H B
subsidiary of the Company transferred HK$10,000,000 NER—E—FRENANBHE—LFE
to a purported third party (“Fund Recipient”) for a F=H([&4ESE])ERE10,000,000
purported term of six months (the “Purported Loan”) E - BmARNER([FEEE]) B
on 6 August 2015. Other than Mr. Shan, the Board BN EESWTAMEMEEITR
does not have knowledge on the details of the BomEE HE
Purported Loan and the background of the Fund
Recipient.
As disclosed in the Company’s announcement dated MAANRBHAE " ST—NE-_/A-_+=
23 February 2016, the Board is of the view that there HY AEMBE AN REEEET
is a suspected element of fraud in the whole VEHEER BEEeRABEATFPE
transaction after a preliminary investigation conducted ERUBFAEZ - AEEFBR_-Z
by the management of the Company. The Group —RNE- A - +=-BEFESE LT
commenced legal proceedings by issuing a writ of HEDSHR mESEESEIBHEERE
summons in the High Court of Hong Kong on 23 N DB AR e FCERIE A B RN -
February 2016 against the Fund Recipient for the
recovery of the Purported Loan together with interest
thereon and costs.
Despite the aforesaid legal proceedings, in the opinion EEEL P ERFR BEESR
of the Board, the recoverability of the Purported Loan Ao B PTEE B R Ay AT U (O 1 3 S
is uncertain at this juncture and accordingly, a full ToAML BEREE-—_ZE—FHFE+— A
allowance of HK$10,000,000 has been provided for =+—HI1-FE:13£10,000,0007 7T 2
the year ended 31 December 2015. BEREEAE o
HELD-FOR-TRADING INVESTMENTS 16. FHEEERE

Held-for-trading investments represents listed equity
securities in Hong Kong. The whole balance is pledged
to the financial institution to secure the margin
financing facilities.
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17.

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
LR B R

OBLIGATION ARISING FROM A
FORWARD CONTRACT WITH NON-
CONTROLLING INTERESTS

Unimagi Investment Limited (“Unimagi”)
incorporated in the British Virgin Islands on 6 June
2016. On 8 June 2016, Dai Gor Capital Limited
(“DGCL”), a wholly-owned subsidiary of the Group
and Satinu Capital Limited (“Satinu Capital”), an
independent third party, subscribed 575 and 175
ordinary shares of Unimagi at consideration of
HK$575,000,000 and HK$175,000,000, respectively.
On 8 June 2016, DGCL and Satinu Capital held 76.7%
and 23.3% equity interest of Unimagi and became a
subsidiary of the Company.

was

On 30 June 2016, DGCL entered into a share buy-
back agreement (the “Forward Contract”) with Satinu
Capital, pursuant to which DGCL has agreed to buy,
and Satinu Capital has agreed to sell, 23.3% of the
issued share capital of Unimagi, being the entire
equity interest of Unimagi held by Satinu Capital, at
the consideration of HK$175,000,000. The transaction
was completed on 4 July 2016.

At initial recognition, the obligation arising from the
Forward Contract represents the present value of the
obligation to deliver the share repurchase amount on
30 June 2016 amounting to HK$175,000,000. This
amount has been recognised in the condensed
consolidated statement of financial position with a
corresponding debit to the non-controlling interests.

17.

For the six months ended 30 June 2016
HE-ZT—XRFA=+HLNEA

FERESZEHENELEZEMR

Unimagi Investment Limited
(TUnimagil) Ty —Z — X FE X AN
HFEABRXBESTMK L - R T
—R"FEANANB - XEEZ2EWEB AT
Dai Gor Capital Limited([DGCL )
N — % ¥ i % = J5Satinu Capital
Limited([ Satinu Capitall) % BIAR(E
575,000,000/% 7t }175,000,000/% 7T 52
#EUnimagi 2 5750% & 1750% &l X o I
—Z—RXFXAJ/\H DGCLKSatinu
Capital#¥ BUnimagi 2z 76.7 % }23.3%
M WKARARIZHMBAR -

RZE—XR"FNHA=1+H ' DGCLH
Satinu Capitalz] 32 — 17 iz {7 = ¥ %
#Z(IEHAEH]) &It DGCLE R

Unimagit #1TA& 2N 2 23.3% - BllSatinu
Capital#® B 2 & #fUnimagifi& # - (KB

175,000,000 8L - Z R HE R ZZF—X
F+ AMHETEK

ROTHERE  BEHANEENE EE
RZTE—RFRAA=TBEXNRMHER
SRAE 2 B{EE175,000,0008 7T ° it
THORBREA VBN RRTER A
TR IR S 5 T R Bk ©

2016 FEIRE BEHEEZERERAR

53



54

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
LRy R B R

For the six months ended 30 June 2016
HE-ZT—RFA=+HLXEA

18. SHARE CAPITAL 18. B
Nominal Number Share
Value of shares capital
H{E REE &S
HK$ ‘000 HK$’000
BT Fhg FEIT
Authorised: ERE
At 1 January 2015, 30 R-ZF—H%F—A
June 2015 and 1 —B-ZZF—0F
January 2016 ANA=ZTHK
—E-XR"F¥—H—H 0.001 1,000,000,000 1,000,000
Share Consolidation f&in& Bt (Hiatb)
(Note b) (800,000,000) (800,000)
At 30 June 2016 RZZE—REXA=
H 0.005 200,000,000 200,000
Issued and fully paid: ERTRAR :
At 1 January 2015, RZE—RF—A
30 June 2015 and = s
1 January 2016 NA=ZTHEEK
—E-RF—H—H 0.001 9,968,812 9,969
Shares issued (Note a) EETTIRMG (Kfita) 1,900,000 1,900
Exercise of share TTEREARRE (Y 7E20)
options (Note 20) 765,000 765
0.001 12,633,812 12,634
Share Consolidation f&in &Gt (Htatb)
(Note b) (10,107,050) -
0.005 2,526,762 12,634
Placing of shares B &R 15 (Hate)
(Note ¢) 505,353 2,527
At 30 June 2016 RZZ—RER
=+H 0.005 3,032,115 15,161
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
LR B R

For the six months ended 30 June 2016

18. SHARE CAPITAL (continued)

19.

Notes:

(@

Pursuant to the share swap agreement dated 29
February 2016, 1,900,000,000 ordinary shares were
allotted at HK$0.09 per share, which was approximated
to the fair value of the Company’s share at the
completion date of the share swap, and issued to
Murtsa Capital Management Limited (“Murtsa”) in
exchange for 455,500,000 shares of HengTen Networks
Group Limited from Murtsa on 8 March 2016 and
such shares are recorded as held-for-trading
investment. HengTen Networks Group Limited is
principally engaged in the business of property
investment, investment in securities trading and
money lending and manufacturing and sales of
accessories for photographic and electrical products.
Details of the shares swap were set out in the
Company’s announcement dated 29 February 2016.

Pursuant to an ordinary resolution passed by
shareholders at the special general meeting, the share
consolidation of every five issued and unissued shares
of HK$0.001 each into one consolidated share of
HK$0.005 each became effective on 31 May 2016
(the “Share Consolidation”). Details of the Share
Consolidation were set out in the Company’s
announcement dated 3 May 2016 and the circular
dated 13 May 2016.

On 30 June 2016, the Company allotted and issued
an aggregate of 505,352,508 shares by way of placing
to independent investors at a price of HK$0.23 per
share.

FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

Some of the Group’s financial assets are measured

at fair value at the end of each reporting period. The
following table gives information about how the fair
values of these financial assets are determined (in

particular, the valuation technique used), as well as
the level of the fair value hierarchy into which the fair
value measurements are categorised (levels 1 to 3)
based on the degree to which the inputs to the fair
value measurements is observable.

BHE-Z-RERA=THIXEAHA

18. IRA(#)

19.

et -

(@

BEBHA-_ZT—R<F_A=-+NIAH
2 - A Xl [MMurtsa Capital
Management Limited([Murtsa])
A f%0.097% T (B2 ik 5e Ak B B AR
NERD 2 A FEMRE)B KB
£71,900,000,000% Z @R AR = F
—/NF = A\ A [MurtsaiR BB & 44
#E BB R A [ 2455,500,000% A%
DRZERMDRIFEEERE AR
EEREEEERAFCZEEZELA
MERE REBEFSHRWE B
MEEMBERYRETFEMR G-
BFRARR 2 FBHIINARTHEHA
TE-XRXE-A-tHhAZAE-

BREBRRABERFIAG LBB2E
BRER SHRERMEECTET
ZEBITERBTRODAHR—KRE
fR E{E0.0058 L2 B & HrER =
E-REEA=+T—RER(TBRNHE
BF D)o B & Bt 2 FIEERINIR AR A
BHYRA-—Z—R"FREA=ZHZAS

HBA-Z—RERAT=BZBX-

R-ZE—ARFEXA=+RH &27
BBRE R NIEZFTR.23E T 2B
BRMBIEEERERETAEH
505,352,508%f% {7 °

MBTAZATENE

UEEHERRAFEFEZAEEN
BEENDFE
AEBPBOMBEENERERREQ
FEFE TRIERZFMBEERTF
BzEERE(LERMERZHEER
flr) . A RIZ A HER &2 B ABUIR A &
RRE SRAFEFEIBREQRTFEE
BZTRBR(E-—REFT=MR)-

2016 FEIRE BEHEEZERERAR

55



56

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
LRy R B R

For the six months ended 30 June 2016
HEZZ—R"FAAA=THIEAEA

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis
(continued)

19.

Level 1 fair value measurements are those
derived from quoted prices (unadjusted) in
active market for identical assets or liabilities;

Level 2 fair value measurements are those
derived from inputs other than quoted prices
included within Level 1 that are observable for
the asset or liability, either directly or indirectly
(i.e. derived from prices); and

Level 3 fair value measurements are those
derived from valuation techniques that include
inputs for asset or liability that are not based
on observable market data (unobservable
inputs).

The following table provides an analysis of financial
instruments that are measured subsequent to initial
recognition at fair value, grouped into levels 1 to 3
based on the degree to which the fair value is

19. BRI BACZAFREFESE)

SR M R R A B B 2 A mE
BEEWATE (D)

«  E-RATEHERESAAE
o8 B (A5 B4 2 SR E (R
2)BH25E

g

O

. F_MAVEFERREESLR
BEEEXEZRMATBRR ZE AR
B(E—RABREZRERRINE]
REER)GHZEE &

. FZMRAVEFERRBEENL
BEZBABBLIFATTERT
BEBE(MNBREGABE) AR
Rz AERMSHZEE -

TRANBRERRIEAFEFEZH
BLAMN  DERABREZAFEK
FOBRRE—E=M-

observable.
Fair value as at
RUTHE#zZAFE
30 June 31 December
2016 2015
—E-KE¥ —T-RF
AA=+H +ZHA=1+—H
HK$’000 HK$’000 Fair value
FERT T/#7C  hierarchy
(unaudited) (audited) 2 F{E Valuation technique
(REBEZ) (esz) B fh{EH M
Available-for-sale - 92,313 Level 1 Quoted bid prices in an active
investments in debt F—8 market
securities ERTISFREAR
REBER 2 TEEERE
Held-for-trading investments 498,523 —  Level 1 Quoted bid prices in an active
in listed equity securities F—R market
in Hong Kong ERTIZATRE AEB
REALTRAZS 2
RIEEEIRE
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19.

20.

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
LR B R

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

The directors of the Company consider that the
carrying amounts of other financial assets and financial
liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate their
fair values.

SHARE-BASED PAYMENT TRANSACTIONS
On 16 August 2002, the Company adopted a share
option scheme for the primary purpose of providing
incentives to employees, executives or officers,
directors of the Company or any of its subsidiaries
and any business consultants, agents, legal or
financial advisers or any supplier or provider of goods
and services of the Company or any of its subsidiaries
for their contribution to the Group (the “2002
Scheme”).

The 2002 Scheme was terminated on 11 June 2012
and a new share option scheme (the “2012 Scheme”)
was adopted by the shareholder of the Company on
the same date. All share option granted under 2002
Scheme remain effective until the end of the exercise
period. The general terms and condition of two share
option schemes are the same.

There is no specific requirement that an option must
be held for any minimum period before it can be
exercised but the directors of the Company are
empowered to impose at their discretion any such
minimum period at the time of grant of any particular
options. The period during which an option may be
exercised will be determined by the directors at their
absolute discretion, save that no option may be
exercised more than 10 years from the date of grant.

19.

20.

For the six months ended 30 June 2016
HE-ZT—XRFA=+HLNEA

BB ITRZNFEERE)

ARABEFRLS NERGEEUBEERSK
PR B S AN ST 2 B B 5 B B R B
BREZEmEEEAHERES-

AR YRR 57
R=—ZZ_F\A+<8 KD ERM
RSB =B A MERNEMY A%
m{EHEE 2 AR R K E MM E LA
ZEE {TBRABSSARE BEHK
AR R S A B 2 R 2 1]
P fRIB AR A SRR S @ KR
2R ([ — T _FitE )

BT FHERN - —F AT+ —
B4 1E - AR RIRRE R R B B4 5 38 AR
BEE( ZE——F:8 )-FrE=%
ToFHERECERBDABR &
FITFEHTE MEBRESEZ —K
R R G AE R o

3 I A B A E BB I B IR T T R AT RS
BEEA&EHR ERRRESAITE
B IS5 A E A RS B E R
FEREHR BREZTEHRES
HBRERIERET EBREIERE
H A FRITE-
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

GRS B RRM

For the six months ended 30 June 2016

HEZZ—R"FAAA=THIEAEA
20. SHARE-BASED PAYMENT TRANSACTIONS 20. UURMB{IRRSZ (&)
(continued)
The following table discloses movements of the share TERBEERES EEULRGHER
options held by directors, employees and employees ZEERAZERESE FEFE -
of service providers:
For the period from 1 January 2016 to 30 June 2016 HZZE-—RE—BF—HEZZE—XRERX
A=+BHMHE
2012 Scheme —E-CERE
Outstanding Adjusted  Outstanding
at Granted Exercised for the at
Vesting  Exercise 1 January during during Share 30 June
Grant date period period 2016 the period  the period Consolidation 2016
(Note a) (Note b) (Note ¢)
RZB-xE RZB-xE
-A-A sRBaft AA=TH
RiAH FEE R R{TE AR Bk #z [CESHE
(Hiita) (Hiztb) (Hiite)
Directors 13 May 2016 N/A 13 May 2016 to - 287,018,072 - (189,614,458) 47,403,614
12 May 2021
£ “E-NFRATZR TER “E-RNERATZRE
:7:—¢ﬂﬂ+ A
Employees 5 February 2016 N/A 5 February 2016 to - 180,000,000  (180,000,000) - -
4 February 2021
| “E2-EZRRA MEE ‘f—/\i ARRZE
ZT--¥ZRNA
23 February 2016 N/A 23 February 2016 to - 225,000,000 (225,000,000) - -
22 February 2021
i/\ﬁﬂ‘l’ﬁﬂﬂﬁﬁ ﬁi/\ﬁﬁﬂ'a_t
“RC-FCACTCH
29 February 2016 N/A 29 February 2016 to - 60,000,000  (60,000,000) - -
28 February 2021
“ET-RECACTAR TER ZF- /‘—ﬁ‘ﬁ‘ﬂlﬁi
“EHCACTAH
QOther than employees 5 February 2016 N/A 5 February 2016 to - 180,000,000  (180,000,000) - -
and directors 4 February 2021
SZREEMS  ZE-RE-RIR TER “E2-7\F-ARRE
ZT--¥ZANA
29 February 2016 N/A 29 February 2016 to - 120,000,000 (120,000,000 - -
28 February 2021
“E-NEZAZTAR MEE kS /\E R=thRZ
“EC-ECACT/\B
- 1,002,018,072 (765,000,000 (189,614,458 47,403,614
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20.

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
LR B R

SHARE-BASED PAYMENT TRANSACTIONS

(continued)
Notes:

(@) The share options granted during the current interim
period vested on the date of grant.

(b) The number of share options was adjusted by the
Share Consolidation on 31 May 2016.

(c) The number of share options was further adjusted
from 47,403,614 to 52,428,397 as a result of the
completion of the Open Offer.

The adjusted closing price of the Company’s shares,
before adjusting the effect of the Share Consolidation,
immediate before 5 February 2016, 23 February 2016,
29 February 2016 and 13 May 2016, dates of grants,
were HK10.20 cents, HK10.00 cents, HK9.70 cents
and HK8.72 cents, respectively.

The weighted average closing price of the Company’s
shares immediately before the dates on which the
options were exercised was HK9.09 cents.

During the current interim period, share options were
granted on 5 February 2016, 23 February 2016, 29
February 2016 and 13 May 2016. The fair values of
the options determined at the dates of grant using
the Binominal model were HK4.605 cents, HK4.506
cents, HK4.303 cents and HK3.357 cents, respectively.

20.

For the six months ended 30 June 2016
HE-ZT—XRFA=+HLNEA

URGBERRZ (&)
Fifat

@ BT AERE  MAEE R
ZARE:

(b) BREZHSEERAR-_Z— X FHA
=+—BHZBRHEHFIERHRAE-

(©) AR AEE BREZH
47,403,614y ## — & # &
52,428,3971p o

BEE_E-NF_ARHE -ZT—RF
“AZt+=ZH - ZE—RF-A=+h
AR=ZE—A"FRAT+=ZBERLAH)
RIARA 2R 2 AWM ECRE
FEROEHZTZE) D R R10.20%
il ~ 10.0078 11l ~ 9.7078 1l %2 8.7278 1l -

ERBREETEBRHZAAR BB
Z DU B 39.0978 Il -

AP HEAR - BBRER T —RFE_A
AR ZE—R"F-_AZ+=H =%
—RNE_AZt+NBERZZE—X R
A+T=BE -RELAHFERA BN
HERAET2BREZATES AR
4.6057% 1l ~ 4.5067% il ~ 4.303% 1l &
3.3577 1l °

2016 FEE BHEEZERER AR
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
LRy R B R

For the six months ended 30 June 2016

HE—ZT

20.

—RERA=ZTHIEXRER
SHARE-BASED PAYMENT TRANSACTIONS

(continued)
The following assumptions were used to calculate the
fair values of share options:

URBNRR S (4)

THIRE AR BB 2 2FE

5 February 2016

—NE
—RiR

23 February 2016

—RE
—A=-+=H

29 February 2016 13 May 2016
—-RE —~E
ZB=thH fA+=H

Grant date share price

HK10.10 cents

HK9.90 cents

HK9.50 cents

HK6.80 cents

K B8 RIHER 10.107541L 9.907 (L
Exercise price (Note) HK10.18 cents HK10.00 cents
& (fit) 10.187% 1L 10.007%1L
Expected life 5 years 5 years
RHFH 5% 5%
Expected volatility 67.47% 67.46%
TRERIE 67.47% 67.46%
Dividend yield 0% 0%
SRS 0% 0%
Risk-free interest rate 1.211% 1.078%
ERBN = 1.211% 1.078%
Note:

The exercise price of the share options granted on 13 May
2016 was adjusted from HK7.2 cents to HK36 cents due to
the Share Consolidation on 31 May 2016 and the exercise
price was further adjusted to HK32.50 cents as a result of
the completion of the Open Offer on 26 August 2016. The
share options granted on 5 February 2016, 23 February 2016
and 29 February 2016 were fully exercised before the Share
Consolidation.

The Binomial model has been used to estimate the
fair value of the option. The variables and assumptions
used in computing the fair value of the share options
are based on the directors’ best estimate. Changes
in variables and assumptions may result in changes
in fair value of the share options.

Interim Report 2016 IMAGI INTERNATIONAL HOLDINGS LIMITED

9.507& 1L 6.807%1lL
HK9.72 cents HK7.20 cents
9.727/L 7.207% 4
5 years 5 years
5% 5%
67.46% 67.23%
67.46% 67.23%
0% 0%
0% 0%
0.989% 0.891%
0.989% 0.891%

Wiz

AR-_ZE—R"FRA=+—HETZBRHE
B RZTE-—R"FRAT=-BRLZERE
ZATEEE BR7.28IIAREIHEN - AR
ZE-RENAZTREZKR Fﬁﬁ%’%'ﬁ
FEHE—FAEEI2508 - R T —XF
“ARHA-ZF— /\E—H—WLfH&:EE
—RNFZAZTNAAREZEREERKRHS
G2 AIBEITE

BARHE 2 2T IR B S B A
sHe St EMIRIEZ AT EMER 22N
&F“’Eﬁ#%%#ﬁZw&ﬁﬁ#
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21.

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
LR B R

CONTINGENT LIABILITIES AND
COMMITMENTS

On 21 March 2016, Imagi Crystal Limited, a wholly
owned subsidiary of the Company, received a time-
barred tax demand note dated 14 March 2016 of
approximately HK$9,863,000 issued by the Hong
Kong Inland Revenue Department (the “HKIRD”) for
the year of assessment 2009/2010. HKIRD disallowed
the deduction of an impairment loss on the computer
graphic imaging animation pictures recognised in the
year of assessment 2009/2010. The Group had lodged
an objection to HKIRD related to the assessment and
HKIRD requested the Company to purchase tax
reserve certificate of the same amount. Since Imagi
Crystal Limited is in net current liabilities position,
Imagi Crystal Limited did not purchase the tax reserve
certificate before the due date and HKIRD had applied
5% surcharge of approximately HK$493,000 to the
outstanding amount. The management of the Company
considered that the impairment loss on graphic
imaging animation pictures is deductible as it is
deferred production cost related to revenue generating
activities. In addition, the review of the case is still
in preliminary stage, the management of the Company
considered the outcome of the case does not have
material impact on the Group’s condensed consolidated
financial statements.

In addition, as disclosed in the announcements of
the Company dated 17 December 2015 and 23
February 2016, the Board has not been able to get
in contact with Mr. Shan, Ms. Zhang and Mr. Wen
(collectively the “Three Directors”) since November
2015, January 2016 and November 2015, respectively
and they were the only two executive directors and
one of the non-executive directors of the Company
at that material time for the year ended 31 December
2015. In making their judgement, the Board, taking
into account the legal opinion as advised by the
Group’s legal advisor, and the results from the
following assessment, considered that other than
those relating to Xiamen Sunflower, all liabilities, both
actual and contingent, of the Group have been
properly recorded, accounted for or disclosed in these
condensed consolidated financial statements:

21.

For the six months ended 30 June 2016
HE-ZT—XRFA=+HLNEA

HAREBERESE

R-E—RE=ZA=-F+—0 BEKS
BERARN(ARA—HE2ENBRR)K
ImEBHERIEBHMBR N =
T-XRNF=ZA+WNER-_ZTZTN=-F
—ERMRFE 2 AT ER L 2B
% RN TR EE 59,863,000/8 7T 0 BB
MEBTAHFMBRR _TZTN,/ T —
TENEERRAZEKEERHE ZRE
BiE - AEEERZABAEERBER
REEZ REERBREERAAF]
BERARSEZERF ARERKES
ERARERFRBAGBKR  EHFK
mAERATRIH B AT EEE B
BMEH BAVNBRERAI NS EAK
5%t 1N & #1493,00058 JT - NA A& I8
BRE EGPHEREBEREAKA
EAEEN A BRI A A A A i AT HRE, o
gEoN  BIEBZNBRVIZEE  AAEE
BERBZEEZERTEHAER Y
AR A SRR ENERTE -

SN MR RRR —_E—RF+ A
TEEERZZT-R"FEF-A=-+=HZ
NEMRE EFE0RAE_FT—1F
T—A ZF-RF-AR-FT—RF
T AR —EEREERL R T
MoRFEE((Z=RBF DBE - BZER
HE-_ZT—AF+T-A=+—BLFE
ZHBRESARREAZMERITE
EN—RIFNTEF MELHEE E
EREZRIARREARER EZRER
RTHIFA 2 ERERR BBEBEM
BiEZBERIN AEBEZABRAGB(RE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

GRS B RRM

For the six months ended 30 June 2016
HE-ZT—RFA=+HLXEA

CONTINGENT LIABILITIES AND
COMMITMENTS (continued)

21.

(a)

In reviewing all board minutes at the material
time, the Board has not noticed any contracts
and agreements that have not been recorded
or disclosed in these condensed consolidated
financial statements;

Other than those already been notified to the
Board, the company secretary of the Group who
is the custodian of the company chops and
seals of the Group other than Xiamen Sunflower
and an insignificant subsidiary in the Netherlands
(the “Netherlands Subsidiary”), has confirmed
to the Board that there is no other incident on
the usage of company chops and seals of the
Group by the Three Directors at the material
time. The Board also reviewed all agreements
and contracts as provided by the sole corporate
nominee director of the Netherlands Subsidiary,
who were instructed to sign at the material time
and no irregularities was noted;

Since the announcement dated 17 December
2015 made by the Company in relation to,
among others, the absence of attendance of
board meetings by the Three Directors and the
various governance issues, and the further
announcement by the Company dated 23
February 2016 to put the Three Directors into
compulsory administrative leave with the
suspension of their authorities as directors, the
Board has not been approached or notified by
any parties for any potential claims, disputes
or lawsuits in relation to unrecorded liabilities
or commitment made by the Three Directors
on behalf of the Group; and
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21.

22.

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
LR B R

CONTINGENT LIABILITIES AND

COMMITMENTS (continued)

(d) Based on the investigation carried out by an
independent firm of forensic accounting
specialists appointed by the Board, there is no
evidence of any agreements, guarantees or
commitments being made by the Three Directors
on behalf of the Company which have not been
brought to the attention of the Board.

RELATED PARTY TRANSACTIONS
Compensation of key management personnel
During the current and prior interim periods, the
following emoluments and compensations were paid
to the directors of the Company and the Group’s other
key management personnel, having regard to the
performance of individuals and market trends:

21.

22.

For the six months ended 30 June 2016
HE-ZT—XRFA=+HLNEA

FRBERAE(E)

d REDEFSZEIBLEHS
AERZHE WEFBEBRTZ
ZRAEBEERKRARQRELEM 5
@ EREAENTEBNES

= o
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EREALRS
FTEEBEABZRMH
RAR AR KB P HI AR 2 E
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Six months ended 30 June
BEAA=1+RHILEAEA

2016 2015

—E-RE —T-1F

HK$’000 HK$’000

FET FET

(unaudited) (unaudited)

(REER) (REEEZ)

Salaries and other benefits e kEmEF 2,404 700

Contributions to retirement benefit :E{EFIEH 2K

scheme 33 -
Equity-settled share-based payment #2545 & 2 I 4E X Y

expense i 16,248 -

18,685 700

2016 RHIHE BHEBRIZERARAR
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
LRy R B R

For the six months ended 30 June 2016

HEZZ—R"FAAA=THIEAEA

23. EVENTS AFTER THE END OF THE
REPORTING PERIOD
Other than disclosed elsewhere in the condensed
consolidated financial statements, the Group also has
the following significant subsequent events after the
end of the reporting period:

(i) On 8 August 2016, the Group entered into a
sale and purchase agreement with an
independent third party (the “Purchaser”),
pursuant to which the Group has conditionally
agreed to sell and the Purchaser has
conditionally agreed to purchase the entire
issued share capital of Cicero Capital Limited,
which is an immediate holding company of
Imagi Service Limited, at the consideration of
HK$128 million. Imagi Service Limited is the
legal and beneficial owner of the leasehold land
and building suited in Hong Kong. The carrying
amount of the leasehold land and building as
at 30 June 2016 is approximately HK$96,275,000.
The gain arising from the disposal is estimated
to be approximately HK$33,128,000.

(ii) On 26 August 2016, the Company allotted and
issued 1,516,057,526 ordinary shares at
HK$0.185 per share for cash as a result of the
Open Offer on the basis of one offer share for
every two shares held by Qualifying Shareholders.
The Company had raised gross proceeds of
approximately HK$280,471,000.
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23.

BEHTHERER
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(i) RZE—R"FNANH RNAFEH
—R2BUE=A(EAFDIVYE
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£ & EF A &1 R E E ECicero
Capital Limited( 8E 5K EIER
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