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MANAGEMENT DISCUSSION
AND ANALYSIS
BEEEHNWR DM

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the
“Director(s)”) of Imagi International Holdings Limited (the
“Company”, together with its subsidiaries as the “Group”),
we would like to present the unaudited interim report of
the Group for the six months period ended 30 June 2017
(the “Period under Review”) to the shareholders of the
Company (the “Shareholder(s)”).

BUSINESS AND OPERATIONAL REVIEW
Computer Graphic Imaging (“CGI”)

As previously disclosed, the Company had
terminated its efforts on the production side but
will retain efforts on the distribution side of the CGl
business. During the Period under Review, the CGI
business made no profit contribution to the Group.

(a)

(b)

Integrated Financial Services Businesses

(i)

Securities investments and proprietary
trading

The Company conducted its short term
proprietary trading business through Unimagi
Investment Limited (“Unimagi”), its indirect
wholly-owned subsidiary. As at 30 June 2017,
the aggregate market value of listed securities
classified as available-for-sale investments
(held for long term purpose) and held-for-
trading investments was approximately
HK$665 million. The total realised loss
from sale of listed equity investments and
unrealised loss/impairment loss charged to
profit or loss as a result of change in fair
value of listed equity investments for the
Period under Review were approximately
HK$87 million and approximately HK$115
million respectively.
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEENWMR DN

Details of the Group’s top ten listed securities AEBR-_Z—+tFA=1+H
investments as at 30 June 2017 were as E’H’jﬂ:ﬁ EAIREBAT ¢
follows:
Number of Realised Unrealised  Impairment
shares  Market price  Market value gain/(loss) gain/(loss) loss for
Stock held as at as at as at for the Period for the Period the Period
code  Stock name 30 June 2017 30 June 2017 30 June 2017 under Review under Review under Review
R-B-tF R-B-tF RoB-F EESH R
kb ~A=TH ~A=TH ~A=TH = 3} AER EESH
% KoL BENROHE M WHE  kE/(BB) W&/ (58 AEBE

HK$ HK$'000 HK$000 HK$'000 HK$000
T TEL THEL TEL TAL

622 Enerchina Holdings Limited 590,797,249 0.1730 102,208 - (23,000) (42,336)
BEEERARAT

689  EPI (Holdings) Limited 145,785,000 0.3200 46,651 - 19,389 -
REEB(ER)ARAR

720 Auto Italia Holdings Limited 200,000,000 0.0920 18,400 - (5,600) -
BENERERAR

943 eForce Holdings Limited 60,000,000 0.0680 4,080 - (1,500) -
ERERARAH

9%  Carnival Group International
Holdings Limited 602,000,000 0.7200 433,440 (1,491) (63,916) -
FEEERARERAA

1051 G-Resources Group Limited 36,564,069 0.1140 4,168 - (1,024) -
BREREEERAT

1332 China Touyun Tech Group
Limited 100,000,000 0.4750 47,500 - 15,500 -

TEEENREERRAT
2326 BEP International Holdings

Limited 10,000,000 0.2500 2,500 - (1,950) -
ERERERAR
8153 Code Agnculture (Holdmgs)
Limited 14,400,000 0.1960 2,822 - (12,010) -

Pt RFERARAR

8173 Union Asia Enterprise Holdings
Limited 125,000,000 0.0270 3,375 - 1,625 -
ERbEERARAR
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MANAGEMENT DISCUSSION

AND ANALYSIS
BEEEHNWR DM

(ii)

(iii)

Brokerage services

The acquisition of John & Wong Securities
Company Limited (“John & Wong”) was
completed on 28 February 2017. Besides
providing securities brokerage services and
margin financing services to clients, John &
Wong has always been intended to be used
as the flagship of the Company into other
securities related businesses such as fund
management, placement and underwriting
services, corporate finance advisory services,
investment advisory and asset management
services etc. After the takeover of John &
Wong, the Company started to assimilate and
integrate John & Wong into the Company.
However, due to the need and time for the
integration and transition period, John &
Wong had yet made no profit contribution to
the Group for the Period under Review.

Money lending business

The Company’s joint venture (the “Joint
Venture”) formed with Bob May Incorporated,
namely Imagination Holding Limited, remained
active during the Period under Review and
the money lending business contributed an
approximately HK$5.2 million profit to the
Joint Venture. However, an approximately
HK$20 million impairment loss was incurred
by Imagination Holding Limited and as
a consequence, the Group has to share
an overall loss of the Joint Venture of
approximately HK$7.4 million for the Period
under Review.
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MANAGEMENT DISCUSSION

FINANCIAL REVIEW

Review of Results

The net loss for the Period under Review was approximately
HK$243 million compared to the net loss of approximately
HK$341 million for the same interim period last year. The
loss for the Period under Review was mainly due to losses
from changes in fair value of financial assets classified as
held-for-trading of approximately HK$159 million (six-month
period ended 30 June 2016: approximately HK$80 million);
impairment loss recognised on available-for-sale investments
of approximately HK$42 million (six-month period ended 30
June 2016: approximately HK$52 million); and net fair value
loss on convertible notes receivable (net of gain on
derecognition of day one gain on convertible notes) of
approximately HK$20 million (six-month period ended 30
June 2016: Nil).

On the expenditures side, staff costs (excluding equity-
settled share-based payment expenses) increased by
approximately 60% from approximately HK$5.8 million last
interim period to approximately HK$9.3 million for the Period
under Review. There was no equity-settled share-based
payment expenses incurred during the Period under Review
(six-month period ended 30 June 2016: approximately
HK$42.4 million).

Liquidity and Financial Resources

The Group primarily financed by its operation with internally
generated cash flows and fund raising exercises. The liquidity
and financial position of the Group as at 30 June 2017 remain
healthy, with bank balances amounting to approximately
HK$139 million (31 December 2016: approximately HK$246
million) and a current ratio (the total amount of current assets
over the total amount of current liabilities) of approximately
55 (31 December 2016: approximately 53).

As at 30 June 2017, the Group had no bank or other
borrowings and therefore the gearing ratio (expressed as a
percentage of total borrowings over total capital) was zero
(31 December 2016: zero).

The unaudited consolidated net asset value per share of
the Company (the “Share(s)”) as at 30 June 2017 was
approximately HK$1.4180 (as at 31 December 2016: audited
approximately HK$0.2441).

AND ANALYSIS
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MANAGEMENT DISCUSSION

AND ANALYSIS
BEEEHNWR DM

Capital Structure

On 28 February 2017, pursuant to a conditional sale and
purchase agreement (the “Agreement”) with independent
third parties to acquire (the “Acquisition”) the entire issued
share capital of John & Wong, a corporate licensed under
the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) (“SFO”) to carry out Type 1 (dealing
in securities) regulated activity, 60,000,000 new Shares were
issued and allotted under a specific mandate at an issue
price of HK$0.20 per Share as a part of consideration for
the Acquisition and the balance was settled by cash of
approximately HK$6.18 million after a dollar-to-dollar
downward adjustment with reference to net asset value of
John & Wong as at 28 February 2017. Upon completion of
the Acquisition on 28 February 2017, John & Wong became
an indirect wholly-owned subsidiary of the Company. Details
of the Acquisition were disclosed in the Company’s
announcements dated 30 August 2016 and 28 October 2016
and circular dated 7 October 2016.

On 10 March 2017, an ordinary resolution to approve share
consolidation was passed by the Shareholders at a special
general meeting of the Company whereby share consolidation
became effective on 13 March 2017 that every eight issued
and unissued Shares of HK$0.005 each be consolidated
into one consolidated Share of HK$0.04 each. Details of
the share consolidation were disclosed in the Company’s
announcements dated 26 January 2017 and 10 March 2017
and circular dated 22 February 2017.

On 22 March 2017, pursuant to a share swap agreement dated
16 March 2017 (the “Share Swap Agreement”) entered into
between the Company and Enerchina Holdings Limited
(“Enerchina” (stock code: 622), an independent third party),
113,400,000 new Shares (the “Subscription Share(s)”) were
issued and allotted at a subscription price of HK$0.90 per
Subscription Share to a nominee of Enerchina in exchange
for 378,000,000 shares of Enerchina as consideration shares
at a total consideration of HK$102.06 million pursuant to the
Share Swap Agreement (the “Share Swap”). The Subscription
Shares were issued under general mandate granted to the
Directors by the Shareholders at a special general meeting
held on 28 October 2016, representing 20% of the issued
share capital in the Company as at 28 October 2016 and
approximately 19.69% of the issued share capital in the
Company as at 22 March 2017. Upon completion of the Share
Swap on 22 March 2017, Enerchina became a substantial
Shareholder. Details of the Share Swap were disclosed in the
Company’s announcement dated 16 March 2017.
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MANAGEMENT DISCUSSION

As at 30 June 2017, the total number of issued Shares was
689,421,572 with a par value of HK$0.04 each. Based on
the closing price of HK$0.64 per Share as at 30 June 2017,
the Company’s market value as at 30 June 2017 was
approximately HK$441 million (31 December 2016:
approximately HK$682 million).

Pledge of Assets

As at 30 June 2017, equity securities listed in Hong Kong
classified as available-for-sale investments and held-for-
trading investments in aggregate of approximately HK$665
million (31 December 2016: approximately HK$586 million)
were pledged to financial institution to secure margin
financing facilities provided to the Group.

Exposure to Exchange Rates

Presently, most of the Group’s business transactions, assets
and liabilities are denominated in Hong Kong dollar and
United States dollar. The Group’s exposure to currency risk
is minimal as Hong Kong dollar is pegged to United States
dollar. The Group does not have any currency hedging policy
and has not entered into any hedging or other instrument
to reduce currency risks. However, the management will
closely monitor the Group’s exposure to the fluctuation of
exchange rates and take appropriate measures as necessary
to minimise any adverse impact that may be caused by
such fluctuation.

Contingent Liabilities and Commitments
As at 30 June 2017, the Group did not have any significant
contingent liabilities and commitments.

FUTURE PLANS AND PROSPECTS

CGl Business

As aforementioned, the management of the Company does
not see immediate improving prospects for the CGI business.
After considering costs and benefits, the Company will
devote minimal resources to maintain the business until
there are substantial change in potential and prospects for
the business.

AND ANALYSIS
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MANAGEMENT DISCUSSION

AND ANALYSIS
BEEEHNWR DM

Integrated Financial Services Businesses

As previously disclosed, the Company intended to engage
into full and integrated financial services businesses
comprising of securities brokerage services, placing and
underwriting services, corporate finance advisory services,
investment advisory and asset management services, margin
financing and money lending business, securities investments
and proprietary trading.

The Company will continue to look for future expansions in
the money lending business either through the Joint Venture
or conducting money lending of its own in tandem with
those of the Joint Venture. Options are currently under
reviewed and no firm plans have been made as at this time.
The management of the Company is confident that the
money lending business will in future provide consistent
and significant returns to the Group.

In preparation for further expansion in brokerage and other
related corporate finance services, on 12 May 2017, the
Company made HK$100 million capital injection into John
& Wong and also has recruited and plan to recruit additional
personnel to undertake additional services and businesses.
In the meantime, John & Wong is in the process of applying
for additional licences from the Securities and Futures
Commission (the “SFC”) including Type 2, 4, 5 and 9 licence.
The management of the Company is confident the stride
to full-fledged financial services will begin in the second
half of 2017 and also confident John & Wong will become
significant contributor to the Group’s operations and profits
once the Company begins to move available in-house
trading businesses to John & Wong as well as the expansion
of John & Wong connections through the Company’s
assistance and introduction.
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MANAGEMENT DISCUSSION

The management of the Company has been disappointed
with the performance to date of the short term proprietary
trading business and is continually looking for ways and
means to enhance the business future performance including
the addition of management expertise. The Company
remains confident the business will turn around with new
positive macro factors such as the “One Belt One Road”,
the “Shanghai Connect” and the “Shenzhen Connect” just
to name a few.

Re-domicile

The Company announced on 8 June 2016 its intention to
re-domicile from Bermuda to Hong Kong. The exercise
involves complicated technical, legal, compliance and
regulatory issues transcending The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) and the SFC. The
Company is working hard together with its professional
advisors to resolve all necessary issues to bring the matter
to a vote to the Shareholders. The management of the
Company remains in its convictions that the exercise will
prove to be beneficial to the Company and all its
Shareholders. Further disclosure will be made as and when
appropriate in timely fashion.

HUMAN RESOURCES

As at 30 June 2017, the Group employed 28 employees
(excluding 6 Directors). The emolument policy is reviewed
regularly to ensure compliance of the latest labour laws and
market norms where the Group has operations. In addition
to basic salaries, incentives in the form of bonus and share
options may also be offered to eligible employees on the
basis of individual performance and the Group’s business
results. The total staff cost paid to Directors and staff
excluding equity-settled share-based payment for the Period
under Review amounted to approximately HK$9.3 million
(six-month period ended 30 June 2016: approximately
HK$5.8 million).
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CORPORATE
GOVERNANCE
EXER

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintain high standard
corporate governance practices as the Board considers that
good and effective corporate governance is essential for
enhancing accountability and transparency of a company
to the investing public and other stakeholders.

During the Period under Review, the Company has complied
with the code provisions set out in the Corporate Governance
Code and Corporate Governance Report (the “CG Code”)
contained in Appendix 14 to the Rules (the “Listing Rules”)
Governing the Listing of Securities on the Stock Exchange,
saved for the followings:

Code Provision A.6.7

Code provision A.6.7 stipulates that independent non-
executive directors and other non-executive directors should
attend general meetings and develop a balanced
understanding of the views of the shareholders.

Due to other pre-arranged business commitments which
must be attended:

(i) Dr. Kwong Kai Sing Benny and Dr. Santos Antonio
Maria, being independent non-executive Directors,
were not present at a special general meeting of the
Company held on 10 March 2017; and

(i) Mr. Miu Frank H., being independent non-executive
Director, was not present at an annual general meeting
of the Company held on 26 May 2017.

However, (i) Mr. Chow Chi Wah Vincent and Mr. Miu Frank
H., all of them being independent non-executive Directors,
were present at the aforesaid special general meeting held
on 10 March 2017; and (ii) Dr. Santos Antonio Maria and
Ms. Liu Jianyi, all of them being independent non-executive
Directors, were present at aforesaid annual general meeting
held on 26 May 2017.

As such, the Board considers that sufficient measures have
been taken to ensure that the Company’s corporate
governance practices are no less exacting than those in
the CG Code.
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CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 to the Listing Rules as the code
of conduct regarding directors’ securities transactions. In
response to the specific enquiry made by the Company, all
Directors confirmed that they fully complied with the required
standard as set out in the Model Code throughout the Period
under Review.

CHANGES IN INFORMATION OF DIRECTORS
Mr. Wong Yat Fai has resigned as an executive Director and
an authorised representative of the Company with effect
from 10 April 2017.

Mr. Chow Chi Wah Vincent has resigned as an independent
non-executive Director, a chairman of Audit Committee of
the Company and a member of both Nomination Committee
and Remuneration Committee of the Company with effect
from 10 April 2017.

Mr. Miu Frank H. has been appointed as a chairman of Audit
Committee of the Company with effect from 10 April 2017.

Mr. Kitchell Osman Bin has been appointed as an authorised
representative of the Company with effect from 10 April 2017.

Dr. Kwong Kai Sing Benny has resigned as an independent non-
executive Director, a chairman of Nomination Committee and
Remuneration Committee of the Company and a member of
Audit Committee of the Company with effect from 4 May 2017.

Ms. Liu Jianyi has been appointed as an independent non-
executive Director, a chairman of Nomination Committee and
Remuneration Committee of the Company and a member of
Audit Committee of the Company with effect from 4 May 2017.

Save for the above, there is no other change in Directors’
information since 31 March 2017, the date of the annual
report of the Company for the year ended 31 December
2016, which are required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.
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INTERIM DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the Period under Review (six-month period
ended 30 June 2016: Nil).

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2017, interests and short positions in the
Shares, underlying Shares or debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) (“SFO”)) held by the Directors
and chief executives of the Company which have been
notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which were taken or deemed
to have under such provisions of the SFO) or have been
entered in the register maintained by the Company pursuant
to section 352 of the SFO, or otherwise have been notified
to the Company and the Stock Exchange pursuant to the
Model Code of the Listing Rules were as follows:

RS
B T BB R PR IR 9 () A B (B
E-T-RENASTRLEAEASRN  £)-

ESERKRG - HERORES 2ES
1589}

R-ZZE—tFERXA=ZTH EFERARARS
THRABRARASEEABBER(EER
BREPIESTIEE S LG GRHI([ 5 R
B1RGI ) EXVER) 2 Betn ~ HHE D B 515
B MREESEREEMEXVEET R8N &
EMEARRRBRIMzER AR (BRR
EREF MR BRESGREFRRER
ZRHERE) HERARRRREES LY
ERPIFEI2GTFE 2 Bt 2 #m AR
SR E AR A Z IR ST B g AR w)
Rz S ORRINT

Long Position in Shares BREOZHAE
Approximate
percentage
Number of of the Company’s
Capacity in which Shares issued
Name of Director such interests held held share capital
EARATEBEITRA
EENE BEEEZZEH FrsRAEE BHAEDH
(Note 1)
(KtaF1)
Mr. Kitchell Osman Bin Beneficial owner 975,000 0.14%
Kitchell Osman Bin%t 4 EnHEA A
Ms. Choi Ka Wing Beneficial owner 600,000 0.09%
BERELLT En#EEA
Note: Btat -
1. It was based on 689,421,572 Shares as at 30 June 2017. 1. WIHREBER_ZE—ttFAA=+THZ
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Save as disclosed above, as at 30 June 2017, none of the
Directors or chief executive of the Company or any of their
associates had any interests or short positions in the Shares,
underlying Shares or debentures of the Company or any of
its associated corporation (within the meaning of Part XV
of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO, or which were required,
pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2017, as far as known to the Directors or
chief executive of the Company, the following persons (other
than the Directors or chief executive of the Company) had
interests or short positions in the Shares or underlying
Shares which would fall to be disclosed to the Company
under Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the
Company under section 336 of the SFO were as follows:
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FERRRRD KRR 2 EHK
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TTERABRRIN) R {0 248 Bl B Fh B B ZA AR
BE S KBGO EXVE E2K%35 15X M
AN BT RN AR BIREE 75 M E IR
153361617 E 2 B2 EESFORBMT

Long Position in the Shares g sy
Approximate
percentage of
Number of the Company’s
Capacity in which Shares issued share
Name of shareholder such interest held held capital
EZK’ATE?%{THQZIS
BEREE EERERZER FriERAEE BABES
(Note 1)
(HfaE1)
Mr. Ou Yaping Interest in controlled 136,354,200 19.78%
corporatlon
RS ZEAE R
Satinu Resources Group Ltd. Interest in controlled 47,500,000 6.89%
corporatlon
Y LERER
Advance Beauty Holdings Limited Beneficial owner 44,175,200 6.41%
(Note 2)
(Ktzt2) ExmEAA
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Notes:
1. It was based on 689,421,572 Shares as at 30 June 2017.
2. Advance Beauty Holdings Limited is a company legally and

beneficially owned as to 50% by Mr. Shan Jiuliang and 50%
by Ms. Zhang Peng. Mr. Shan and Ms. Zhang were former
executive Directors.

Save as disclosed above, as at 30 June 2017, the Directors
were not aware of any persons (other than the Directors
and chief executive of the Company) who had any interests
or short positions in the Shares or underlying Shares which
would fall to be disclosed under Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register
required to be kept by the Company under section 336 of
the SFO.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During the Period under Review, neither the Company nor
any of its subsidiaries has purchased, sold or redeemed
any of the listed securities of the Company.

SHARE OPTIONS

The Company adopted a share option scheme on 16 August
2002 (the “2002 Scheme”). Pursuant to an ordinary resolution
passed at the annual general meeting held on 11 June 2012,
the Company terminated the 2002 Scheme and adopted a
new share option scheme (the “2012 Scheme”), the purpose
of which is to reward eligible participants who have
contributed or are expected to contribute to the Group and
to encourage the participants to work towards enhancing
the value of the Company and its Shares for the benefit of
the Company and its shareholders as a whole. All outstanding
options granted under 2002 Scheme prior to its termination
were lapsed in financial year ended 2015.

Particulars and a summary of movements of share options
granted, lapsed, cancelled or exercised under the 2012
Scheme during the Period under Review are set out in note
28 to the unaudited interim financial report.
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OTHER INFORMATION FOR THE PERIOD
UNDER REVIEW AND UP TO THE DATE OF
THIS INTERIM REPORT

Save as disclosed elsewhere in this interim report, the Group
have the following events for the Period under Review and
up to the date of this interim report:

(i) Disposal of yacht and related subsidiary
On 20 March 2017, a yacht held by High Gear
Holdings Limited (“High Gear”, an indirect wholly-
owned subsidiary of the Company) was disposed to
an independent purchaser (the “Purchaser”) at a
consideration of US$4.2 million pursuant to the
Memorandum of Agreement with the Purchaser
entered on 21 February 2017. Details information
regarding the disposal were disclosed in the
Company’s announcement dated 21 February 2017.

Upon completion of yacht disposal, marine facilities
were no longer required by the Group. On 23 June
2017, High Gear was disposed to Global Value Group
Limited (a subsidiary of Enerchina being a substantial
Shareholder) at a cash consideration of HK$490,000
which was reference to the net assets of High Gear
at the date of disposal.

(i)  Strategic Alliance

On 16 March 2017, the Company and Enerchina
entered into a non-legal binding Strategic Alliance
Memorandum, under which Enerchina had agreed (a)
to provide the Company with technical and business
assistance to establish and develop the infra-structure
and the frame-work to further the Company’s financial
services business; and (b) to co-operate with each
other to promote mutually beneficial business
opportunities (collectively as the “Strategic Alliance”).
Details information regarding the aforesaid business
updates were disclosed in the Company’s
announcement dated 16 March 2017.
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(iii)

(iv)

Proposed Re-domicile from Bermuda to Hong
Kong

On 8 June 2016, the Company announced its intention
to re-domicile from Bermuda to Hong Kong by way
of scheme of arrangement under Section 99 of the
Companies Act of Bermuda (as amended) (the “Re-
domicile”). The Company, having the bulk of its
business and operations and its listing in Hong Kong
believed that the move with re-affirm the Company’s
commitment to and recognition of its roots stemming
from Hong Kong. The Re-domicile is progressing and
the Company looks forward of its implementation in
2017. Details information regarding the Re-domicile
were disclosed in the Company’s announcements
dated 8 June 2016 and 11 November 2016.

Disposal of subsidiaries

On 23 January 2017, Emperor Investments Limited
(“Emperor Investments”, a direct wholly-owned
subsidiary of the Company) was disposed to an
independent third party at a consideration of HK$20
million. The material assets held by Emperor
Investments was unlisted investment of 7,500,000
shares of Freewill Holdings Limited (representing
approximately 1% of its issued share capital). In this
regard, impairment losses of approximately HK$18
million with reference to the sale proceeds was
recognised and charged to profit or loss in the
financial year ended 31 December 2016.

On 23 January 2017, Top Gate Holdings Ltd. (“Top
Gate”, a direct wholly-owned subsidiary of the
Company) was disposed to an independent third party
at a consideration of HK$31 million. The material
assets held by Top Gate were unlisted investments
including (a) 450,000 shares of FreeOpt Holdings
Limited (representing approximately 12% of its issued
share capital); (b) 6,200,000 shares of Joint Global
Limited (representing approximately 2% of its issued
share capital); and (c) 2.14% interest in an principal
amount of HK$100 million and HK$130 million of two
respective tranche of convertible notes issued by Up
Energy Development Group Limited at a conversion
price of HK$0.7455. In this regard, impairment losses
of approximately HK$61 million with reference to the
sale proceeds was recognised and charged to profit
or loss in the financial year ended 31 December 2016.
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(v)

Finalised of prior year’s tax assessment of Imagi
Crystal Limited with Hong Kong Inland Revenue
Department (“HKIRD”)

With reference to tax demand notes issued by HKIRD
to Imagi Crystal Limited (“ICL” an indirect wholly-
owned subsidiary of the Company) for the years of
assessment 2009/10 and 2010/11 since March 2016,
the Directors reassessed the tax position of ICL and
recognised approximately HK$10.97 million tax
liabilities as income tax expenses and approximately
HK$1.5 million surcharge as administrative expenses
in the financial year 2016.

ICL since then engaged professional tax specialist as
its tax adviser to lodge objection to HKIRD. After
supply of additional required information and
discussion with HKIRD, ICL received a ruling dated
24 July 2017 from HKIRD regarding objection for the
years of assessment 2009/10 and 2010/11 that HKIRD
consented the impairment loss on the CGI animation
pictures recognised in the year of assessment 2009/10
would be deductible under profits tax. However,
HKIRD remains disallow the deduction of the
impairment loss on amount due from a fellow
subsidiary recognised in the year of assessment
2010/11. In this regard, HKIRD had issued a revised
notice of assessment and a letter of discharge
surcharges for the year of assessment 2009/10 on 2
August 2017 and 9 August 2017 respectively. Referring
to the updated tax position for the year of assessment
2009/10, ICL had tax losses carried forward to set-off
against the disallowed impairment loss on amount
due from a fellow subsidiary recognised in the year
of assessment 2010/11. ICL thus reversed the tax
provision of approximately HK$10.97 million and
surcharges of approximately HK$1.5 million during
the Period under Review.

(v)
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REVIEW OF INTERIM RESULTS

As at the date of this report, the Board is comprised of
three executive Directors, namely Mr. Kitchell Osman Bin
(Acting Chairman), Mr. Shimazaki Koji and Ms. Choi Ka Wing;
and three independent non-executive Directors, namely Dr.
Santos Antonio Maria, Mr. Miu Frank H. and Ms. Liu Jianyi.
The Audit Committee of the Company has reviewed with
the management and the independent auditor of the
Company, the interim results and the unaudited interim
financial report of the Company for the Period under Review.

The Board has approved the unaudited consolidated financial
statements of the Company for the Period under Review.

On behalf of the Board
Kitchell Osman Bin
Acting Chairman

Hong Kong, 25 August 2017

Interim Report 2017 IMAGI INTERNATIONAL HOLDINGS LIMITED

EHPHIEE

RAREBH EFEEH-_BRNTES(H
Kitchell Osman Binft £ (EE EfE ) IBIF =
FEEREREL L) AR =BT IEHNITE
E(AIHEEEL B2FAERIGELLT)A
e RARBZEZESEHRAAANGETERE R
B AZHBANER AR R EIEEEE 2 RS
KRG Ew iz R SRS o

E=SCHAERR AN [ B IR A R S E AL AR
BYBHE-

REREES
ERFE
Kitchell Osman Bin

e —T—tF/\A=-+HH



REVIEW REPORT TO

THE BOARD OF DIRECTORS

M\ Crowe Horwath.

TO THE BOARD OF DIRECTORS OF IMAGI
INTERNATIONAL HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on
page 26 to 80 which comprises the consolidated statement
of financial position of Imagi International Holdings Limited
(the “Company”) and its subsidiaries together (the “Group”)
as of 30 June 2017, and the related consolidated statement
of profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the
condensed consolidated statement of cash flows for the
six months period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial report to be in
compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
(“HKAS 34”) issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”). The directors of the
Company are responsible for the preparation and presentation
of the interim financial report in accordance with HKAS 34.

Our responsibility is to express a conclusion, based on our
review on the interim financial report, and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to
any other person for the contents of this report.

HESSNEH®RS

BEEEE (H8 gtMEBMERAR
Crowe Horwath (HK) CPA Limited

Member Crowe Horwath International

B ESIET7AS RS L8
9/F, Leighton Centre,

77 Leighton Road,

Causeway Bay, Hong Kong
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REVIEW REPORT TO
THE BOARD OF DIRECTORS
HESENFNRE

SCOPE OF REVIEW

Except as explained in the following paragraphs, we
conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 "Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity" issued by the HKICPA. A review of interim
financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express
an audit opinion.

BASIS FOR QUALIFIED CONCLUSION

(i)

As explained in note 17 to the interim financial report,
the Group had not been able to access the books and
records of a wholly-owned subsidiary, & P92 ER
HRIEA MR A A (Xiamen Sunflower Mingde Business
Service Co. Ltd. (“Xiamen Sunflower”)), since November
2015 as a result of the loss of contact with a former
executive director of the Company who was also the
legal representative and sole director of Xiamen
Sunflower. Against this background, the investment in
Xiamen Sunflower had been accounted for on a cost
less impairment basis and had not been consolidated
in the consolidated financial statements for the year
ended 31 December 2015 or in the period from 1
January 2016 to 9 March 2016 (date of disposal). Under
Hong Kong Financial Reporting Standard 10
“Consolidated Financial Statements” (“HKFRS 107)
issued by the Hong Kong Institute of Certified Public
Accountants, consolidation of a subsidiary begins when
the Group obtains control over the subsidiary and
ceases when the Group loses control of the subsidiary.
The financial statements of Xiamen Sunflower should
have been consolidated up to the date of disposal
because it was controlled by the Company since its
incorporation to the date of disposal and accordingly
the consolidated financial statements were not prepared
in all material respects in accordance with HKFRS.
Had Xiamen Sunflower been consolidated for the period
from 1 January 2016 to 9 March 2016 (date of disposal),
many elements in the interim financial report for the
six months ended 30 June 2016 would have been
materially affected. The predecessor auditor disclaimed
their conclusion in this aspect for the six months ended
30 June 2016 and we issued a qualified opinion in
respect of the consolidated financial statements for
the year ended 31 December 2016.
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REVIEW REPORT TO

THE BOARD OF DIRECTORS

As disclosed in note 17 to the interim financial report,
the Group completed the disposal of Imagi Jue Ming
Limited (which holds the entire equity interest in Xiamen
Sunflower) during the period ended 30 June 2016 and
the purchaser confirmed that the conditions of the
disposal were satisfied on 9 March 2016 (the date of
disposal). In the absence of reliable financial information
of Xiamen Sunflower for the period from 1 January
2016 to the date of disposal, it was not practicable
for the auditor to quantify the effects of the departure
from the requirement of HKFRS 10 on the interim
financial report for the six months ended 30 June 2016,
including the amount in relation to the gain or loss on
disposal, or to assess whether the disclosures with
respect to Xiamen Sunflower in the notes to the interim
financial report were appropriate. Any adjustment that
would be required may have a consequential significant
effect on the loss and total comprehensive expense
attributable to the owners of the Company for the six
months ended 30 June 2016. The predecessor auditor
disclaimed their conclusion in this aspect for the six
months ended 30 June 2016 and we issued a qualified
opinion in respect of the consolidated financial
statements for the year ended 31 December 2016.

Our review conclusion on the current period’s interim
financial report is also modified because of the possible
effect of the matter on the comparability of the current
period’s figures and the corresponding figures.
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REVIEW REPORT TO
THE BOARD OF DIRECTORS
HESENFNRE

(i)

As explained in note 18 to the interim financial report,
the management of a joint venture in which the Group
held 50% equity interest was unable to obtain sufficient
and reliable financial information in respect of a
borrower (the “Borrower”) or the guarantor (the
“Guarantor”) of a loan receivable, together with its
accrued interest, acquired by the joint venture during
the six months period ended 30 June 2016 for a
consideration of HK$27,000,000 (the “Loan Receivable”)
to assess the recoverability of the Loan Receivable
and the related interest receivable. The Guarantor
received a winding up petition. The Borrower was a
subsidiary of the Guarantor and the Guarantor was
undergoing restructuring. No repayments in respect of
the Loan Receivable and the related interest receivable
were received by the joint venture. The auditor was
therefore unable to obtain sufficient and reliable
financial information in respect of the recoverability of
the Loan Receivable and the related interest receivable
of HK$29,591,000 as at 30 June 2016. Any adjustment
to the carrying amount of the Loan Receivable and the
related interest receivable may have consequential
effect on the Group’s share of profits of the joint
venture for the six months ended 30 June 2016. The
predecessor auditor disclaimed their conclusion in this
aspect for six months ended 30 June 2016. The
management made impairment for the Loan Receivable
and the corresponding accrued interest receivable in
the second half of 2016.

Our review conclusion on the current period’s interim
financial report is also modified because of the possible
effect of the matter on the comparability of the current
period’s figures and the corresponding figures.

QUALIFIED CONCLUSION

Except for the possible effects of the matters described in
the basis for qualified conclusion paragraphs, based on our
review, nothing has come to our attention that caused us
to believe that the interim financial report as at 30 June
2017 is not prepared, in all material respects, in accordance
with HKAS 34.
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REVIEW REPORT TO

THE BOARD OF DIRECTORS

OTHER MATTER

The interim financial report of the Group for the six months
ended 30 June 2016 were reviewed by another auditor who
issued a disclaimer conclusion on those interim financial
report on 26 August 2016.

Crowe Horwath (HK) CPA Limited
Certified Public Accountants
Hong Kong, 25 August 2017

Chan Wai Dune, Charles
Practising Certificate Number P00712
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CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
mERmRAMEEBARX

For the six months ended 30 June 2017
B ZT—+FA=THILXEA

Six months ended 30 June

BEAA=tTHILAEA

2017 2016
—E—+tF S ANCS
Notes HK$°000 HK$’000
Kzt FERT FEIT
(unaudited) (unaudited)
(REEZ) (REEEZ)
Revenue Wz 5 378 994
Other income ﬁ@%)\ 6 2,879 1,940
Other gains and losses E s K E1E 7 (62,669) (51,106)
Losses from changes in fair value D18 A5 1ES B K EE
of financial assets classified as 2 AFEZHEIE
held-for-trading (159,228) (79,970)
Forfeiture of a deposit paid for UWEE—BIZA A%
acquisition of a target company &2 8 - (150,000)
Administrative expenses THX (27,911) (64,482)
Loss from operations Kz EE (246,551) (342,624)
Finance costs EM&EXK (153) (1,887)
Share of (loss)/profit of a joint  fE(h—REAELRE(ERE)/
venture gl (7,451) 3,368
Loss before taxation RRELATE 1B 9 (254,155) (341,143)
Income tax credit FriSfiiE & 10 10,967 -
Loss for the period HAEE (243,188) (341,143)
Other comprehensive expense H{hZEBIX
ltems that may be HpR@B8HnREE
subsequently reclassified to mZEH
profit or loss:
Exchange differences on BB IFIME & S TGP
translating a foreign EEZRBRER
operation (270) (4)
Net loss on revaluation of EHAHEEEREZ
available-for-sale B 558
investments (42,336) (545)
Impairment loss of available- EMOEEEENA
for-sale investments HEEREREEE
reclassified to profit or loss 42,336 -
Cumulative gain reclassified A H SR E R
to profit or loss on sale of BN EEERNZR
available-for-sale s
investments - (1,760)
Net movement in fair value FOE A 2 B A RER
reserve during the period AT ERES
recognised in other HRE
comprehensive income - (2,305)
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CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
SEBEaREMEEWAR

For the six months ended 30 June 2017
HE—_ZT—+tFA=+HLMEA

Six months ended 30 June

BEAA=tTHILAEA

2017 2016
—E—+tF —T-RF
Notes HK$’000 HK$’000
HiaE FET FEIT
(unaudited) (unaudited)
(REER) (REEEZ)
Other comprehensive expense HAHMWEEEX
for the period (270) (2,309)
Total comprehensive expense HINZHEB &%
for the period (243,458) (343,452)
Loss for the period attributable FE{GHIREIE :
to:
Owners of the Company ZA/NSIEZS DN (243,188) (337,163)
Non-controlling interests FEVERR A 2 - (3,980)
(243,188) (341,143)
Total comprehensive expense LA XHAEE .
for the period attributable to:
Owners of the Company ZA/NSIEZS DN (243,458) (339,472)
Non-controlling interests FEVERR A 2 - (3,980)
(243,458) (343,452)
HK cents HK cents
per share per share
R BN BREN)
(Restated)
(geE75)
Loss per share BRER 12
Basic and diluted AR EE (38) (104)
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CONSOLIDATED STATEMENT

OF FINANCIAL POSITION
e MR R

At 30 June 2017
R-E—+tFA=1+H

30 June 31 December
2017 2016
—E—tF —ERF
AA=+H +ZA=+—H
Notes HK$°000 HK$’000
HiaE FET FA&T
(unaudited) (audited)
(REEZ) (& &EZ)
Non-current assets FRBEE
Property, plant and equipment  #% - HE L& E 13 2,554 33,774
Deposit for acquisition of WM BB MEREZ
property, plant and equipment % & 365 -
Goodwill Bk 14 5,878 -
Intangible assets B AE 15 2,931 -
Available-for-sale investments AHPERE 16 73,194 -
Club debenture SEES 1,300 1,300
Interest in a joint venture R—EEErEER 18 135,238 142,689
221,460 177,763
Current assets REBEE
Accounts receivable JEUBR 3R 19 1,820 -
Other receivables, deposits and EfbfEUFIE - 24 M TE
prepayments (g 4,684 23,171
Amount due from a joint venture fEI—FE4& LD EIE - 71
Held-for-trading investments BIEEBRE 20 599,902 588,638
Convertible notes receivable FEM AT A R R 21 20,969 43,466
Available-for-sale investments AHEERE 16 - 48,650
Bank balances - trust accounts R{T4#% —(ErLERP 22 4,387 -
Bank balances and cash IRITHEBR LR S® 138,933 246,446
770,695 950,442
Current liabilities RBAME
Accounts payable &SRR K 23 6,185 -
Other payables and accruals o FE T RRIE
fEZtE A 7,908 7,009
Tax payable FERTFRIE - 10,967
14,093 17,976
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CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
e MR &

At 30 June 2017
RZE—tF R A=1+H

30 June 31 December

2017 2016
—E—tF TR
~A=+H +=ZA=+—H
Notes HK$’000 HK$’000
KtaE FET FET
(unaudited) (audited)
(REEZ) (&%)
Net current assets REBEEFE 756,602 932,466
Total assets less current BEERABAERSE
liabilities 978,062 1,110,229
Non-current liability FRBEE
Deferred tax liability BEXERIEAE 24 484 -
484 -
Net assets EEFE 977,578 1,110,229
Capital and reserves BAR
Share capital &N 25 27,577 22,741
Reserves Gt 950,001 1,087,488
Total equity attributable to AATEEANEWL
owners of the Company R 977,578 1,110,229
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CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY

For the six months ended 30 June 2017
HE-_ZT—+FA=+HIL @A

Attributable to owners of the Company

ARAREARR
Attributable
Share  Investments to non-
Share  Contributed Merger ~ Translation option  revaluation Other  Accumulated Sub- controlling Total
capital surplus reserve reserve reserve reserve reserve losses total interests equity
FER
kx LN L] AERE  BRERE REEGRE Hfpfk Zithg it i £gg
HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HKS f '00? HK$ Wg
FiEn 1 1 T T 1 1 T T T T
At 1 January 2017 feudited) RoT-CE-R-BUEER) mam 1694668 909 3461 31,262 - (080 (68832  1,110229 - 1028
Loss for the perod g - - - - - - - e (18 - 19
Exchange differences on translating AEEE ML FRFEL2E
an operation outside Hong Kong 428 - - - 210 - - - - (210) - (20)
Net loss on revaluation of ERTENERE FETE
available-for-sale investments - - - - - 42,33 - - 42,336 - 42,336
Impairment loss of available-forsale %1 E%47EESE
investments - - - - - (42,336) - - (42,336) - 42,336)
Other comprehensive expense  SAEHZERYT
for the period - - - (210) - - - - (210 - (270)
Total comprehensive expense BNERREE
for the period - - - (210) - - - (243,188)  (243,458) - (243,458)
Shares issued BERG 4,83 105,971 - - - - - - 110807 - 110,807
Cancellation of share options fis= b - - - - (29,417) - - 2417 - - -
At 30 June 2017 (unaudited) RZB-tERAZ1A
(%E8H) 21511 1,800,639 909 3,191 1,845 - (3,980) (852,603) 977,578 - 977,678
At 1 January 2016 (audited) RZZ-nE-F-R(EER) 9,969 1,039,140 909 3,341 - 2,305 - (214,283) 841,381 - 841,381
Loss for the period BREE - . . - - - - ey By B8 (314
Exchange differences on translating AEEE ML FRFEL2E
an operation outside Hong Kong ~ #ZE - - - “ - - - - “ - “
Net loss on revaluation of BETRNERE FERE
available-for-sale investments - - - - - (545) - - (545) - (545)
Cumulative gain reclassified to profit AHETELERERENARE
or loss on sale of avallable-fo-  EENZFUE
sale investments - - - - - (1,760) - - (1,760) - (1,760)
Other comprehensive expense  SAEHZERT
for the period - - - [0} - (2,305) - - (2,309 - (2,309
Total comprehensive expense BNERREE
for the period . B - @ - 2309 o) ) 080 (34345
Contribution from non-controlling A ERTE
interests - - - - - - - - - 175,000 175,000
Shares issued BEARR 4401 282,804 - - - - - - ur - 287,231
Equity-setled share-based WEREBRIRS
transactions - - - - 4421 - - - 42401 - 42421
Exercise of share options el ) 765 10,3482 - - (34,469) - - - 76,644 - 76,644
Transaction cost attributable to &I EBRERZXFNE
issue of new ordinary shares - (3,746) - - - - - - (3,746) - (3,746)
Obligation arising from a forward ~ FESEERERNESANELY
contract with non-controlling Bff
interests - - - - - - - - - (175,000) (175,000
At 30 June 2016 (unaudited) RZZ-RERAZHE
(FE28) 15,161 1,428,540 909 3337 7,958 - - (551446) 904,459 (3980) 900479
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CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS
HHGEERERER

For the six months ended 30 June 2017

EERE S

’tg/\ﬁ +Elﬂ:/\f.ﬂ

Six months ended 30 June
BEAA=1+RHILEAHEA

2017 2016
—E—tF —E-RF
HK$’000 HK$’000
FET FA&T
(unaudited) (unaudited)
(REEZX) (REHEZ)
OPERATING ACTIVITIES QR
Operating cash flows before LBEEEBAEER
movements in working capital ERE (24,426) (70,859)
Decrease in accounts receivable &R FUR 169 -
Decrease/(increase) in other ,H{ﬁfqﬁl RIB e M8
receivables, deposits and B, (HEhn)
prepayments 16,621 (9,262)
Increase in bank balances — IRITAEER
trust accounts = ELAR PN (2,357) -
Decrease in other payables and  H b {58 & fE =t &
accruals AR (1,131) (1,546)
Increase in accounts payable JE A BR SR8 11 4,134 -
Acquisition of held-for-trading WHB1EE EIRE
investments (667,227) (796,457)
Proceeds from disposal of HEREEEREMSG
held-for-trading investments B 493,333 439,560
NET CASH USED IN OPERATING & EE i AR & 38
ACTIVITIES (180,884) (438,564)
INVESTING ACTIVITIES REZEH
Interest received 2 U B 876 3,115
Acquisition of a subsidiary W iE — R B A 7] (508) -
Disposal of subsidiaries HEHE QT 51,490 -
Capital injection to a joint m—EEERETE
venture - (150,000)
Proceeds from disposal of an HE—EREEA
unconsolidated subsidiary LipEEpNGIlz T-r/TJXIE - 23,843
Proceeds from disposal of HERHEHEREMS
available-for-sale investments WIE - 91,768
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS
BHGEERERER

For the six months ended 30 June 2017
HE-_ZT—+FA=+HIL @A

Six months ended 30 June
BEAA=1+RHILAEA

2017 2016
—E—tF —E-RF
HK$’000 HK$’000
FET FA&T
(unaudited) (unaudited)
(REEZX) (REFEZ)
Proceeds from disposal of HEWE - WE NEER
property, plant and equipment  §FUA 30,030 -
Purchase of property, plant and BB E¥¥ - HE k&
equipment - (47,675)
Purchase of available-for-sale BEHEERE
investments (7,800) (127,923)
Deposit paid for acquisition of  FHUREEYE - E K& E
property plant and equipment BEffiEe (365) -
Deposit paid for acquisition of  WEE— B ZA RS
a target company e - (150,000)
Advance to a joint venture BRT—HEEEDRE - (71)
Repayment from a joint venture —RA&&EENR 71 -
NET CASH GENERATED FROM/ R&EZEfE (FiH)R&
(USED IN) INVESTING FE
ACTIVITIES 73,794 (356,943)
FINANCING ACTIVITIES MEEH
Interest paid BT A (153) -
Proceeds from exercise of share {T{& &A% FriS 78
options - 76,644
Proceeds from issue of shares  Z4TJR1HFT{EE1E - 116,231
Expenses on issue of shares BT - (3,746)
Capital contribution from a R ERITE
non-controlling interests - 175,000
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CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS
BHGEERERER

For the six months ended 30 June 2017
HE—_ZT—+tFA=+HLMEA

Six months ended 30 June
BEAA=1+RHILAEA

2017 2016
—E—+5F —E—RF
HK$’000 HK$°000
FETT FEIT
(unaudited) (unaudited)
(REER) (REEFEZR)
NET CASH (USED IN)/ mMETH (A FERE
GENERATED FROM FEE
FINANCING ACTIVITIES (153) 364,129
NET DECREASE IN CASH AND R&RRELZEER L
CASH EQUIVALENTS FEE (107,243) (431,378)
CASH AND CASH PR RSEEER
EQUIVALENTS AT BEGINNING
OF THE PERIOD 246,446 625,964
Effect of foreign exchange rate [EXRE )y Z &
changes (270) 4)
CASH AND CASH PBRESKREBESEEER
EQUIVALENTS AT END OF
THE PERIOD
Represented by bank balances ¥5iR17458% LIE S
and cash 138,933 194,582

2017 REHRE BHEBRIERARAR 33



34

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
AREBRT T FRE T

For the six months ended 30 June 2017
HE-_ZT—+FA=+HIL @A

1.

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the
“Listing Rules”), including compliance with Hong Kong
Accounting Standard 34 “Interim financial reporting”
(“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). It was
authorised for issue on 25 August 2017.

The interim financial report has been prepared in
accordance with the same accounting policies adopted
in the 2016 annual financial statements, except for the
accounting policy changes that are expected to be
reflected in the 2017 annual financial statements.

The preparation of an interim financial report in
conformity with HKAS 34 requires management to
make judgements, estimates and assumptions that
affect the application of policies and reported amounts
of assets and liabilities, income and expenses on a
year to date basis. Actual results may differ from these
estimates.

This interim financial report contains the consolidated
statement of financial position of the Group as of 30
June 2017, and the related consolidated statement
of profit or loss and other comprehensive income,
the consolidated statement of changes in equity and
the condensed consolidated statement of cash flow
for the six month period ended 30 June 2017, and
selected explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group since
the 2016 annual financial statements. The interim
financial report and notes thereon do not include all
of the information required for full set of financial
statements prepared in accordance with HKFRSs.

The interim financial report is unaudited, but has been
reviewed by the Company’s Audit Committee. The
interim financial report has also been reviewed by Crowe
Horwath (HK) CPA Limited in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of interim financial information performed by the
independent auditor of the entity” issued by the HKICPA.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
B B R e aE

PRINCIPAL ACCOUNTING POLICIES

The accounting policies and methods of computation
used in the interim financial report for the six months
ended 30 June 2017 are the same as those followed
in the preparation of the Group’s consolidated financial
statements for the year ended 31 December 2016.

In addition, the Group applies the following accounting
policies which are relevant to the Group during the
current interim period:

U]

Business combinations and goodwill
Business combinations are accounted for using
the acquisition method. The consideration
transferred is measured at the acquisition date
fair value which is the sum of the acquisition
date fair values of assets transferred by the
Group, liabilities assumed by the Group to the
former owners of the acquiree and the equity
interests issued by the Group in exchange for
the control of the acquiree. For each business
combination, the Group elects whether to
measure the non-controlling interests in the
acquiree that are present ownership interests
and entitle their holders to a proportionate
share of the net assets in the event of liquidation
at fair value or at the proportionate share of
the acquiree’s identifiable net assets. All other
components of non-controlling interests are
measured at fair value. Acquisition-related costs
are expensed as incurred. When the Group
acquires a business, it assesses the financial
assets and liabilities assumed for appropriate
classification and designation in accordance
with terms,
circumstances and pertinent conditions as at
the acquisition date. This includes the separation
of embedded derivatives in host contracts of
the acquiree.

the contractual economic

2.

For the six months ended 30 June 2017
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
AREBRT T FRE T

For the six months ended 30 June 2017

HEZ
2.

tqz/\ﬂ +Eﬂ:/\{lﬂ

PRINCIPAL ACCOUNTING POLICIES

(continued)

U]

Business combinations and goodwill
(continued)

If the business combination is achieved in
stages, the previously held equity interest is
remeasured at its acquisition date fair value
and any resulting gain or loss is recognised in
profit or loss. Any contingent consideration to
be transferred by the acquirer is recognised at
fair value at the acquisition date. Contingent
consideration classified as an asset or liability
is measured at fair value with changes in fair
value recognised in profit or loss. Contingent
consideration that is classified as equity is not
remeasured and subsequent settlement is
accounted for within equity. Goodwill is initially
measured at cost, being the excess of the
aggregate of the consideration transferred, the
amount recognised for non-controlling interest
and any fair value of the Group’s previously
held equity interests in the acquiree over the
identifiable net assets acquired and liabilities
assumed. If the sum of this consideration and
other items is lower than the fair value of the
net assets acquired, the difference is, after
reassessment, recognised in profit or loss as
a gain on bargain purchase. After initial
recognition, goodwill is measured at cost less
any accumulated impairment losses. Goodwill
is tested for impairment annually or more
frequently if events or changes in circumstances
indicate that the carrying value may be impaired.
The Group performs its annual impairment test
of goodwill as at 31 December. For the purpose
of impairment testing, goodwill acquired in a
business combination is, from the acquisition
date, allocated to each of the Group’s cash-
generating units, or groups of cash-generating
units, that are expected to benefit from the
synergies of the combination, irrespective of
whether other assets or liabilities of the Group
are assigned to those units or groups of units.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
B B R e aE

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

U]

Business combinations and goodwill
(continued)

Impairment is determined by assessing the
recoverable amount of the cash-generating unit
(group of cash generating units) to which the
goodwill relates. Where the recoverable amount
of the cash-generating unit (group of cash-
generating units) is less than the carrying
amount, an impairment loss is recognised. An
impairment loss recognised for goodwill is not
reversed in a subsequent period. Where
goodwill has been allocated to a cash-
generating unit (or group of cash-generating
units) and part of the operation within that unit
is disposed of, the goodwill associated with
the operation disposed of is included in the
carrying amount of the operation when
determining the gain or loss on the disposal.
Goodwill disposed of in these circumstances
is measured based on the relative value of the
operation disposed of and the portion of the
cash-generating unit retained.

For the six months ended 30 June 2017
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

2N

F P B A R R

For the six months ended 30 June 2017
HE-_ZT—+FA=+HIL @A

PRINCIPAL ACCOUNTING POLICIES

(continued)

2.

(i)

Intangible assets (other than goodwill)
Intangible assets acquired separately are
measured on initial recognition at cost. The cost
of intangible assets acquired in a business
combination is the fair value at the date of
acquisition. The useful lives of intangible assets
are assessed to be either finite or indefinite.

Intangible assets with indefinite useful lives are
tested for impairment annually either individually
or at the cash-generating unit level. Such
intangible assets are not amortised. The useful
life of an intangible asset with an indefinite life
is reviewed annually to determine whether the
indefinite life assessment continues to be
supportable. If not, the change in the useful
life assessment from indefinite to finite is
accounted for on a prospective basis.

Trading right

Trading right represents the eligibility right to
trade on or through The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) and
Hong Kong Futures Exchange Limited with
indefinite useful lives. They are carried at cost
less any impairment losses.

The HKICPA has issued several amendments to
HKFRSs that are first effective for the current
accounting period of the Group. None of these
developments has had a material effect on how the
Group’s results and financial position for the current
or prior periods have been prepared or presented in
this interim financial report.

The Group has not applied any new standards or
interpretation that is not yet effective for the current
accounting period.
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL INSTRUMENTS

Fair value measurements of financial instruments
Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the end of
the reporting period on a recurring basis, categorised
into the three-level fair value hierarchy as defined in
HKFRS 13 Fair Value Measurement. The level into
which a fair value measurement is classified and
determined with reference to the observability and
significance of the inputs used in the valuation
technique as follows:

(1) Level 1 valuations: Fair value measured using
only Level 1 inputs, that is, unadjusted quoted
prices in active markets for identical assets or
liabilities at the measurement date.

2) Level 2 valuations: Fair value measured using
Level 2 inputs, that is, observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available.

(3) Level 3 valuations: Fair value measured using
significant unobservable inputs.

The Group has a team headed by the financial
controller to perform valuations for the financial
instruments, including convertible notes receivable
which are categorised into Level 3 of the fair value
hierarchy. The team reports directly to the directors
and the audit committee. A valuation report with
analysis of changes in fair value measurement is
prepared by the team at each interim and annual
reporting date, and is reviewed and approved by the
directors. Discussion of the valuation process and
results with the financial controller, directors and the
audit committee is held twice a year, to coincide with
the reporting dates.

FINANCIAL REPORT
EZTP M B RSN

For the six months ended 30 June 2017
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT
AREBRT T FRE T

For the six months ended 30 June 2017

HE-Z—tFA=THIEXEA

3. FINANCIAL INSTRUMENTS (continued)
Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on recurring basis
Some of the Group’s financial assets are measured
at fair value at the end of each reporting period. The
following table gives information about how the fair

3. B¥IA®

FEBEEMRAVENEZUKEE
KB aEzAFE

AEBROMBEENERERRIEZEQ
FEFAE - TREHEETXSFVHEE
RNFEN T A ZEM(LHEBEERM

values of these financial assets are determined (in RETR @ AR -
particular, the valuation technique(s) and inputs used).
Fair value as at
RUTABZATE Significant
30 June 31 December Fair value Valuation unobservable
2017 2016  hierarchy  technique inputs
“E2-tE NS
RAZtTHE TZA=T—-0 AVEES /{ERN EXTABRBAYE
HK$’000 HK$'000
TR FET
(unaudited) (audited)
(RRER) (&%)
Available-for-sale 65,394 - Level 1 Quoted market N/A

investments in listed
equity securities, at
fair
R ETRAE 5 2 A4 EF—4
HERE  BATE

Held-for-trading 599,902 588,638 Level 1
investments
HEEERE F—
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
AREBRP T RS M

For the six months ended 30 June 2017
HE—_T—+HFA=1+HIXEAR

FINANCIAL INSTRUMENTS (continued) 3. HMBIA®E
Fair value of the Group’s financial assets and Zﬁilﬁ‘é%ﬁ?ﬁﬂslzﬁ%‘l‘éz,ﬂ?fﬁﬁé
financial liabilities that are measured at fair value RUBEEZAFE(E)
on recurring basis (continued)
Fair value as at
RUTA#ZATE Significant
30 June 31 December Fair value Valuation unobservable
2017 2016 hierarchy  technique inputs
“E-tf “E-RF
AAZTH TZA=+t—H ATEER FERE EXTTEEBAYE
HK$’000 HK$°000
TR FET
(unaudited) (audited)
(REER) (8E%)
Convertible notes
receivable
ERATARRE

- issued by China 20,969 41,299 Level 3 Binomial model 2017: Discount rate: 14.02%
Agri-Products Volatility: 61.71% (2016:
Exchange Limited Discount rate: 15.66%

Volatility: 58.67%)

~HTEREMR S =& AR T—tF: EEEW 1 14.02%

BRARET &maa 61.71%(ZZ—RF -
BEE K < 15.66% )% 17 :
58.67%)

- issued by Up - 2,167 Level 3 Binomial model 2017: N/A (2016: Discount
Energy rate: 30.62% Volatility:
Development 88.21% Default Rate:
Group Limited 35.54%)

-mERERERS F=R AR —tF: MER(ZE -
BEARARIET BRI : 30.62% K18 :

88.21%EH)% : 35.54%)
686,265 632,104
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

2N

REZDH MRS

For the six months ended 30 June 2017

HEZ
3.

‘tqz/\ﬂ +Eﬂ:/\{lﬂ
FINANCIAL INSTRUMENTS (continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on recurring basis (continued)

During the six months ended 30 June 2017, there
were no transfers between level 1 and 2, or transfers
into or out of level 3 (year ended 31 December 2016:
Nil). The Group’s policy is to recognise transfers
between levels of fair value hierarchy as at the end
of the reporting period in which they occur.

Note:

A 5% increase in volatility holding all other variables constant
would increase the carrying amount of the convertible notes
receivable by approximately HK$86,000 (2016: approximately
HK$676,000). A 5% decrease in volatility holding all other
variables constant would decrease the carrying amount of
the convertible notes receivable by approximately HK$97,000
(2016: approximately HK$617,000).

A 5% increase in discount rate holding all other variables
constant would decrease the carrying amount of convertible
notes receivable by approximately HK$1,467,000 (2016:
approximately HK$6,615,000). A 5% decrease in discount
rate holding all other variables constant would increase the
carrying amount of the convertible notes receivable by
approximately HK$1,954,000 (2016: approximately
HK$7,409,000).
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
AREBRP T RS M

For the six months ended 30 June 2017
HE—_ZT—+tFA=+HLMEA

3. FINANCIAL INSTRUMENTS (continued) 3. B¥IAG®E)
Reconciliation of Level 3 fair value measurement %:%&Z\SFEETEZﬂRE
Investment at fair value through profit or loss BRBREATFEIEZRE

30 June 31 December

2017 2016
—E—+t5F T—RF
~AZ=1+H -+_H::+—E
HK$’000 HK$ 000
FET FAET
(unaudited) (audited)
(REEX) (R&EZ)
At the beginning of the period/  JAHIY] E 4]
year 43,466 -
Disposal through a disposal of a #FiFEHE - BARIMEE
subsidiary (2,167) -
Additions NE - 25,367
Gain on derecognition of day one 4% |- #3225 — Kz 2 Wz
gain 25,700 -
(Loss)/gain recognised in profit or iy /F RN IB R ER A
loss during the period/year (F18) W= (46,030) 18,099
At the end of the period/year AHIR ER 20,969 43,466
Net (loss)/gain for the period/year F5F & @BFIZATESEE
included in profit or loss for BT ABRE (GTAEAU
investments designated as at fair z5siEE) MHARN ERN
value through profit or loss (F1B) S5 %5
(included in other gains or losses) (46,030) 18,099
Fair value of financial assets and financial liabilities WHRATFEFEZHBEEERMEEA
that are not measured at fair value BZ2ATE
The directors of the Company consider that the RARESRRAN P A B HRE RS
carrying amounts of other financial assets and financial SHAK AR 2 HAth ﬁﬁ?ﬁ?éﬂﬁﬁﬁﬁ f&
liabilities recognised at amortised cost in the interim ZIEEEREANFEES

financial report approximate their fair values.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

2N

RERZT DB ®RE N

For the six months ended 30 June 2017
HE-_ZT—+FA=+HIL @A

4.

SEGMENT REPORTING

On 28 January 2016, the Board resolved to develop
integrated financial services including the provision
of securities brokerage services, placing and
underwriting services, corporate finance advisory
services, investment advisory and asset management
services, margin financing and money-lending
business, securities investments and proprietary
trading. During the six months ended 30 June 2017,
the Group continued its proprietary trading activities
related to equity securities listed in Hong Kong, which
become the principal business of the Group. The
proprietary trading activities are carried out through
a wholly-owned subsidiary. The Group has been
operating with only one reportable and operating
segment: trading of securities segment engaged in
the purchase and sales of securities investments. For
the six months ended 30 June 2017, the Group
acquired a subsidiary which is engaged in securities
brokerage services. The chief operating decision
maker (“CODM?”) considers the performance of
financial assets classified as held-for-trading
investments, financial assets at fair value through
profit or loss and securities brokerage as only one
reportable and operating segment for the purpose of
resources allocation and performance assessment.
Accordingly, no further segment information has been
presented.
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NOTES TO THE UNAUDITED INTERIM
_FINANCIAL REPORT
AREERT MRS M T

For the six months ended 30 June 2017
HE—_ZT—+tFA=+HLMEA

REVENUE 5.

W 2

Six months ended 30 June
BEAA=1+RHILAEA

2017 2016

—E—tF TR

HK$’000 HK$’000

FET FHEIL

(unaudited) (unaudited)

(REER) (REEZ)

Commission income Bl 378 -
Dividend income from held-for- #H{EEERE 2B WA

trading investments - 994

378 994

OTHER INCOME 6.

HlA

Six months ended 30 June

BEAA=tTHILAEA

2017 2016

—E—tF ZE—RF

HK$’000 HK$’000

FET FET

(unaudited) (unaudited)

(REEZX) (REEZ)

Clearing income HEIA 14 -
Interest income on convertible — EUATIRAEZ K 2 FI S U A

notes receivable 876 -

Interest income on available-for- At HERE 7 F| BUA

sale investments - 1,097

Interest income on bank deposits $R1717 72 Fll B U A - 273

Loan interest income ERFEBA 6 -

Royalty income SR =TI ON 205 570

Waive of tax penalty EA G R T% B 2T 1,528 -

Others HAth 250 -

2,879 1,940
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2N

7.

REZDH MRS

For the six months ended 30 June 2017
HE-_ZT—+FA=+HIL @A

OTHER GAINS AND LOSSES 7. EHtEREE

Six months ended 30 June

BEAA=tTHILAEA

2017 2016
—E—tF A S
HK$°000 HK$’000
FET FA&T
(unaudited) (unaudited)
(REER) (REEEZ)
Fair value loss on convertible JEW AT IR IR 2 N B & 18
notes receivable (46,030) -
Loss on disposal of a subsidiary & —fWERQ = ZEE (7) -
Write-off of property, plant and  Hfi$547% « /&= K&
equipment (177) (8)
Impairment loss recognised on  FiIEEMAIHEERERRZ
unlisted available-for-sale RIEEE
investments - (52,190)
Net foreign exchange gains/ b 3 S e (B1E)
(losses) 181 (668)
Gain on derecognition of day one 4 |FFER AR ZEE — KUK
gain on convertible notes 2 W 25,700 -
Available-for-sale listed securities: AJ & FTES : AR E
reclassified from equity ok
- on disposal — B - 1,760
- on impairment — R E R (42,336) -
(62,669) (51,106)

FORFEITURE OF A DEPOSIT PAID FOR 8. WE—HEEZQATENZRERI

ACQUISITION OF A TARGET COMPANY
As conditions precedent to the sale and purchase
agreement (the “Agreement”) in relation to the

mREREZREER(WEEE]DY
BE (&) 2 ORGHERE

proposed acquisition (the “Acquisition”) became K ARRHEBESRERESEEEZE

incapable of being fulfilled, the Company and the

vendor agreed the Acquisition could not proceed and 15 R
had to be terminated. Accordingly, the deposit was TRBZE=T—

forfeited in full in accordance with the terms in the

AMEI 7 Bz R HIRR o

Agreement. As a result, HK$150 million was written Bl —RNFFFRe

off and charged to profit or loss for the six months
ended 30 June 2016. The details had been set out
in the 2016 annual report of the Company.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
AREERT MRS M T

For the six months ended 30 June 2017
HE—_ZT—+tFA=+HLMEA

LOSS BEFORE TAXATION 9. KRFATEIE

Six months ended 30 June
BEAA=1+RHILEAEA

2017 2016
—E—+F ZE—RF
HK$’000 HK$’000
FET FA&T
(unaudited) (unaudited)
(REEZR) (REFEZ)
Loss before tax has been MBAIEECHIRTSIEE -
arrived at after charging:
Directors’ emoluments =R
- Fees —1E 438 497
- Salaries and allowance — e MoEAL 1,860 1,414
— Contribution to retirement —RIKEFIFT B K
benefit scheme 33 21
- Equity-settled share-based —UEREE 2 RESZ N
payment expenses 3z H - 7,958
2,331 9,890
Other staff costs H M8 TR
- Salaries and allowance — e MoERL 6,814 3,680
- Contribution to retirement — R FIET B LR
benefit scheme 194 155
- Equity-settled share-based — AR EE 2 IRE A
payment expenses Eofgun] - 21,010
7,008 24,845
Total staff costs B T4 %8 9,339 34,735
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT
AREBRT T FRE T

For the six months ended 30 June 2017
B ZT—+FA=THILXEA

9. LOSS BEFORE TAXATION (continued) 9. BRELATES 1B (&)
Six months ended 30 June
BZANA=1+HILAEA
2017 2016
—E—+tF —E-RF
HK$’000 HK$’000
FET FA&T
(unaudited) (unaudited)
(REEZR) (REHEZ)
Auditor’s remuneration ZERT 2
- Audit services — B 2R 500 430
- Non-audit services —EBEERE 500 500
Equity-settled share-based NEREE 2 REXNHX
payment expenses (other than  (TEHEEEREF)FTA
employees and directors) 1TIRE (K et )
included in administrative
expenses (note) - 13,453
Operating lease payments in HEWME 2 KEHEHIE
respect of rental properties 3,586 3,614
Depreciation of property, plant  #% - BiE M REFE
and equipment 1,174 2,789
Changes in fair value of financial P AFIEEENEMEER
assets classified as held-for- FEE
trading
- Realised loss from sale of —HEEMRAKRENS
listed equity investments & 86,816 50,597
- Unrealised loss from changes — tMREANIRE A FEE
fair value of listed equity RAREIRER
investments 72,412 29,373
159,228 79,970

Note: Amount represent the fair value of share options
granted to employees of service providers to motivate
them to provide high quality services.
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NOTES TO THE UNAUDITED INTERIM

REE

10. INCOME TAX CREDIT

Income tax credit recognised in profit or loss:

FINANCIAL REPORT
F P B A R MR

For the six months ended 30 June 2017
HE—_ZT—+tFA=+HLMEA

10. FREBIER

RIBR RN EHRER

Six months ended 30 June
BEAB=1+RHILAEAR

2017 2016
—E—tF A
HK$°000 HK$’000
FET FA&T
(unaudited) (unaudited)
(REEER) (REEEZ)
Current tax: BIHAR IR

Hong Kong Profits Tax EBMFN - -

Overprovision in respect of BEFEBERE (M)
prior years (note) (10,967) -
(10,967) -

The Group is subject to income tax on an entity basis
on profits arising on derived from the jurisdictions in
which the members domiciled and operate.

No provision for Hong Kong Profits Tax had been
made in the financial statements as the Group did
not have assessable profits arising in Hong Kong
during the periods.

Pursuant to rules and regulations of Bermuda and
British Virgin Islands (“BVI”), the Group is not subject
to any income tax in Bermuda and BVI.

AEEAZERRELANRAKER
BIHY(E P R 48 & FTZE BDARE IR A0 )i M)A
FTISHL -

HRBEAAEEYEES BT BHNER
Bom A - F I EAE BB RS BB

REAREMABREZES ([ RBREX
BEDMRANER AEEBEALER
RENEBRZBFEBMNEAMAER-
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For the six months ended 30 June 2017

BE—
10.

11.

Interim Report 2017

‘tqz/\ﬂ +E¢/\{Iﬂ
INCOME TAX CREDIT (continued)

Note:

On 21 March 2016, Imagi Crystal Limited (“Imagi Crystal”),
a wholly-owned subsidiary of the Company, received a time-
barred tax demand note dated 14 March 2016 issued by the
Hong Kong Inland Revenue Department (“HKIRD”) for
approximately HK$9,863,000 for the year of assessment
2009/10. On 23 February 2017, Imagi Crystal received a tax
demand note dated 21 February 2017 issued by HKIRD for
approximately HK$1,104,000 for the year of assessment
2010/11. Since Imagi Crystal is in a net current liabilities
position, Imagi Crystal did not purchase tax reserve
certificates before the due date and HKIRD had applied a
5% surcharge of approximately HK$493,000 and another 10%
additional surcharge of approximately HK$1,035,000 to the
outstanding amounts. HKIRD considered that the impairment
loss on graphic imaging animation pictures, classified as
intangible assets and charged to profit or loss for the
respective basis period was not deductible and the costs
should have been treated as capital expenditure for the year
of assessment of 2009/10. Furthermore, HKIRD considered
that the impairment loss on an amount due from a fellow
subsidiary as a waiver to the fellow subsidiary in the year
of assessment 2010/11 and should not be deductible as
there were no documentary evidences to justify the claim for
impairment loss. The directors of the Company reassessed
the tax position of Imagi Crystal and recognised approximately
HK$10,967,000 as income tax expense and approximately
HK$1,528,000 as administrative expense in 2016.

Subsequent to the period ended 30 June 2017, Imagi Crystal
received a confirmation from HKIRD that the aforementioned
impairment losses made on graphic imaging animation
pictures should be deductible, and the Group reversed the
tax provision of approximately HK$10,967,000 and the tax
surcharge of approximately HK$1,528,000 accordingly.

DIVIDEND

No dividend was paid or proposed during the period
ended 30 June 2017, nor has any dividend been
proposed since the end of the reporting period (2016:
HK$Nil).

IMAGI INTERNATIONAL HOLDINGS LIMITED

10.

11.

RSB R (&
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E/\\ T-—RFZAZ+—H EEKKER

AR EBEKE ] AARZEWBAR)UKE
EERER(EERERDBENBY A
T-XFZATHEBBEHE=_ZT N —ZF
Tt F 4 58499,863,0007%8 7T IR BSR40

Z R E—+F_F+=H EEKRK
E‘J?’ﬁﬁi&%?‘ﬁﬁ’]EIHHF&:%—J:E*H
Zt+—REHEZE T ——IHFEL®E
%’71,104,000/%755%%&%RL%H§ AR EBX
BERTBBEFERL EHEKBILRR
HHAAMBERR S BAREREBKE%
B9 P H B 49493,00078 T+ I ¥ £ 58 B IMELIR
10%Wﬁﬁu,\,71 035,000/8 7L - H BRI
RE EMNERPENREBB(DEAER
BE - BAﬁF‘%HHFEJE’Ha SRR ) N A kR
ZRAREEAE_EEN, —TFHFEE
AL WIN BEBERRE 22—/
——éﬁ%irﬁ%ﬂ&z—ﬁeﬁEJ%WJ%@ETXIE
FREEIEAREERKFARKE AR
TREEAR AR - E.EI?&Y1¢ &5
BT IR ERE - A AR E B EHTE
BEEKBEBRBMRR TR T —NFERLY
10,967,000/% 7T & FT 15 Fi 32 ) & 491,528,000
/EEZ\%TTBZSEH:II

Hz—_Z—tH"A=tHIHHEZE E5
N1 EE \JEMM‘%%E&ULL%%%L@@
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
AEERT MRS M T

12. LOSS PER SHARE

(a)

Basic loss per share

The calculation of the basic loss per share
attributable to owners of the Company is based

on the following data:

For the six months ended 30 June 2017

HE—_T—+HFA=1+HIXEAR
12. EREE

BREXEE

AR REE ARG SREA R
TYEB AT IS -

Six months ended 30 June
BEAB=1+RHILAEAR

2017 2016
—E—tF —T-RF
HK$°000 HK$’000
FET FET
(unaudited) (unaudited)
(REEX) (REEEZ)

Loss SEi]

Loss for the purposes of ARFTEZREXREE

basic loss per share 2B (243,188) (337,163)
Number of shares RAEE (Restated)
(#eE5)

Issued ordinary shares at
1 January

Effective of shares issued

Effect of share options
exercised

Effect of share
consolidations

R—A—BZE#HTE
kb

BT 2T E

BETEBEEIZE

:

Biraptz e

4,548,172,578
104,051,933

(4,015,327,801)

9,968,812,720
1,196,685,083

482,320,442

(11,356,622,789)

Effect of open offer NHBEEZRE - 33,279,479
Weighted average number of WH/NAZ=+HZLEK
ordinary shares at 30 June Nt FEH 636,896,710 324,474,935

The weighted average number of ordinary
shares for the purpose of basic loss per share
has been adjusted for the share consolidation
(“Share Consideration 1”) on 31 May 2016, open
offer on 26 August 2016 and share consideration
(“Share Consideration 11”) on 13 March 2017.
Details of the share consolidations are set out

in notes 25.

ARFEERERNERZ Bk
MEFHBEERAR —F —RXF
TA=1t—RBzk{Ha oK

et —1 R

—E—XRENA

“t+tRBZARBER T —+
FZA+=B2BHE0MH(KHG
BH-ZDIELAZ-BRHBEHD

BB HIEE25
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT
AREBRT T FRE T

For the six months ended 30 June 2017
HE-_ZT—+FA=+HIL @A

12. LOSS PER SHARE (continued) 12.

(b) Diluted loss per share
For the six months ended 30 June 2017 and
2016, the diluted loss per share equals to the
basic loss per share as the outstanding share
options had anti-diluted effect on the basic loss
per share.

13. PROPERTY, PLANT AND EQUIPMENT 13.

During the six months ended 30 June 2017, no
property, plant and equipment were acquired (six
months ended 30 June 2016: HK$47,675,000) and
the Group disposed a yacht for approximately
HK$30,030,000 (six months ended 30 June 2016:

BREERE)

(b) BREFEHR
BE-TtHFR-F-RFERX
A=+BLXER SE#EEFE
BEREBREXRER REZR
TEBRESERERNEERAES
REFRE -

ME- -HERRE

HE_Z—+tF<AZt+AHLNME
A UTEKENE BEREKEEZE
TE-XRNEANA=ZFTHIEANMEA:
47,675,000/ 7T ) - AN G B H & —# f2fE
#930,030,0008 L (B EZEZZ — N F X

HK$NIil). A=+RH1EXEAR : TExT)-
14. GOODWILL 14. BHE
2017
—ZT—tF
HK$’000
FET
(unaudited)
(REER)
Cost and carrying amount RAREREE

At 1 January m—HA—H -
Addition NE 5,878
At the end of reporting period AR E AR 5,878

Interim Report 2017 IMAGI INTERNATIONAL HOLDINGS LIMITED



14.

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
B B R e aE

GOODWILL (continued)

Impairment test for cash-generating unit containing
goodwill

Goodwill is allocated to the Group’s cash-generating
unit (“CGU”) of integrated financial services in Hong
Kong.

The recoverable amount of the CGU is determined
based on the value in use calculations, which are
based on a business valuation report on the CGU
prepared by an independent qualified professional
valuer, Asset Appraisal Limited. These calculations
use cash flow projections based on financial budgets
approved by management covering a five-year period.
Cash flows beyond the five-year period are extrapolated
using an estimated growth rate stated below which
does not exceed the forecasts included in industry
reports. The growth rates used do not exceed the
long-term average growth rates for the business in
which the CGU operates. The cash flows are
discounted using a discount rate stated below. The
discount rates used are pre-tax and reflect specific
risks relating to the relevant cash-generating unit.

Key assumptions used for the value-in-use calculations
are as follows:

14.

For the six months ended 30 June 2017
HE—_ZT—+tFA=+HLMEA
BEE)
SEHENRSELEMRENR

HEDEEAKERBEHRA T RBRE
MIREELBM(REELEM])-

ReELBEUMr o BEENERE
BAEEE LA EER—RBILEE
REXGHEMPHEEEFNERFEER
RARMHBENEBEERS FFEERE
BEENREDFHENTBREE
HER SRR - BEAFHRENRE
MER TR AR REEE  BLEE
TTERERNTER - FAEANERERAD
BERTELBENKEMERBHRE
FHRRER - B REM TAREE K,
3B o FrE AR R BERTLAT - [RAR AT
AR ELENARNSERR

EABENEMERANIE/RIRAT

2017

—E—+tF

Growth rate R & 3%
Gross margin ESTES 75% - 81%
Discount rate BhIR & 17%

Management determined the budgeted gross margin
based on past performance and its expectation for
market development.

The directors believe that any reasonably possible
change in the key assumptions on which the recoverable
amount is based would not cause the carrying amount
of the CGU to exceed its recoverable amount.

EEEANBERREEMSERNE
HEEREENEX-

FERE TRES BB EER
RABTRNED TESRALEL
FUMBETEBBHTRESHE -
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For the six months ended 30 June 2017
HE-_ZT—+FA=+HIL @A

15.

16.

INTANGIBLE ASSETS 15.

During the six months ended 30 June 2017, the
intangible asset - trading right of HK$2,931,000 (2016:
Nil), was acquired through the acquisition of a
subsidiary.

AVAILABLE-FOR-SALE INVESTMENTS 16.

Available-for-sale investments comprise:

BIVEE

BE-T-tFAA=Z+ALANEA-
®IVAE — R 582,931,000 7T(—F
—7NF B EB U I A B e -

AHEERE
AR A B -

30 June 31 December

2017 2016
—E—+F ZE—RF
AA=+tH +ZHA=+—H
HK$’000 HK$’000
FHET FET
(unaudited) (audited)
(REEZ) (& &EZ)
Listed investments at fair value: EHi%¥& ' RAFE :
Equity shares listed in REE TR G
Hong Kong (note a) (Kizza) 65,394 -
Unlisted equity securities, at  JELETRAZS » AR
cost (note b) (KfaEp) - 127,923
Less: Impairments loss B REEE - (79,273)
- 48,650
Unlisted debt securities, at ELEHERKRS
amortised cost (note c) RBERA (Kite) 7,800 -
73,194 48,650
Analysed for reporting purposes F{EIRRE =2 5 # :
as:
Current assets RBEE - 48,650
Non-current assets EMEBNEE 73,194 -
73,194 48,650

Interim Report 2017 IMAGI INTERNATIONAL HOLDINGS LIMITED



NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
B B R e aE

For the six months ended 30 June 2017

R

16. AVAILABLE-FOR-SALE INVESTMENTS

(continued)

(@)

On 22 March 2017, the Company issued shares in
exchanged for the shares of Enerchina Holdings
Limited, a company listed on the Stock Exchange
with a fair value of HK$107,730,000 at the acquisition
date. As at 30 June 2017, the Group identified
significant decline in the stock price of the shares
exchanged, and recognised HK$42,336,000 impairment
losses accordingly. At 30 June 2017, the fair value
was HK$65,394,000 and such investments are pledged
to a financial institution to secure the margin financing
services.

On 2 March 2016, the Group subscribed for (i)
6,200,000 shares of Joint Global Limited (“Joint
Global”) and (ii) 450,000 shares of FreeOpt Holdings
Limited (“FreeOpt”) at a consideration of HK$45,198,000
and HK$45,000,000, respectively. On 3 March 2016,
the Group subscribed for 7,500,000 shares of Freewill
Holdings Limited (“Freewill”) at a consideration of
HK$37,725,000. These companies all are incorporated
in the Republic of the Marshall Islands. As at 31
December 2016, the Group held 2%, 12% and 1%
equity interest in Joint Global, FreeOpt and Freewill,
respectively. Details of the principal activities and
accounting treatments of these companies were
mentioned in the 2016 annual report. On 20 January
2017, the Group entered into sale and purchase
agreements with independent third parties to dispose
of the subsidiaries of the Company holding the shares
of Joint Global, FreeOpt and Freewill at a total
consideration of HK$51,000,000 (the “Disposals”). The
Disposals were completed on 23 January 2017.

On 28 June 2017, the Group subscribed for senior
notes issued by China Evergrande Group at
USD1,000,000 (equivalent to HK$7,800,000) which
bore fixed interest rate of 8.75% per annum and had
a maturity date on 28 June 2025.

BHE_T—+FA=1tHIEA

16. AHHERE®)

(@)

R-ZE—+F=A-+=-H KQ7
BT T AR EEERBRA
A (B R ET AR IRt - IRUEE
H 2 M A F (& A107,730,000/% 7t °
RZE—tFXA=1+H ££H
TR /9 B8 K T B - A ik
W R 8 1B &5 842,336,000/% T °
RZE—+FA=+H AFEE
65,394,000/ 7T - sz E D T —
REmEE IS RESBE RS -

RZE-—R"EF=ZA=-H x5 H
R #8()6,200,000%Joint Global
Limited([ Joint Globall) P& 1 &
(ii)450,000%xFreeOpt Holdings
Limited([ FreeOpt ) %15 - KB % 7l
545,198, oooﬁﬁs 7T %45,000,0007%
7E°B/\\ =z /\E AH=8" Z’SE.
2 #87,500,0008%Freewill Holdings
Limited([ Freewill]) % 1% K & &
37,725,000 7L - 2 F R RN F A
MBS HEMBEEMKL - RZF—R
F+ZA=+—HB A&EESRFEE
Joint Global * FreeOpt X Freewill#)
2% ~ 12% 1% - % E R R E
BEBREHEEFBEIR-2Z—N
FER-R=_FT—+F—HF=+8"
AEBBEBEYE=FILEEHZE "
LA &% 5 Joint Global FreeOpt&
Freewillfz{n 2 A2 BIM @A A - 481K
& 551,000, ooo;‘ax(w%%@)
HEEHEERZZT—+tF—A=+=
H7ehk

RZE—tFAAAZ+NB AEE
508 B 18 K & [E %77 891,000,000
7L (48 & 547,800,000/ 7T ) B % =
%§~§A¥}F$QIE%IJ¥E¢875%§+

BB A _RFESAZTAN
E]o
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For the six months ended 30 June 2017
HE-_ZT—+FA=+HIL @A

17.

INVESTMENT IN AN UNCONSOLIDATED
SUBSIDIARY

17. RAGAEANEMEBATZIRE

30 June 31 December

2017 2016
—E—+tF —E-RF
AA=tH t+ZA=t+—H

HK$°000 HK$’000
FHET TFHET
(unaudited) (audited)
(REER) (R %)

Investment in an unconsolidated RAR4GEAENBA

subsidiary
Less: Impairment on investment i : & R(E

BZIE

On 26 February 2015, the Group, through one of its
wholly-owned subsidiaries, established EF2%8H1=
EE RS EBR A 7] (“Xiamen Sunflower”) in the People’s
Republic of China (the “PRC”) for providing advisory
services in relation to business information, enterprise
management, investment and social economics
(excluding financial business), as well as supply chain
management, with Mr. Shan Jiuliang (“Mr. Shan”)
being appointed as the legal representative and sole
director of Xiamen Sunflower. On 26 June 2015,
RMB71,000,000 (equivalent to approximately
HK$88,828,000) was deposited to a bank account of
Xiamen Sunflower as paid up capital. As disclosed
in the Company’s announcement dated 17 December
2015, Xiamen Sunflower entered into an unauthorised
tenancy agreement in August 2015 to lease a property
for a term of two years from a company as a Sub-
lessor in which Mr. Shan and his spouse, Ms. Zhang
Peng (“Ms. Zhang”), the two former executive directors
of the Company, collectively own 86.83% equity
interest, at a rent of RMB2,688,000 per annum. The
details of the actions taken by the Company and the
outcome were set out in 2016 annual report of the
Company. In addition, the Group has not been able
to gain access to the books and records, including
banks statements, of Xiamen Sunflower since then,
or access to the funds in Xiamen Sunflower’s bank
accounts.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
B B R e aE

INVESTMENT IN AN UNCONSOLIDATED
SUBSIDIARY (continued)

As disclosed in the announcements of the Company
dated 17 December 2015 and 23 February 2016, the
Board has not been able to get in contact with Mr.
Shan, Ms. Zhang and Mr. Wen Di since November
2015, January 2016 and November 2015, respectively
and they were the only two executive directors and
one of the non-executive directors of the Company
at that material time for the year ended 31 December
2015. In making their judgement, the Board, taking
into account the legal opinion as advised by the
Group’s legal advisor, considered that other than
those relating to Xiamen Sunflower, all liabilities, both
actual and contingent, of the Group have been
properly recorded, accounted for or disclosed in the
consolidated financial statements for the year ended
31 December 2015. Details of the contingent liabilities
and commitments in respect of the aforementioned
events were mentioned in the annual report of 2015
and 2016.

On 7 March 2016, the Company entered into a
disposal agreement (“Disposal Agreement”) with an
independent third party (the “Purchaser”) to dispose
Imagi Jue Ming Limited (which holds the entire equity
interest in Po Hau Holdings Limited and Xiamen
Sunflower), together with the shareholder’s loan
amounting to HK$100,000,000, at a cash consideration
of HK$25,000,000 (the “Consideration”). The
transaction was completed on 9 March 2016 (the
“date of disposal”) and the Purchaser confirmed that
the conditions for Disposal Agreement were satisfied
on the date of disposal.

17.

For the six months ended 30 June 2017
HE-_ZT—tFA=+HIEAR
RAGBEAEMBARZIRE
(&)
HBORRBR —ZE-—RF+_A++H
NZZB-—REF_AZ+=RA2Z2REME
B EgExzgnha_T—nFt+t—H"
—E-RE-ARZE—RF+—AK
Ko —BEEREESA  RZTRET
EHE  BRERBE_T—RAF+ZA
=t —BIEFEZHEBRRRARARIE
BZMEMITEERLHEP —HIEMITE
F o MNELHERES - Z BB AN EBARE
Mz ERER EFERR REUE
FIRBzEBN NEEZMERE(R
RERBEBERIABE)EREAE_ZE
—hFETZAZ=T—BIEFENGREY
BHMRAZ R ARIBE-B#E L
MEMHNAEEREENFFEHIR
CE-RAFERZE-RFFR-

RZE—R"F=ZAR+tH Ana#E—
ZBYUE=ZAITEADIZL—H
EHhE(IEEm=]) KRR KE
25,000,000 T(I K EHHEHEES
RPAERAGNHEBEEEZERER
ARRAREFMEREZEZEHERE) ER
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EHHEEK -
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For the six months ended 30 June 2017
HE-_ZT—+FA=+HIL @A

17.

INVESTMENT IN AN UNCONSOLIDATED
SUBSIDIARY (continued)

Taking into account the facts and circumstances, the
Group accounted for the investment in Xiamen
Sunflower at cost less impairment as at 31 December
2015 and recognised an impairment loss of
approximately HK$64,985,000 on the carrying amount
of its investment in Xiamen Sunflower during the year
ended 31 December 2015 based on the Consideration
less the amount attributable to the net assets
(comprised only bank balances) of Imagi Jue Ming
Limited and Po Hau Holdings Limited. When preparing
the interim financial report for the six months ended
30 June 2016, the Group did not consolidate the
results of Xiamen Sunflower for the period from 1
January 2016 to 9 March 2016. This non-consolidation
of Xiamen Sunflower for the period from 1 January
2016 to 9 March 2016 is not in compliance with the
requirements of HKFRS 10, which provides that
consolidation of a subsidiary should begin when the
Group obtains control over the subsidiary and ceases
when the Group loses control of the subsidiary. As
such, the Board is unable to ascertain the impact of
not consolidating the financial statements of Xiamen
Sunflower on the consolidated financial statements.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
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For the six months ended 30 June 2017
HE—_ZT—+tFA=+HLMEA

18. INTEREST IN A JOINT VENTURE 18. N—EEELE RS

30 June 31 December

2017 2016
—E—tF A
ARA=+HR +ZA=+—H
HK$’000 HK$’000
FET FA&T
(unaudited) (audited)
(REEZR) (K& &Ez)
Share of net assets of joint DMEEEEEEFE
venture 135,238 142,689
The Group had interest in the following unlisted joint RZE—+FXA=Z+H AEERT
ventures as at 30 June 2017: FFELEMEEEHERER -

Proportion of  Proportion of
ownership  voting rights
Principal place interest held held by the

Name of joint venture ~ Country of incorporation  of business by the Group Group Principally activity
rEEREL  ARERAZ
RELXER AL ER TEEENY  FARERNLE REBLE TEEH
Imagination Holding Republic of the Marshall Hong Kong 50% 50% Investment holding
Limited Islands
SRBESANE &E REAR
Jocasta Ventures Ltd British Virgin Islands Hong Kong 50% 50% Intermediate holding
ERRLHE &B R
Simagi Finance Company Hong Kong Hong Kong 50% 50% Provision of finance and
Limited money lending business
R & RERERMEXH
Imagination Holding Limited is an unlisted corporate Imagination Holding Limited/&—fE3E
entity whose quoted market price is not available. EHARIER  WEMSHRE -
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For the six months ended 30 June 2017
HE-_ZT—+FA=+HIL @A

18.

INTEREST IN A JOINT VENTURE
(continued)

On 16 March 2016, Simagi Finance Company Limited
(“Simagi”), a wholly-owned subsidiary of the joint
venture company, entered into a deed of assignment
with an independent third party (the “Assignor”),
whereby a loan receivable of the Assignor of
HK$30,000,000 (the “Loan Receivable”) and interest
accrued thereon of HK$1,197,000 were assigned to
Simagi at a consideration of HK$27,000,000. The
borrower, Up Energy Trading Limited (“UETL”), is a
subsidiary of Up Energy Development Group Limited
(“Up Energy”), an exempted company incorporated
in Bermuda with its shares listed on the Stock
Exchange. The Loan Receivable and the accrued
interest receivable are guaranteed by Up Energy and
are repayable by 20 consecutive monthly instalments
of HK$1,500,000 each commencing from 17 December
2015. Simagi did not receive any settlements from
UETL and Up Energy received a winding up petition
in May 2016 filed by Credit Suisse AG, Singapore
Branch against Up Energy in the Supreme Court of
Bermuda for the outstanding balance of the matured
convertible notes in the principal amount of
HK$150,000,000. Up Energy was undergoing
restructuring. Based on the available information,
including the unaudited financial information up to 31
March 2016 and the proposed restructuring plan of
Up Energy, the management of the joint venture
company considered that the recoverability of the
Loan Receivable and the accrued interest receivable
is uncertain and an impairment loss of HK$32,010,000
was recognised in the second half of 2016.
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18.

R—BeghEfn@)

RZE—-—R"FEF=ZA+ B %Z&EAQ
Al 2 2 & Kt B A 7Simagi Finance
Company Limited([Simagil) 8 — %
BYE=H(HEEADITL—HEZE
2 Bt # 5% A 230,000,000 T
ERER(TEKRER]) REETF B
1,197,000/% 7t J3 ¥ X {827,000,000/%
JTLEE FSimagi - B A BIRERE S E
RAR([EBIKERE S )) BERERE
REBBERAR(TBIKRER]) 2HBA
A BRERANRBREZMALZE
e Nm] HRMPRERAT LT - BKE
HREWETFIEHREBIRERER A
BT —RAF+A+tARBNEE
201d A % 3 81,500,000/ T E 3 -
Simagill & W 2B IR LR E 5 (E R E R
FIE - BRERR -_Z—XFRA KD
— 19 BB 2 2 2@ ACredit Suisse
AG(F M DTS HERERIEAS
150,000,000/ 7T 2 HA Al 2 AR 248 2
RIEBRRBRERRERIEL - BIR
BEREETEHE REBEREBEER(BE
HE-_T—R"FZAZT+—BZRESHE
A ER) RMBIRER 2 ZFEMEF
Z GEAREEERRERE N LIE
WP 5T 7 B 2 AT W B M 77 A T i E I
WHRZE—-—RNFTEFERBEEE
32,010,000/ 7T



NOTES TO THE UNAUDITED INTERIM

REE

19. ACCOUNTS RECEIVABLE

FINANCIAL REPORT
F P B A R MR

For the six months ended 30 June 2017
HE—_ZT—+tFA=+HLMEA

19. BUWARR

30 June 31 December

2017 2016
—E2—+tF —E—RF
AA=tH FTZA=+—H
HK$’000 HK$’000
FET FHEIL
(unaudited) (audited)
(REER) (&%)
Accounts receivable arising in BEERFHEEBBIEFES
the ordinary course of business HJfEURERX
of dealing in securities:
Cash clients REEP 1,657 -
Clearing houses HEER 163 -
1,820 -
The settlement terms of accounts receivable BEZRFX RGO EWERRT &S E H

attributable to the dealing in securities transactions
are two days after the trade date.

An aged analysis of the accounts receivable as at
the end of the reporting period, based on the trade
date, is as follows:

[RARRZBEHERHRA -

R|ERRNEKERIZRZZ B HE D
MBRER DATEAT ¢

30 June 31 December

2017 2016

—E2—+tF —E—RF

AA=tH +TZA=+—H

HK$’000 HK$’000

FET FHEIL

(unaudited) (audited)

(REER) (&%)

Current Bl ER 1,820 -
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
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REZDH MRS

For the six months ended 30 June 2017
HE-_ZT—+FA=+HIL @A

19.

20.

21.

ACCOUNTS RECEIVABLE (continued) 19. FEWER (&)
Accounts receivable as at 30 June 2017 related to a RZZE—+FXNA=Z+HHEKRERFS
number of independent clients that have a good track NMEAEBAEBERFABELENE LR
record with the Group and were not impaired. Based P ERE - IRIBEELSR  ARAE
on the past experience, the directors of the Company ERPRBARZEFERIELRERE
were of the opinion that no provisions for impairment RARGEEERVESEAEE  BxSE
were necessary in respect of these balances as there BEHRR_ZE—tFRA=THINERA
had not been a significant change in credit quality BES CdEE
and the balances were still considered fully recoverable
as at 30 June 2017.
HELD-FOR-TRADING INVESTMENTS 20. BEEERE
Held-for-trading investments represents equity HEEEREREBLMRAE S M
securities listed in Hong Kong. All these investments ERERECET T RMEE  UER
are pledged to a financial institution to secure the RECBMEERK -
margin financing facilities.
CONVERTIBLE NOTES RECEIVABLE 21. EWRATBRERE
30 June 31 December
2017 2016
—E—+tF ZE-RF
AA=tH +ZA=+—H
HK$°000 HK$’000
FET F&T
(unaudited) (audited)
(REEER) (B&EZ)
Convertible notes receivable -  EUW AT ZIE — 15 FFEBIE
designated at FVTPL mIR N AR
Convertible Note | AR R IR — 20,969 41,299
Convertible Note I AN =R — - 2,167
20,969 43,466
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21.

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
B B R e aE

CONVERTIBLE NOTES RECEIVABLE
(continued)

Convertible notes receivable acquired are designated
at fair value through profit or loss because the relevant
financial assets constitute a group that is managed
and its performance is evaluated on a fair value basis,
in accordance with a documented risk management
and investment strategy, and information about the
Group is provided internally on that basis to the
Group’s key management personnel.

Convertible Note | represented the fair value of an
investment in convertible note issued by China Agri-
Products Exchange Limited (“China Agri-Products”),
a company listed on the Stock Exchange. The principal
amount of the convertible note is HK$23,200,000,
which can be converted into 58,000,000 ordinary
shares of China Agri-Products at a conversion price
of HK$0.4 per share from the inception date until the
date which is five business days preceding the
maturity date on 18 October 2021. The convertible
note receivable carried interest at 7.5% per annum,
payable semi-annually on 19 October and 19 April of
each calendar year. The convertible note could be
redeemed by China Agri-Products any date on or
before maturity date at its principal amount.

There is a day-one gain of approximately HK$29,836,000
for Convertible Note |, which is deferred and amortised
in the consolidated statement of profit or loss on a
straight-line basis within the effective life of the
convertible note receivable.

21.

For the six months ended 30 June 2017
HE—_ZT—+tFA=+HLMEA

FEW AR IR B8 (&)

iR I FTI R IR B BB R IR
RNFEIE REAERE-—HE@NE
BB RIRE R AV EERK
—@AR - ERBILAFEF G AEA
SENERERBEZEERHTAE
BHETEEEAS-

THEEE-—HERTFERERRZER
RE([HPREER | RRBRM LTS
RENBITHABRERREZRENAF
18 - AJ A A R IR /Y AN & %8 /523,200,000
B BRI AREEIHAE —-F
——FTATN\BRAEEXBEZAIE
HIfE - B R0.4B T ERE B IR
58,000,0008% 7 B /= 7 an & 3@ I - FE L
AR EBEREF7T5% R ARNE
BFEF+A+TABREATABE¥FX
i o AT AR R AR A] i P B R E X B BB
Bz BiEfm B IR A BB -

ABREERE-—THFES KKz LH
29,836,000/8 70 Z £ R IEIE - W
P AT iR SRR 0 A R MR B AVE
HEHRABRERTHEH-

2017 REHRE BHEBRIERARAR
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FINANCIAL REPORT
AREBRT T FRE T

For the six months ended 30 June 2017
HE-_ZT—+FA=+HIL @A

21.

22.

CONVERTIBLE NOTES RECEIVABLE
(continued)

Convertible Note Il represented the fair value of 2.14%
interest in convertible notes issued by Up Energy, a
company listed on the Stock Exchange. The principal
amount of the convertible notes is HK$100,000,000
and HK$130,000,000, which can be converted into
134,138,162 and 174,379,611 ordinary shares of Up
Energy respectively at a conversion price of HK$0.7455
per share from the inception date until the date which
is five business days preceding the maturity date on
31 December 2018. The convertible notes carried
interest at 5% per annum, payable semi-annually on
30 June and 31 December of each calendar year. The
convertible notes would be redeemed by Up Energy
on maturity date at their principal amount. During the
six months ended 30 June 2017, the Group disposed
of the convertible notes to an independent third party
through the disposal of a subsidiary.

For the year ended 31 December 2016, the fair value
gain of the convertible notes receivable amounting to
HK$16,922,000 plus the amortisation of day-one gain
for Convertible Note | of HK$1,177,000 for the period
were recognised in “other gains or losses”.

For the period ended 30 June 2017, the fair value
loss of the convertible notes receivable amounting to
HK$48,989,000, plus the amortisation of day-one gain
for convertible Note | of HK$2,959,000 for the period
is recognised in “other gains or losses”. For the
remaining day-one gain of HK$25,700,000 (note 7) as
at 30 June 2017, is de-recognised due to the
significant fluctuation of the stock price.

BANK BALANCES - TRUST ACCOUNTS
The Group maintains trust accounts with authorised
institutions in respect of client’s monies arising in the
course of securities brokerage business. As at 30
June 2017, HK$4,387,000 (at 31 December 2016: Nil)
was held by the Group on behalf of the clients in the
trust accounts. The Group has recognised the
corresponding accounts payable to its respective
clients. However, the Group currently does not have
an enforceable right to offset those payables with the
deposits placed.
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21.

22.

FEW AR IR B8 (&)

AR R R i NE IR AL TR (B S FT
ETHRTE])EITH2.14% 7] R I EiE
WA FE JREREENASEA
100,000,000/% 7T 2130,000,0005% 7T -
AERBBHREZEIBHA T N\F
+-A=+—HAA@ELEBE 28 -5
M 3% 5 IR0.745578 JT R (B 5 Bl 88
# FX134,138,1620% 174,379,611
BIRERE B - TR BEIZRETF5%
e EAREEFESA=ZtHANRT A
=T AB¥FEI M - BREEEAH
BREFRRIFAEASCHEED &=
“E—+FRNAZFTHIEAEAR KE
EEEBAYE B RAR G RRE
BHEF—BBIE=F-

HE_Z—XF+-_A=+—81
FE - BUITBEREENRFERZ
16,922,000/8 TN EAJ # B = IE — M9 58
— K Uk 25 72 7% B R /9 B8 $51,177,00078
TUR [ HAb s sk B 18 | 1R o

HE_ZT—+tFAA=THILHHE E
W AT #2 B 2 45 19 A B 518 48,989,000
BT LA R EE - E KK ER
Z ER RS HY 1 $52,959,00058 TR [ H Ath Uk
wEE B2 - RN _E—+ERA=1
H - # T 5% — XU 2525,700,0005% 7T (
7)) ERERIE R B MAR (EFERR

RITHER—SERP
AREERBLFELEBBARTELENT
PHREBERAUEBERZETER, R
T—tHFNA=+H" 4,387,000 T
(RZEBE—XF+-_A=+—H8: &)
HASEEEEXEFRFAREREEFR -
AEECHEEREASERPINNE
Ko NEEIRFIW EEZE RN
HE DT UL S AT -



23.

24.

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
CEZT MRS

For the six months ended 30 June 2017
HE—_T—+HFA=1+HIXEAR

ACCOUNTS PAYABLE 23. EERR
An aged analysis of the accounts payable as at the RBEHRNENRRIZR S BHE S
end of the reporting period, based on the trade date, HRRER DT T -
is as follows:
30 June 31 December
2017 2016
—E—+tF T—RF
~AZ=1+H -+_H::+—E
HK$’000 HK$’000
FET FAET
(unaudited) (audited)
(REEX) (R&EZ)
Current Bl ER 6,185 -
The settlement terms of accounts payable to cash AESFCLEBEENERNREEF,X
client arising from the securities brokerage business NWENERCEEBR AR S HBE
are two days after trade date. MHE -
DEFERRED TAXATION LIABILITY 24, BEEHREBEE
The component of deferred tax liability recognised in RERE M BRAKRFERNELEHRIER
the consolidated statement of financial position and EE D REAR g T -
movement during the period are as follow:
HK$°000
T#ET
(unaudited)
(REEEZ)
At 1 January 2017 R—ZE—t&F—H—H -
Fair value adjustment on intangible asset B &E 2 A FEAE - RIE
- trading right upon acquisition of a iR RIMEHIR HE
subsidiary 484
At 30 June 2017 R-ZT—+FA=1H 484

2017 REHRE BHEBRIERARAR
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT
AREBRT T FRE T

For the six months ended 30 June 2017
HE-_ZT—+FA=+HIL @A

25. SHARE CAPITAL LN
Nominal Number Share
value of shares capital
HEfE KRR [N
‘000 HK$’000
Fhg FA&T
Authorised: EE
At 1 January 2016 R-E—RF—H—H 0.001 1,000,000,000 1,000,000
Share consolidation (“Share % {H& 6 ([A% D& HF
consolidation 17) (note b) — D(Kt7Eb) (800,000,000) -
At 30 June 2016, RZZE—RFERA=T
1 July 2016, B —E—XFtH
31 December 2016 and —HB -ZF—RF
1 January 2017 +-A=+—8k=
E—+F—H—H 0.005 200,000,000 1,000,000
Share consolidation (“Share %) & 6f ([ B&1p & Bf
Consolidation 11”) (note f) = D(KtaEr) (175,000,000) -
At 30 June 2017 RZZE—tF
NA=1H 0.04 25,000,000 1,000,000
Issued and fully paid: ERTRERE
At 1 January 2015, 31 RZE—RF—A—
December 2015 and H - —ZE—haF+=
1 January 2016 A=+—RBk=%
—R"F—H—H 0.001 9,968,812 9,969
Issue of new shares BITHAR O (A ita)
(note a) 0.001 1,900,000 1,900
Exercised of share options  771F 8% 1& 0.001 765,000 765
0.001 12,633,812 12,634

Share consolidation | D& 5t — (Kfatb)

(note b)

(10,107,050)
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25. SHARE CAPITAL (continued)

FINAN
BT

CIAL REPORT
5 Bp 55 R 5 B R

For the six months ended 30 June 2017

BHE-_Z—+FRXA=TRHIXEHA

25. BA(#)

Nominal Number Share
value of shares capital
HE BHEE [N
‘000 HK$°000
Fhg FETT
0.005 2,526,762 12,634
Placing of shares (note ¢)  FR&ERD (Kfitc) 0.005 505,353 2,527
At 30 June 2016 and RZE—REXA=1+
1 July 2016 BR-Z—~E+A
—H 0.005 3,032,115 15,161
Open offer (note d) NHBEE (HiEd) 0.005 1,516,058 7,580
At 31 December 2016 and WR-ZET— X F+_A
1 January 2017 =t+—BAkZZ—+
F—H—H 0.005 4,548,173 22,741
Issue of new shares BTHR S (K ate)
(note e) 0.005 60,000 300
0.005 4,608,173 23,041
Share consolidation Il & & BF = (B 3Erf)
(note f) (4,032,151) -
0.04 576,022 23,041
Issue of new shares BT (Katg)
(note g) 0.04 113,400 4,536
As at 30 June 2017 N —LF
NA=1H 0.04 689,422 27,577
Notes: Btat -
(a) Pursuant to the share swap agreement dated 29 (a) BERARA-—_ZS—XRE_A=-1+NAH

February 2016, 1,900,000,000 ordinary shares were
allotted at HK$0.09 per share, which approximated
the closing bid price of the Company’s shares at the
completion date of the share swap. Details of the
share swap were set out in the Company’s
announcement dated 29 February 2016.

2 #af% % - 1,900,000,0004% & 38 I
12 & 020.09% T (H iR 52 AL B B
NEfkmmR T RERE )L - Bk
WEBIRARBIBHA T —RF
ZAZTRBZAE

2017 REHRE BHEBRIERARAR
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F P B A R R

For the six months ended 30 June 2017
HE-_ZT—+FA=+HIL @A

25. SHARE CAPITAL (continued)

Notes: (continued)

(b)

Pursuant to an ordinary resolution passed by
shareholders at the special general meeting held on
30 May 2016, the share consolidation of every five
issued and unissued shares of HK$0.001 each into
one consolidated share of HK$0.005 each became
effective on 31 May 2016 (the “Share Consolidation
1”). Details of the Share Consolidation | were set out
in the Company’s announcement dated 3 May 2016
and the circular dated 13 May 2016.

On 30 June 2016, the Company allotted and issued
an aggregate of 505,352,508 shares by way of placing
to independent investors at a price of HK$0.23 per
share.

On 26 August 2016, the Company allotted and issued
1,516,057,526 ordinary shares at HK$0.185 per share
for cash as a result of an open offer on the basis of
one offer share for every two shares held by qualifying
shareholders as defined in the circular dated 5 August
2016.

Shares were issued as part of the consideration for
the acquisition of a subsidiary. The details were set
out in note 30.

Pursuant to an ordinary resolution passed by
shareholders at the special general meeting held on
10 March 2017, the share consolidation of every eight
issued and unissued shares of HK$0.005 each into
one consolidated share of HK$0.04 each became
effective on 13 March 2017 (the “Share Consolidation
11”). Details of the Share Consolidation Il were set out
in the Company’s announcement dated 10 March 2017
and the circular dated 22 February 2017.

Pursuant to the share swap agreement dated 16 March
2017, 113,400,000 ordinary shares were allotted at
HK$0.9 per share, which approximated the closing
bid price of the Company’s shares at the completion
date of the share swap, and issued to a nominee of
Enerchina Holdings Limited (“Enerchina”) in exchange
for 378,000,000 shares of Enerchina on 22 March
2017. Such shares are recorded as available-for-sale
investments.
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25. WA #)
AtaE  (4)

(b)

BEBRENR _-_ZT—R FRA=1+HE
THRREIAS HABNTERE
X SRKRSTREMEIBITHE
BIIRRBITROEHA—BRERE
{B0.005% LRI & B it ([ B 19 & Ot
—DR=ZZE—XFRA=1+—8%
e a s —mEEHNARRR
HA-—E—XFRA=ZBZAENME
AT ERA+=H2MK-

R-ZE—AR"FEXA=+RH &2d
BRIEFTR23B L 2 ERMWE
UREEREMBEZERETEH
505,352,508% % 7 °

HREGEBRRR(EERBHAZ
E-RNENARHZBR)SHEM
BRAR (0 FE B — AR BB AR () o B AEHETT
NHBE R_ZE—AR"FNAZ+AX
B AR RIZE0.1858 T 2 BI&HE
2% K2 #£171,516,057,5260% I @ A% - LA
HER & -

MRt 1E R s — R B A RV (B —
BB M AT - FHIGEMIFES0 °

BEBREN T —+tF=A+HE7
MIRERFRAS FRBMNERRE
%= 8 /\REKREE0.0058 TH D 3
TRRBITROAHA—BRSREE
0.04B LA KRG (TRHEH=])
RZZE—tFEZA+=ZB4EK KD
GH-HFBHNRARRAHA=ZT
—tFZA+AZRERBHAE-T
—tF AT Rz

BEBHA-_ZT—+F=A+B2
BlHE RZE—tF=A=+=
H ' 113,400,000% i i % 3% & 1%0.9
ST (EIRARSER B AR B A
W EAES)BEH REITFREE
sRBERAT(TEEZEDHRBA
LA A2 #2378,000,0000% & 252 A 1 © 7%
ERGIERAIEEEREAR-



26.

27.

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
B B R e aE

For the six months ended 30 June 2017
HE—_ZT—+tFA=+HLMEA

OPERATING LEASE COMMITMENT 26. EEHERIE
The Group as lessee AEBERBEBEA
Minimum lease payments paid under operating leases BIEEEHAREEME N 2 &IEHR
in respect of rented premises were approximately © 454,597,000 T (ZE—RF 1+ =
HK$4,597,000 (31 December 2016: HK$4,574,000). BA=+4+—H :4,574,000/8 7T ) Rk &
At the end of the reporting period, the Group had HIR  RIBTAHEEEEMLY A5 E
commitments for future minimum lease payments X ARRFERE 2 A ENBHFE RN
under a non-cancellable operating lease which fall N
due as follows:
30 June 31 December
2017 2016
—E—+tF AN
AA=ZtH t+ZA=t+—H
HK$’000 HK$’000
FET T#ET
(unaudited) (audited)
(REER) (R&EZ)
Within one year —FNR 3,797 3,721
After one year but within five —FEREREFR
years 800 853
4,597 4,574
The Group is the lessee in respect of three (2016: AEEBA=(ZZE—X"F:MBEHRLQ
two) office premises. The leases typically run for an WMEZEABAN-BH—BTZ RBENE
initial period of 1 to 3 years, with an option to renew IF MEBREEHMEMMAIKRNIER
the leases when all terms are renegotiated. None of Bl - BE AL BIERAEE -
the leases includes contingent rentals.
CAPITAL COMMITMENTS 27. BEREE
30 June 31 December
2017 2016
—ZE—+tF S AGS
~A=+tH +=ZA=+—H
HK$’000 HK$’000
FET T#ET
(unaudited) (audited)
(REER) (feE=Z)
Capital expenditure contractual B ] 4B AR Y HHRE A EE
but not provided for in the &AM
financial statements:
- in respect of the acquisition —BRWEYHE - BERE
of property, plant and 1
equipment 108 -
2017 FERE BSEEZERERAR
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For the six months ended 30 June 2017

ﬁi ‘tEF/\)E] +EL}:/\{IH
28. SHARE-BASED PAYMENT 28. LABMFRAR
TRANSACTIONS
On 16 August 2002, the Company adopted a share RZZEZZFNAA+TRA  KNAGEHER
option scheme for the primary purpose of providing —IEEREE T ZEENEREBY
incentives to employees, executives or officers, $E E{EH B RN AR RS E I B
directors of the Company or any of its subsidiaries NAIZEE - 1TTBHAESEABE £
and any business consultants, agents, legal or R AN RS CE AT B B A Rl 2 (R 5 7%
financial advisers or any supplier or provider of goods BEf IR R EN I BER S E M ER
and services of the Company or any of its subsidiaries Bzt (ST F518 ).
for their contribution to the Group (the “2002
Scheme”).
The 2002 Scheme was terminated on 11 June 2012 TEERECFFER R ——F AT —
and a new share option scheme (the “2012 Scheme”) B E - NRARIRENR R BERA— B
was adopted by the shareholders of the Company on AR ER ([ ZE— %518l
the same date.
The following table discloses movements of the share TREENAPHAMEBRENZSF
options during the current interim period: 15 :
For the period ended 30 June 2017 ETE—+FEXRNA=1THILEE
2012 Scheme —E-CZF5E
Number of Number of
shares shares
issuable issuable
under options under options
outstanding  Transferred Exercised  Adjusted for Cancelled  outstanding Exercise
Vesting at1January  during the  during the the share  during the  at 30 June  price as at
Grant date period Exercisable period 2017 period period  consolidation period 201}; 30 June 2017
RER
RER-% ZE-tf
-tE-f- ~A=1A
REATTEN HAGTHEN  RIE-tE
BRETRS RRHAH BRETRT A~B=tAZ
b=E GRS AiTEHE HRBEE BrEz e #f7HE BhdsE  NROHA k@
(Note a) (Note b)
() ()
Directors 13 May 2016 N/A 13 May 2016 to 52,428,397 - - (45,874,848) (6,553,549) - N/A
12 May 2021
gz ZE-5E il “E-7ERRTZRE ol
HAT=A “ZC-ERRTCA
Employees 31 August 2016 N/A 31 August 2016 to 84,000,000 - - (73,500,000  (10,500,000) - N/A
30 August 2021
&8 5 TR ZZ-~ENA=t-RE TR
NA=t-R ZZZ-EN\R=1R
Other than 31 August 2016 N/A 31 August 2016 to 168,676,254 - - (147,591,722)  (18,584,532) 2,500,000 HK162.4 cents
employees and 30 August 2021
directors
VEEERESE T E\R  TER “T-rENR=t-BZ 162.47 (L
-8 “2--E)\A=1H
305,104,651 - - (266,966,570)  (35,638,081) 2,500,000
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
B B R e aE

28. SHARE-BASED PAYMENT
TRANSACTIONS (continued)

29.

Notes:

(@)

(b)

The number of share options was adjusted for the
Share Consolidation Il on 13 March 2017.

The number of share options was cancelled on 3 April
2017 and 5 April 2017.

RELATED PARTY TRANSACTIONS

(a)

(b)

Compensation of key management personnel
The remuneration of directors and other
members of key management during the year
was as follows:

28.

29.

For the six months ended 30 June 2017
HE—_ZT—+tFA=+HLMEA

LU IR 57 ()

Bt -

(@) BREBER-ZT—LF=A+=H
BRI A TR

(b) BEREFEN-_F-LFOA=ZAK
“ECFMARRAEH-

BHEALTRS

(a) FEEEASHMH
FROBERABEEEBAR
ZBSmT -

Six months ended 30 June

BEAA=tTHILAEA

2017 2016

—E—t5F ZE—RF

HK$’000 HK$°000

FET T#ET

(unaudited) (unaudited)

(RBER) (REEEZ)

Salaries and other benefits e MEMET 4,266 2,404

Contributions to pension RIKESFEIMER

schemes 87 33
Equity-settled share-based AR AEE 2 RIESZ T

payment expense X - 16,248

4,353 18,685

Related party transaction

The Company disposed of its indirect wholly-
owned subsidiary, namely High Gear Holdings
Limited, to Global Value Group Limited, a
subsidiary of Enerchina Holdings Limited, of
which Enerchina Holdings Limited is a
substantial shareholder of the Company. Details
of this disposal transaction is stated in note
31(c) of this interim financial report.

(b) HHEEALRS

AN BB [Global Value Group
Limited( Bt E ZE X R AR 2 A
WHBEAR)HEERES2E
Mf B A &High Gear Holdings
Limited « B EZE R B R A 7
BEARNBEFERE - HEXHH
R 0NNy =
31(c)e

2017 REHRE BHEBRIERARAR
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For the six months ended 30 June 2017
HE-_ZT—+FA=+HIL @A

30.

ACQUISITION OF A SUBSIDIARY

On 30 August 2016, the Company entered into an
agreement with three independent third parties (the
“Vendors”) to acquire the entire interest in John &
Wong Securities Company Limited (“John & Wong”)
at a consideration of HK$14.5 million, of which
approximately HK$6.1 million was settled by cash,
the remaining consideration was settled by the
Company by the issuance of 60,000,000 shares of
the Company at the price of HK$0.2 per share on 28
February 2017 and share options granted to the
former owners. John & Wong is a licensed corporation
under the Securities and Futures Ordinance and
authorised to engage in Type 1 activity, which are
dealing in securities. The principal activities of John
& Wong are the provision of securities brokerage
services to clients. The management considers that
such acquisition will enable the Group to expand the
range of its principal activities to include provision of
financial services for diversification of business. The
acquisition was completed on 28 February 2017.

The following summarises the total consideration and
the amounts of the assets acquired and liabilities
assumed, as well as the amount of intangible asset
and goodwill arising from the acquisition recognised
at 28 February 2017 (the date of acquisition):
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NOTES TO THE UNAUDITED INTERIM
_FINANCIAL REPORT
AREERT MRS M T

For the six months ended 30 June 2017
HE—_ZT—+tFA=+HLMEA

ACQUISITION OF A SUBSIDIARY

(continued)

30.

Wis—EREB LR @)

HK$’000

FHEIL

Property, plant and equipment VI - BB MR 154
Other intangible asset — trading right HEMBEEE-—X 5% (it15)

(note 15) 2,931
Accounts receivable JrE U BR X 1,989
Deposits paid, prepayments and other EfES - B HRIE R E AR GRIE

receivables 415
Cash and cash equivalents B MR HEIEE 5,676
Bank balances - trust accounts MITHERR —EFEERP 2,030
Accounts payable FERTER K (4,080)
Deferred tax liability RIEBIEAE (484)
Total identifiable net assets at fair value AIBRIEEFERARTE  BATEAE 8,631
Goodwill arising on acquisition (note 14)  WEERELEMNEE (Kfat14) 5,878
Total consideration BB 14,509
Total consideration: HRAE -

At acquisition date NG R

Cash and cash equivalents HekReEBEIEE 6,184

Issuance of shares BTG 6,480

Share options granted to the former BT RHAE A 2 B

owners 1,845
14,509
2017 FERE BSEEZERERAR
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FINANCIAL REPORT
AREBRT T FRE T

For the six months ended 30 June 2017
HE-_ZT—+FA=+HIL @A

30. ACQUISITION OF A SUBSIDIARY 30. WiE—REMHMBARE)
(continued)
The fair values and gross contractual amount of JE W BR R B Ho At FEGRIB A BB B B 2
accounts receivable and other receivables as at the NFERBEELDSES B A1,989,000
date of acquisition amounted to HK$1,989,000 and 785 7T 5. 415,0007%8 7T o A FE U AR R e H
HK$415,000 respectively. No accounts receivable and fth FE R IB TR HR S AT Uk ] o
other receivables were expected to be uncollectible.
HK$°000
T#ET
Net cash outflow on acquisition: WBENWIRS R B .
Cash consideration paid ERERE (6,184)
Net cash acquired from the subsidiary REMBARMEEER®FE 5,676
(508)

The transaction costs of HK$269,000 have been
excluded from the consideration transferred and
included in ‘administrative expenses’ in the
consolidated statement of profit or loss and other
comprehensive income.

The goodwill arising from the acquisition of John &
Wong is attributable to the future growth and
profitability in relation to the provision of securities
brokerage services to clients. None of the goodwill
recognised is expected to be deductible for income
tax purposes.

John & Wong contributed approximately HK$392,000
to the Group’s total revenue and other income and
approximately HK$1,388,000 loss to the Group’s loss
after tax, for the period between the date of acquisition
and the end of the reporting period.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
B B R e aE

For the six months ended 30 June 2017
HE—_ZT—+tFA=+HLMEA

ACQUISITION OF A SUBSIDIARY 30. WE—EMBARE)
(continued)
If the acquisition of John & Wong had been completed M RER-_T—+tF—HA—HER
on 1 January 2017, the Group’s total revenue and B - HA R 7N 65 1B A 48 W A Ko B b U AUIA
other income, and loss after tax for the period would L& EEE D R A 43,725,000
have been approximately HK$3,725,000 and TC K #9243,683,000/% 7T ° BE ERHEE
approximately HK$243,683,000 respectively. The SRR YT —ERMMERER =
proforma information is for illustrative purposes only T—+F-—A—HETHKMNBERTER
and is not necessarily an indication of the total Al B IR A 2N & B 48 s e B U A DA K2
revenue and other income, and loss after tax of the BRIGIZES 18 - IR0 SE 8 A TRRI R 2R 3%
Group that actually would have been achieved had 4o
the acquisition been completed on 1 January 2017,
nor is intended to be a projection of future results.
DISPOSAL OF SUBSIDIARIES 31. HEKWBLQT
(a) Emperor Investments Limited (“Emperor (a) Emperor Investments Limited
Investments”) ([ Emperor Investments |)
On 23 January 2017, the Group completed the RZFE—+tF—HA=Z+=H '=&
disposal of the entire interest in Emperor SETKA— BB ILE=FEE
Investments, to an independent third party, for Emperor Investmentshy iz - 14
a consideration of HK$20,000,000. Emperor & /20,000,000/% JT ° Emperor
Investments was principally engaged in holding InvestmentsE Z#H E#FHF I L
of unlisted investments. MRE -
HK$’000
FET
Net assets disposed of: Rt EEEFE -
Available-for-sale investments AR ERE 20,000
Gain/(loss) on disposal of a subsidiary HE—RKBERAG 2z (EE) -
20,000
Satisfied by cash and cash equivalents UIRE&NRBESEEBLEE 20,000

2017 REHRE BHEBRIERARAR
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For the six months ended 30 June 2017
HE-_ZT—+FA=+HIL @A

31. DISPOSAL OF SUBSIDIARIES (continued) 31. HEMBEAR )

(a) Emperor Investments Limited (“Emperor (a) Emperor Investments Limited

Investments”) (continued) (TEmperor Investments |)(%&)

An analysis of the net inflow of cash and cash BHE-_ZT—tFAA=THIERX

equivalents during the six months ended 30 BAEELEE —FHNBEARNER

June 2017 in respect of the disposal of a ERBEEFEEERAFESN
subsidiary is as follows: N

HK$’000

T#ET

Cash consideration REeRKE 20,000

Net inflow of cash and cash equivalents B L& —EHBRARINIIRE MRS

in respect of the disposal of a ZEBEERNFE
subsidiary 20,000
(b) Top Gate Holdings Ltd. (“Top Gate”) (b) Top Gate Holdings Ltd. ([ Top
Gate )
On 23 January 2017, the Company completed RZE—+tF—HF=-+=H"
the disposal of the entire interest in Top Gate RRRTHA—BBIE=F
to an independent third party, for a consideration it} ETop GateHy iz #& - KB &
of HK$31,000,000. Top Gate was principally 31,000,000/ 70 » Top Gatex &
engaged in holding of unlisted investments. HEFHIFLMEE -
HK$’000
FAET
Net assets disposed of: Frit & & EFE -
Available-for-sales investments AEEERE 28,650
Convertible notes receivable FEU AT IR SRR 2,167
Interest receivables JRE WUR) 2. 183
Gain/(loss) on disposal of a subsidiary H&E—FHBRAR Wz (EE) -
31,000
Satisfied by cash and cash equivalents UIR& KBS EEEHEE 31,000
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BHE-_Z—+FRXA=TRHIXEHA

31. DISPOSAL OF SUBSIDIARIES (continued) 31. HEWBATE)
(b) Top Gate Holdings Ltd. (“Top Gate”) (continueq) (b) Top Gate Holdings Ltd.([ Top
Gate |)(#&)
An analysis of the net inflow of cash and cash BHE-_ZT—tFAA=THIERX
equivalents during the six months ended 30 BAEELEE —FHNBEARNER
June 2017 in respect of the disposal of a ERBEEFEEERAFESN
subsidiary is as follows: N
HK$°000
T#ET
Cash consideration REeRKE 31,000
Net inflow of cash and cash equivalents B L& —EHBRARINIIRE MRS
in respect of the disposal of a ZEBEERNFE
subsidiary 31,000
(c) High Gear Holdings Limited (“High Gear”) (c) High Gear Holdings Limited
(THigh Gearl)
On 23 June 2017, the Group completed the RZE—+tFAZ+=H'=K
disposal of entire interest in High Gear to Global & B 5ERK [MGlobal Value Group
Value Group Limited (a subsidiary of Enerchina Limited (B ZEZZRBR R AH
Holdings Limited), for a consideration of @A R)) HEHigh Geard &
HK$490,000. High Gear was principally engaged B #E - (X8 5490,0007%5 7T ° High
in holding of marine facilities. GearXF EWREHAMARME -
HK$’000
T#ET
Net assets disposed of: R EEEFE
Property, plant and equipment W - BB NEE 244
Prepayment and deposits ENFIERES 253
Loss on disposal of a subsidiary HE—ENB AR EE (7)
490
Satisfied by cash and cash equivalent URE&KBEESEEEHLE 490

2017 REHRE BHEBRIERARAR
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For the six months ended 30 June 2017
HE-_ZT—+FA=+HIL @A

31. DISPOSAL OF SUBSIDIARIES (continued)

(c)

High Gear Holdings Limited (“High Gear”)
(continued)

An analysis of the net inflow of cash and cash
equivalents during the six months ended 30
June 2017 in respect of the disposal of a
subsidiary is as follows:

31. HEKBAREE)

(c)

High Gear Holdings Limited
([High Gearl)(#)
HE_ZT—+FRA=1THILR
BAERAEE —FNBARMNR
T RETFEEERAFROMN
e

HK$°000
FET
Cash consideration REeRKE 490
Net inflow of cash and cash equivalents B L& —EHBRARINIIRE MRS
in respect of the disposal of a ZEBEERNFE
subsidiary 490

32. MAJOR NON-CASH TRANSACTIONS

(a)

During the six months ended 30 June 2016 and
2017, the Company entered into share swap
arrangements that both the Company and the
counterparties issued new shares and
exchanged with each other. Further details are
set out in note 25 (a) and (g).

During the six months ended 30 June 2017,
the Company acquired John & Wong whereby
part of the considerations comprised of
issuance of new shares and share options to
the former owners of John & Wong. Further
details of the acquisition is set out in note 30.
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33.

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
B B R e aE

POSSIBLE IMPACT OF AMENDMENTS,
NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE FOR THE SIX MONTHS
ENDED 30 JUNE 2017

A number of amendments and new standards are
effective for annual periods beginning after 1 January
2017 and earlier application is permitted, however,
the Group has not early adopted any new or amended
standards in preparing this interim financial report.

The Group has the following updates to the information
provided in the last annual financial statements about
the possible impacts of the new standards issued but
not yet effective which may have a significant impact
on the Group’s consolidated financial statements.

HKFRS 16, Leases

Currently the Group classifies leases into finance
leases and operating leases and accounts for the
lease arrangements differently, depending on the
classification of the lease. The Group enters into some
leases as the lessee.

HKFRS 16 is not expected to impact significantly on
the way that lessors account for their rights and
obligations under a lease. However, once HKFRS 16
is adopted, lessees will no longer distinguish between
finance leases and operating leases. Instead, subject
to practical expedients, lessees will account for all
leases in a similar way to current finance lease
accounting, that is, at the commencement date of
the lease the lessee will recognise and measure a
lease liability at the present value of the minimum
future lease payments and will recognise a
corresponding “right-of-use” asset. After initial
recognition of this asset and liability, the lessee will
recognise interest expense accrued on the outstanding
balance of the lease liability, and the depreciation of
the right-of-use asset, instead of the current policy
of recognising rental expenses incurred under
operating leases on a systematic basis over the lease
term. As a practical expedient, the lessee can elect
not to apply this accounting model to short-term
leases (that is, where the lease term is 12 months or
less) and to leases of low-value assets, in which case
the rental expenses would continue to be recognised
on a systematic basis over the lease term.
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For the six months ended 30 June 2017
HE-_ZT—+FA=+HIL @A

33.

POSSIBLE IMPACT OF AMENDMENTS,
NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE FOR THE SIX MONTHS
ENDED 30 JUNE 2017 (continued)

HKFRS 16, Leases (continued)

HKFRS 16 will primarily affect the Group’s accounting
as a lessee of leases for properties, plant and
equipment which are currently classified as operating
leases. The application of the new accounting model
is expected to lead to an increase in both assets and
liabilities and to impact on the timing of the expense
recognition in the statement of profit or loss over the
period of the lease. At 30 June 2017, the Group’s
future minimum lease payments under non-cancellable
operating leases amount to $4,597,000 for properties,
the majority of which is payable either between 1 and
5 years after the reporting date. Some of these
amounts may therefore need to be recognised as
lease liabilities, with corresponding right-of-use
assets, once HKFRS 16 is adopted. The Group will
need to perform a more detailed analysis to determine
the amounts of new assets and liabilities arising from
operating lease commitments on adoption of HKFRS
16, after taking into account the applicability of the
practical expedient and adjusting for any leases
entered into or terminated between now and the
adoption of HKFRS 16 and the effects of discounting.
HKFRS 16 is effective for annual periods beginning
on or after 1 January 2019. The Group has decided
not to early adopt HKFRS 16 in its 2018 consolidated
financial statements.
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